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FROM THE CHAIRMAN�S DESK

It is over two years since I have assumed the office of the Chairman of your Company.

When I assumed this august Chair, the industry was reeling under multiple constraints like

Global slowdown resulting in lower demand in mining products, low demand in China and

shrinking of economies in the BRIC group other than India resulting in stalling of capacity

built up and sluggishness in the entire EPC and Engineering sector across the world. The

main focus of mine, during these two years, was to re-group and optimize all available

resources, fixed cost reduction across the company, completion of all projects in hand as

quickly as possible, restrategies and refocus on key business area.

Looking at the Company�s performance in context of the slowdown and liquidity challenges

in the infrastructure industry, it is evident that our ability to execute some of our projects

and to maintain our working capital was significantly subdued.

Throughout 2016-17, MBECL contended with various challenges that impacted the

infrastructure sector and the operating and financial performance of your Company. The

fiscal year was a transitional year for the Company.

In pursuit of the above, I would like to take the opportunity to welcome Mr. Srinivash Singh

on board who has joined your Company as its Managing Director on December 2016. Mr.

Srinivash Singh has a vast and rich experience in the EPC sector and had earlier served

as the Managing Director of your Company at which time your Company had experienced

an impressive growth. With Mr. Singh on Board a turnaround is expected in the business

efficiency and both financial and operational performance of your Company.

As has been earlier informed to all the stakeholders, due to substantial business changes

in the business environment and overall impact of these changes in the business, your

Company and EMC Limited had mutually decided not to go ahead with the proposed

merger. EMC Limited also withdrew its involvement from the Management of your Company

thereafter. As part of revival measures taken by your Company and to recapitalize it, Rs.

550 Crores of capital has been infused by issue of both Convertible Preference Shares

and Equity Shares. Your Company is exploring various avenues to infuse further funds.

The top management of your Company has been further strengthened with focus firmly

being on Project Management, Construction, Risk Management, deciding management

strategy & revitalizing engineering activities. Your Company is also taking aggressive steps

to bid for new projects and is aiming to receive order bookings at least for Rs. 2500 Crores

in the year 2017-18.

The tough times are definitely behind us, and what lies ahead is a period of getting smarter

and bigger, as we move towards garnering a bigger chunk of the growth potential unleashed

by the ongoing drive for improvement in infrastructure. The opportunities are humungous

and backed by the committed new management team, the support of our stakeholders

and partners and the commitment of our people, we are confident of making the most of

the same.

I must record my appreciation to the employees of your Company, who at this difficult

juncture continue to provide their strong support and professional acumen to handle another

difficult year that passed by.

Finally, I must thank all the stake holders of the Company for their patience, support,

guidance and confidence in the management of the Company.

Aditya Khaitan

Chairman, McNally Bharat Engineering Co. Ltd.
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 õ õ ó Ì · ¸ Â ¸ ¸ ì Á » Å ¸ Ë · ¸ Ä ¸ · ¸ ¹ µ ¸ À Ã Á · ¸ À ½ ¸ · ¸ µ Å Á À À ¾ Ä ¾ ¸ Â Á À Á Ë Á · º ¼ Ä ¸ î ¶ ¾ º È ½ Ã ¾ Å ¸ º Ã ¸ À Á ì ¸ ¶ ¹ Â ¸ · ï ¹ Â õ èÃ Á À » ¸ ¸ ¹ µ Å Á À À ¾ Ä ¾ ¸ Â Á À Ä ¾ ¹ Á ¹ µ ¾ Á Å Å ¾ Á » ¾ Å ¾ º È Æ Ç Ã ¸ ¾ À À ¶ Á ¹ µ ¸ µ ¼ À º ½ ¸ · ¸ µ Ã Á · ¿ ¸ Â º ¼ À ¸ µ ¶ · ¾ º ¾ ¸ À Ë · ¸ ì ¾ ¶ ì Á À Á ¹ Â ½ Ã ¸ ¹ ¾ ¹ µ ¶ · · ¸ Â ¶ ¹ Â ¸ ·
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º Ã ¸ Ë · ¸ É ¾ ¼ ¶ À 
 õ õ ó Æ ] ¹ Â ¸ · ï ¹ Â õ è Ì º · Á ¹ À Á µ º ¾ ¼ ¹ µ ¼ À º À ¾ ¹ µ Å ¶ Â ¾ ¹ ¿ ¾ À À ¶ Á ¹ µ ¸ µ ¼ À º Á ¹ Â · ¸ Â ¸ ì Ë º ¾ ¼ ¹ Ë · ¸ ì ¾ ¶ ì Ã Á É ¸ » ¸ ¸ ¹ Á ì ¼ · º ¾ À ¸ Â¼ É ¸ · º Ã ¸ º ¸ ¹ ¶ · ¸ ¼ Ä Ë · ¸ Ä ¸ · ¸ µ ¸ À Ã Á · ¸ À Æ � ¼ ¹ À ¸ î ¶ ¸ ¹ º Å È Ì · ¸ Â ¸ ¸ ì Á » Å ¸ Ë · ¸ Ä ¸ · ¸ ¹ µ ¸ À Ã Á · ¸ À µ Å Á À À ¾ Ä ¾ ¸ Â Á À » ¼ · · ¼ ½ ¾ ¹ ¿ À Á À Á º Ê « À ºæ Á · µ Ã ò ñ « � Ã Á É ¸ » ¸ ¸ ¹ ¾ ¹ µ · ¸ Á À ¸ Â ¹ ¸ º » È ï ç # ò � ò % Æ � & ä õ Ë · ¾ Å « Ì ò ñ « & ´ ï ç # « ð ò ò Æ $ % å ½ ¾ º Ã Á µ ¼ · · ¸ À Ë ¼ ¹ Â ¾ ¹ ¿ Á Â é ¶ À º ì ¸ ¹ º º ¼· ¸ º Á ¾ ¹ ¸ Â ¸ Á · ¹ ¾ ¹ ¿ À · ¸ À ¶ Å º ¾ ¹ ¿ ¾ ¹ Â ¸ µ · ¸ Á À ¸ ¾ ¹ º ¼ º Á Å ¸ î ¶ ¾ º È Æ� [ Ï © ü ã â û à ù Ý ù � à Ý ¨ ¨ à Ý § à ¨ à © à ã ªõ À · ¸ î ¶ ¾ · ¸ Â ¶ ¹ Â ¸ · ï ¹ Â õ è « ñ % Ä ¾ ¹ Á ¹ µ ¾ Á Å Å ¾ Á » ¾ Å ¾ º ¾ ¸ À Á · ¸ Ä Á ¾ · É Á Å ¶ ¸ Â ¼ ¹ ¾ ¹ ¾ º ¾ Á Å · ¸ µ ¼ ¿ ¹ ¾ º ¾ ¼ ¹ Á ¹ Â À ¶ » À ¸ î ¶ ¸ ¹ º Å È µ Á · · ¾ ¸ Â Á º Á ì ¼ · º ¾ À ¸ Âµ ¼ À º Æ � ¼ ¹ À ¸ î ¶ ¸ ¹ º Å È Ì Ä ¾ ¹ Á ¹ µ ¾ Á Å Å ¾ Á » ¾ Å ¾ º ¾ ¸ À Á À Á º æ Á · µ Ã Ê « Ì ò ñ « � Ã Á É ¸ » ¸ ¸ ¹ · ¸ Â ¶ µ ¸ Â » È ï ç # � ñ $ Æ % $ ä õ Ë · ¾ Å « Ì ò ñ « & ´ ï ç # � Ê ò Æ « ð å½ ¾ º Ã Á µ ¼ · · ¸ À Ë ¼ ¹ Â ¾ ¹ ¿ Á Â é ¶ À º ì ¸ ¹ º º ¼ · ¸ º Á ¾ ¹ ¸ Â ¸ Á · ¹ ¾ ¹ ¿ À · ¸ À ¶ Å º ¾ ¹ ¿ ¾ ¹ ¾ ¹ µ · ¸ Á À ¸ ¾ ¹ º ¼ º Á Å ¸ î ¶ ¾ º È Æý [ Ø ã � ø þ þ à ª ª à ø ù à ù � ø § ¨ à � Ý © à ø ù ª â ã ¨ Ý © à ù � © ø ã � ß à ÿ þ ã ù © ªõ À · ¸ î ¶ ¾ · ¸ Â ¶ ¹ Â ¸ · ï ¹ Â õ è « � Ì µ ¼ À º ¼ Ä Ë · ¼ Ë ¸ · º È Ì Ë Å Á ¹ º Á ¹ Â ¸ î ¶ ¾ Ë ì ¸ ¹ º ½ ¼ ¶ Å Â ¾ ¹ µ Å ¶ Â ¸ º Ã ¸ ¾ ¹ ¾ º ¾ Á Å ¸ À º ¾ ì Á º ¸ ¼ Ä º Ã ¸ µ ¼ À º À ¼ Ä Â ¾ À ì Á ¹ º Å ¾ ¹ ¿Á ¹ Â · ¸ ì ¼ É ¾ ¹ ¿ º Ã ¸ ¾ º ¸ ì Á ¹ Â · ¸ À º ¼ · ¾ ¹ ¿ º Ã ¸ À ¾ º ¸ ¼ ¹ ½ Ã ¾ µ Ã ¾ º ¾ À Å ¼ µ Á º ¸ Â Æ ó · ¼ É ¾ À ¾ ¼ ¹ Ä ¼ · Â ¸ µ ¼ ì ì ¾ À À ¾ ¼ ¹ ¾ ¹ ¿ ¼ » Å ¾ ¿ Á º ¾ ¼ ¹ À Ã Á À » ¸ ¸ ¹ì Á Â ¸ ï ¹ Á µ µ ¼ · Â Á ¹ µ ¸ ½ ¾ º Ã ï ¹ Â õ è Ê ð ½ Ã ¾ µ Ã Ã Á À » ¸ ¸ ¹ Â ¾ À µ ¼ ¶ ¹ º ¸ Â º ¼ Á · · ¾ É ¸ Á º º Ã ¸ É Á Å ¶ ¸ ¼ ¹ ¾ ¹ ¾ º ¾ Á Å · ¸ µ ¼ ¿ ¹ ¾ º ¾ ¼ ¹ Æ Ç Ã ¸ À Á ì ¸ Ã Á À» ¸ ¸ ¹ µ Á Ë ¾ º Á Å ¾ À ¸ Â Á ¹ Â Â ¸ Ë · ¸ µ ¾ Á º ¸ Â Æ ] ¹ ½ ¾ ¹ Â ¾ ¹ ¿ ¼ Ä Â ¾ À µ ¼ ¶ ¹ º ¾ ¹ ¿ Ã Á À » ¸ ¸ ¹ µ Ã Á · ¿ ¸ Â º ¼ Ä ¾ ¹ Á ¹ µ ¸ µ ¼ À º ½ ¾ º Ã µ ¼ · · ¸ À Ë ¼ ¹ Â ¾ ¹ ¿ µ · ¸ Â ¾ º º ¼Ë · ¼ É ¾ À ¾ ¼ ¹ À Æ � ¼ ¹ À ¸ î ¶ ¸ ¹ º Å È Ë · ¼ É ¾ À ¾ ¼ ¹ Ã Á À ¾ ¹ µ · ¸ Á À ¸ Â Á À Á º æ Á · µ Ã Ê « Ì ò ñ « � » È ï ç # % Ê Æ $ � ä õ Ë · ¾ Å « Ì ò ñ « & ´ ï ç # $ Ê Æ ñ Ê å ½ ¾ º Ãµ ¼ · · ¸ À Ë ¼ ¹ Â ¾ ¹ ¿ Â ¸ » ¾ º º ¼ Ë · ¼ Ë ¸ · º È Ì Ë Å Á ¹ º Á ¹ Â ¸ î ¶ ¾ Ë ì ¸ ¹ º ½ Ã ¾ µ Ã Ã Á À ¾ ¹ µ · ¸ Á À ¸ Â Á À Á º æ Á · µ Ã Ê « Ì ò ñ « � » È ï ç # % Æ % & ä õ Ë · ¾ Å « Ì ò ñ « &´ ï ç # « ð Æ & & å Á ¹ Â » Á Å Á ¹ µ ¸ Á Â é ¶ À º ì ¸ ¹ º º ¼ · ¸ º Á ¾ ¹ ¸ Â ¸ Á · ¹ ¾ ¹ ¿ À · ¸ À ¶ Å º ¾ ¹ ¿ ¾ ¹ Â ¸ µ · ¸ Á À ¸ ¾ ¹ º ¼ º Á Å ¸ î ¶ ¾ º È ÆØ [ � Ý à â � Ý ¨ ß Ý © à ø ù ø û à ù � ã ª © þ ã ù © ª] ¹ Â ¸ · º Ã ¸ Ë · ¸ É ¾ ¼ ¶ À 
 õ õ ó Ì ¾ ¹ É ¸ À º ì ¸ ¹ º À ¾ ¹ ¸ î ¶ ¾ º È ¾ ¹ À º · ¶ ì ¸ ¹ º À ½ ¸ · ¸ µ Å Á À À ¾ Ä ¾ ¸ Â Á À Å ¼ ¹ ¿ º ¸ · ì ¾ ¹ É ¸ À º ì ¸ ¹ º À » Á À ¸ Â ¼ ¹ º Ã ¸ ¾ ¹ º ¸ ¹ Â ¸ ÂÃ ¼ Å Â ¾ ¹ ¿ Ë ¸ · ¾ ¼ Â Á ¹ Â · ¸ Á Å ¾ À Á » ¾ Å ¾ º È Æ ë ¼ ¹ ¿ º ¸ · ì ¾ ¹ É ¸ À º ì ¸ ¹ º À ½ ¸ · ¸ µ Á · · ¾ ¸ Â Á º µ ¼ À º Å ¸ À À Ë · ¼ É ¾ À ¾ ¼ ¹ Ä ¼ · ¼ º Ã ¸ · º Ã Á ¹ º ¸ ì Ë ¼ · Á · È Â ¸ µ Å ¾ ¹ ¸¾ ¹ º Ã ¸ É Á Å ¶ ¸ ¼ Ä À ¶ µ Ã ¾ ¹ É ¸ À º ì ¸ ¹ º À Ì ] ¹ Â ¸ · ï ¹ Â õ è « ñ % Ì º Ã ¸ À ¸ ¾ ¹ É ¸ À º ì ¸ ¹ º À ¾ ¹ ¼ º Ã ¸ · º Ã Á ¹ À ¶ » À ¾ Â ¾ Á · ¾ ¸ À Á ¹ Â é ¼ ¾ ¹ º É ¸ ¹ º ¶ · ¸ Á · ¸· ¸ î ¶ ¾ · ¸ Â º ¼ » ¸ ì ¸ Á À ¶ · ¸ Â Á º Ä Á ¾ · É Á Å ¶ ¸ Á ¹ Â Ã Á É ¸ » ¸ ¸ ¹ º Á Í ¸ ¹ º ¼ Ë · ¼ Ä ¾ º Á ¹ Â Å ¼ À À Æ Ç Ã ¸ · ¸ À ¶ Å º ¾ ¹ ¿ Ä Á ¾ · É Á Å ¶ ¸ µ Ã Á ¹ ¿ ¸ À ¼ Ä º Ã ¸ À ¸¾ ¹ É ¸ À º ì ¸ ¹ º À Ã Á É ¸ » ¸ ¸ ¹ · ¸ µ ¼ ¿ ¹ ¾ À ¸ Â ¾ ¹ · ¸ º Á ¾ ¹ ¸ Â ¸ Á · ¹ ¾ ¹ ¿ À Á À Á º æ Á · µ Ã Ê « Ì ò ñ « � Á ì ¼ ¶ ¹ º ¾ ¹ ¿ º ¼ ï ç # � « Æ ò Ê ä õ Ë · ¾ Å « Ì ò ñ « & ´ ï ç #& ñ Æ « % åÑ [ Û ã � ß â à © � á ã ÿ ø ª à © ª] ¹ Â ¸ · º Ã ¸ Ë · ¸ É ¾ ¼ ¶ À 
 õ õ ó Ì ¾ ¹ º ¸ · ¸ À º Ä · ¸ ¸ À ¸ µ ¶ · ¾ º È Â ¸ Ë ¼ À ¾ º À Á · ¸ · ¸ µ ¼ · Â ¸ Â Á º º Ã ¸ ¾ · º · Á ¹ À Á µ º ¾ ¼ ¹ É Á Å ¶ ¸ Æ ] ¹ Â ¸ · ï ¹ Â õ è Ì Á Å Å Ä ¾ ¹ Á ¹ µ ¾ Á ÅÁ À À ¸ º À Á · ¸ · ¸ î ¶ ¾ · ¸ Â º ¼ » ¸ · ¸ µ ¼ ¿ ¹ ¾ À ¸ Â Á º Ä Á ¾ · É Á Å ¶ ¸ Æ õ µ µ ¼ · Â ¾ ¹ ¿ Å È Ì º Ã ¸ µ ¼ ì Ë Á ¹ È Ã Á À Ä Á ¾ · É Á Å ¶ ¸ Â º Ã ¸ À ¸ µ ¶ · ¾ º È Â ¸ Ë ¼ À ¾ º À ¶ ¹ Â ¸ · ï ¹ Âõ è Æ � ¾ Ä Ä ¸ · ¸ ¹ µ ¸ » ¸ º ½ ¸ ¸ ¹ Ä Á ¾ · É Á Å ¶ ¸ ¼ Ä À ¸ µ ¶ · ¾ º È Â ¸ Ë ¼ À ¾ º À Á ¹ Â º Ã ¸ µ Á · · È ¾ ¹ ¿ É Á Å ¶ ¸ ä º · Á ¹ À Á µ º ¾ ¼ ¹ É Á Å ¶ ¸ å Á À Ë ¸ · Ë · ¸ É ¾ ¼ ¶ À 
 õ õ ó Ã Á À» ¸ ¸ ¹ · ¸ µ ¼ ¿ ¹ ¾ À ¸ Â Á À Ë · ¸ Ë Á ¾ Â · ¸ ¹ º Æ � ¼ ¹ À ¸ î ¶ ¸ ¹ º Å È º Ã ¸ Á ì ¼ ¶ ¹ º ¼ Ä À ¸ µ ¶ · ¾ º È Â ¸ Ë ¼ À ¾ º À Ã Á À » ¸ ¸ ¹ Â ¸ µ · ¸ Á À ¸ Â » È ï ç # % ò Æ % Ê Á À Á ºæ Á · µ Ã Ê « Ì ò ñ « � ä õ Ë · ¾ Å « Ì ò ñ « & ´ ï ç # % � Æ Ê ð å Æ Ç Ã ¸ Á Â É Á ¹ µ ¸ · ¸ ¹ º Á Å ¾ ¹ µ · ¸ Á À ¸ Â » È ï ç # $ Ê Æ ñ $ Á À Á º æ Á · µ Ã Ê « Ì ò ñ « � ä õ Ë · ¾ Å « Ì ò ñ « &´ ï ç # $ ð Æ $ � å Æ � ¼ ¹ À ¸ î ¶ ¸ ¹ º Å È · ¸ º Á ¾ ¹ ¸ Â ¸ Á · ¹ ¾ ¹ ¿ À Á À Á º º Ã ¸ õ Ë · ¾ Å « Ì ò ñ « & Á ¹ Â Ë · ¼ Ä ¾ º Á ¹ Â Å ¼ À À Ä ¼ · º Ã ¸ È ¸ Á · ¸ ¹ Â ¸ Â æ Á · µ Ã Ê « Ì ò ñ « �Ã Á É ¸ » ¸ ¸ ¹ Á Â é ¶ À º ¸ Â Á µ µ ¼ · Â ¾ ¹ ¿ Å È Æß à ß á â ã ä á å æ á ç â è é è ê ê è ã ë á ã ì í è é ç ã á í ç î] ¹ Â ¸ · º Ã ¸ Ë · ¸ É ¾ ¼ ¶ À 
 õ õ ó Ì º Ã ¸ Ë · ¸ ì ¾ ¶ ì ¼ · Â ¾ À µ ¼ ¶ ¹ º Á · ¾ À ¾ ¹ ¿ Á º º Ã ¸ ¾ ¹ µ ¸ Ë º ¾ ¼ ¹ ¼ Ä Ä ¼ · ½ Á · Â ¸ 
 µ Ã Á ¹ ¿ ¸ µ ¼ ¹ º · Á µ º À ¸ ¹ º ¸ · ¸ Â ¾ ¹ º ¼ º ¼Ã ¸ Â ¿ ¸ Á ¹ ¸ 
 ¾ À º ¾ ¹ ¿ Á À À ¸ º a Å ¾ Á » ¾ Å ¾ º È ½ Á À Á ì ¼ · º ¾ À ¸ Â Á À ¸ 
 Ë ¸ ¹ À ¸ a ¾ ¹ µ ¼ ì ¸ ¼ É ¸ · º Ã ¸ Å ¾ Ä ¸ ¼ Ä º Ã ¸ µ ¼ ¹ º · Á µ º Æ ] ¹ Â ¸ · ï ¹ Â õ è « ñ % Ì Ä ¼ · ½ Á · Âµ ¼ ¹ º · Á µ º À Á · ¸ µ Á · · ¾ ¸ Â Á º Ä Á ¾ · É Á Å ¶ ¸ Á ¹ Â º Ã ¸ · ¸ À ¶ Å º Á ¹ º ¿ Á ¾ ¹ Á ¹ Â Å ¼ À À ¸ À Á · ¸ · ¸ µ ¼ · Â ¸ Â ¾ ¹ º Ã ¸ À º Á º ¸ ì ¸ ¹ º ¼ Ä ó · ¼ Ä ¾ º 	 ë ¼ À À Æ õ µ µ ¼ · Â ¾ ¹ ¿ Å È Ìº Ã ¸ À Á ì ¸ Ã Á À » ¸ ¸ ¹ Ä Á ¾ · É Á Å ¶ ¸ Â · ¸ À ¶ Å º ¾ ¹ ¿ ¾ ¹ Â ¸ µ · ¸ Á À ¸ ¾ ¹ ¸ î ¶ ¾ º È » È ï ç # Ê ò Ê Æ $ � Á À Á º æ Á · µ Ã Ê « Ì ò ñ « � Á ¹ Â ¾ ¹ µ · ¸ Á À ¸ Á À Á º õ Ë · ¾ Å« Ì ò ñ « & » È ï ç # « % $ Æ Ê « ÆD [ Õ ã þ ã Ý ª ß â ã þ ã ù © ø û ÿ ø ª © ã þ ÿ ¨ ø � þ ã ù © § ã ù ã û à © ø § ¨ à � Ý © à ø ù ª] ¹ Â ¸ · ï ¹ Â õ è « % Ì · ¸ ì ¸ Á À ¶ · ¸ ì ¸ ¹ º À ¾ Æ ¸ Æ Á µ º ¶ Á · ¾ Á Å ¿ Á ¾ ¹ À Á ¹ Â Å ¼ À À ¸ À Á ¹ Â · ¸ º ¶ · ¹ ¼ ¹ Ë Å Á ¹ Á À À ¸ º À Ì ¸ 
 µ Å ¶ Â ¾ ¹ ¿ Á ì ¼ ¶ ¹ º ¾ ¹ µ Å ¶ Â ¸ Â ¾ ¹º Ã ¸ ¹ ¸ º ¾ ¹ º ¸ · ¸ À º ¸ 
 Ë ¸ ¹ À ¸ ¼ ¹ º Ã ¸ ¹ ¸ º Â ¸ Ä ¾ ¹ ¸ Â » ¸ ¹ ¸ Ä ¾ º Å ¾ Á » ¾ Å ¾ º È Á · ¸ · ¸ µ ¼ ¿ ¹ ¾ À ¸ Â ¾ ¹ ¼ º Ã ¸ · µ ¼ ì Ë · ¸ Ã ¸ ¹ À ¾ É ¸ ¾ ¹ µ ¼ ì ¸ ¾ ¹ À º ¸ Á Â ¼ Ä Ë · ¼ Ä ¾ ºÁ ¹ Â Å ¼ À À Æ ] ¹ Â ¸ · º Ã ¸ Ë · ¸ É ¾ ¼ ¶ À 
 õ õ ó Ì º Ã ¸ À ¸ · ¸ ì ¸ Á À ¶ · ¸ ì ¸ ¹ º À ½ ¸ · ¸ Ä ¼ · ì ¾ ¹ ¿ Ë Á · º ¼ Ä º Ã ¸ Ë · ¼ Ä ¾ º Á ¹ Â Å ¼ À À Ä ¼ · º Ã ¸ È ¸ Á · Æ õ À Á · ¸ À ¶ Å º¼ Ä º Ã ¾ À µ Ã Á ¹ ¿ ¸ Ì º Ã ¸ Ë · ¼ Ä ¾ º Ä ¼ · º Ã ¸ È ¸ Á · ¸ ¹ Â ¸ Â æ Á · µ Ã Ê « Ì ò ñ « � Â ¸ µ · ¸ Á À ¸ Â » È ï ç # ò ð Æ � ò Æ Ç Ã ¸ · ¸ ¾ À ¹ ¼ ¾ ì Ë Á µ º ¼ ¹ º Ã ¸ º ¼ º Á Å ¸ î ¶ ¾ º ÈÁ À Á º æ Á · µ Ã Ê « Ì ò ñ « � Æ} [ Ñ Ó � à ª ã á ß © �] ¹ Â ¸ · º Ã ¸ Ë · ¸ É ¾ ¼ ¶ À 
 õ õ ó Ì · ¸ É ¸ ¹ ¶ ¸ Ä · ¼ ì À Á Å ¸ ¼ Ä Ë · ¼ Â ¶ µ º À ½ Á À Ë · ¸ À ¸ ¹ º ¸ Â ¸ 
 µ Å ¶ À ¾ É ¸ ¼ Ä ¸ 
 µ ¾ À ¸ Â ¶ º È Æ ] ¹ Â ¸ · ï ¹ Â õ è Ì · ¸ É ¸ ¹ ¶ ¸Ä · ¼ ì À Á Å ¸ ¼ Ä ¿ ¼ ¼ Â À ¾ À Ë · ¸ À ¸ ¹ º ¸ Â ¾ ¹ µ Å ¶ À ¾ É ¸ ¼ Ä ¸ 
 µ ¾ À ¸ Â ¶ º È Æ Ç Ã ¸ ¸ 
 µ ¾ À ¸ Â ¶ º È Ë Á ¾ Â ¾ À Ë · ¸ À ¸ ¹ º ¸ Â ¼ ¹ º Ã ¸ Ä Á µ ¸ ¼ Ä º Ã ¸ À º Á º ¸ ì ¸ ¹ º ¼ Ä
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Ë · ¼ Ä ¾ º Á ¹ Â Å ¼ À À Á À Ë Á · º ¼ Ä ¸ 
 Ë ¸ ¹ À ¸ À Æ Ç Ã ¾ À µ Ã Á ¹ ¿ ¸ Ã Á À · ¸ À ¶ Å º ¸ Â ¾ ¹ Á ¹ ¾ ¹ µ · ¸ Á À ¸ ¾ ¹ º ¼ º Á Å · ¸ É ¸ ¹ ¶ ¸ Á ¹ Â º ¼ º Á Å ¸ 
 Ë ¸ ¹ À ¸ À Ä ¼ · º Ã ¸ È ¸ Á ·¸ ¹ Â ¸ Â æ Á · µ Ã Ê « Ì ò ñ « � » È ï ç # � Ê % Æ % ò Æ Ç Ã ¸ · ¸ ¾ À ¹ ¼ ¾ ì Ë Á µ º ¼ ¹ º Ã ¸ º ¼ º Á Å ¸ î ¶ ¾ º È Á ¹ Â Ë · ¼ Ä ¾ º ÆÚ [ Ð â Ý á ã â ã � ã à � Ý § ¨ ã ª Ý ù á á ß ã û â ø þ � ß ª © ø þ ã â ªõ À Ë ¸ · ï ¹ Â õ è « ñ % Ì º Ã ¸ µ ¼ ì Ë Á ¹ È ¾ À · ¸ î ¶ ¾ · ¸ Â º ¼ Á Ë Ë Å È ¸ 
 Ë ¸ µ º ¸ Â µ · ¸ Â ¾ º Å ¼ À À ì ¼ Â ¸ Å Ä ¼ · · ¸ µ ¼ ¿ ¹ ¾ À ¾ ¹ ¿ º Ã ¸ Á Å Å ¼ ½ Á ¹ µ ¸ Ä ¼ · Â ¼ ¶ » º Ä ¶ ÅÂ ¸ » º À Æ õ À Á · ¸ À ¶ Å º º Ã ¸ Á Å Å ¼ ½ Á ¹ µ ¸ Ä ¼ · Â ¼ ¶ » º Ä ¶ Å Â ¸ » º À ¾ ¹ µ · ¸ Á À ¸ Â » È ï ç # � � ñ ñ � Æ & ò Å Á µ À Á À Á º æ Á · µ Ã Ê « Ì ò ñ « � ä õ Ë · ¾ Å « Ì ò ñ « & ´ ï ç #Ê � « Ê � Æ ñ ð å Æ � ¼ ¹ À ¸ î ¶ ¸ ¹ º Å È · ¸ º Á ¾ ¹ ¸ Â ¸ Á · ¹ ¾ ¹ ¿ À Á À Á º º Ã ¸ õ Ë · ¾ Å « Ì ò ñ « & Á ¹ Â Ë · ¼ Ä ¾ º Á ¹ Â Å ¼ À À Ä ¼ · º Ã ¸ È ¸ Á · ¸ ¹ Â ¸ Â æ Á · µ Ã Ê « Ì ò ñ « �Ã Á É ¸ » ¸ ¸ ¹ Á Â é ¶ À º ¸ Â Á µ µ ¼ · Â ¾ ¹ ¿ Å È Æ÷ [ Õ ã © Ý à ù ã á ã Ý â ù à ù � ª# ¸ º Á ¾ ¹ ¸ Â ¸ Á · ¹ ¾ ¹ ¿ À Á À Á º õ Ë · ¾ Å « Ì ò ñ « & Ã Á À » ¸ ¸ ¹ Á Â é ¶ À º ¸ Â µ ¼ ¹ À ¸ î ¶ ¸ ¹ º º ¼ º Ã ¸ Á » ¼ É ¸ ï ¹ Â õ è º · Á ¹ À ¾ º ¾ ¼ ¹ Á Â é ¶ À º ì ¸ ¹ º À Æ� [ Ï © ü ã â � ø þ ÿ â ã ü ã ù ª à � ã à ù � ø þ ã] ¹ Â ¸ · ï ¹ Â õ è Ì Á Å Å ¾ º ¸ ì À ¼ Ä ¾ ¹ µ ¼ ì ¸ Á ¹ Â ¸ 
 Ë ¸ ¹ À ¸ · ¸ µ ¼ ¿ ¹ ¾ À ¸ Â ¾ ¹ Á Ë ¸ · ¾ ¼ Â À Ã ¼ ¶ Å Â » ¸ ¾ ¹ µ Å ¶ Â ¸ Â ¾ ¹ Ë · ¼ Ä ¾ º ¼ · Å ¼ À À Ä ¼ · º Ã ¸ Ë ¸ · ¾ ¼ Â Ì¶ ¹ Å ¸ À À Á À º Á ¹ Â Á · Â · ¸ î ¶ ¾ · ¸ À ¼ · Ë ¸ · ì ¾ º À ¼ º Ã ¸ · ½ ¾ À ¸ Æ ï º ¸ ì À ¼ Ä ¾ ¹ µ ¼ ì ¸ Á ¹ Â ¸ 
 Ë ¸ ¹ À ¸ º Ã Á º Á · ¸ ¹ ¼ º · ¸ µ ¼ ¿ ¹ ¾ À ¸ Â ¾ ¹ Ë · ¼ Ä ¾ º ¼ · Å ¼ À À » ¶ ºÁ · ¸ À Ã ¼ ½ ¹ ¾ ¹ º Ã ¸ À º Á º ¸ ì ¸ ¹ º ¼ Ä Ë · ¼ Ä ¾ º Á ¹ Â Å ¼ À À Á À ï ¼ º Ã ¸ · µ ¼ ì Ë · ¸ Ã ¸ ¹ À ¾ É ¸ ¾ ¹ µ ¼ ì ¸ Ò ¾ ¹ µ Å ¶ Â ¸ À · ¸ ì ¸ Á À ¶ · ¸ ì ¸ ¹ º À ¼ Ä Â ¸ Ä ¾ ¹ ¸ Â » ¸ ¹ ¸ Ä ¾ ºË Å Á ¹ À Æ Ç Ã ¸ µ ¼ ¹ µ ¸ Ë º ¼ Ä ¼ º Ã ¸ · µ ¼ ì Ë · ¸ Ã ¸ ¹ À ¾ É ¸ ¾ ¹ µ ¼ ì ¸ Â ¾ Â ¹ ¼ º ¸ 
 ¾ À º ¶ ¹ Â ¸ · Ë · ¸ É ¾ ¼ ¶ À 
 õ õ ó ÆÖ [ Ø ã û ã â â ã á â ã � ã ù ß ã] ¹ Â ¸ · º Ã ¸ Ë · ¸ É ¾ ¼ ¶ À 
 õ õ ó Ì µ ¼ ¹ º · Á µ º · ¸ É ¸ ¹ ¶ ¸ ½ Á À · ¸ µ ¼ · Â ¸ Â Á º º · Á ¹ À Á µ º ¾ ¼ ¹ É Á Å ¶ ¸ Æ ] ¹ Â ¸ · ï ¹ Â õ è « « Ì µ ¼ ¹ º · Á µ º · ¸ É ¸ ¹ ¶ ¸ ¾ Àì ¸ Á À ¶ · ¸ Â Á º º Ã ¸ Ä Á ¾ · É Á Å ¶ ¸ ¼ Ä µ ¼ ¹ À ¾ Â ¸ · Á º ¾ ¼ ¹ · ¸ µ ¸ ¾ É ¸ Â ¼ · · ¸ µ ¸ ¾ É Á » Å ¸ Æ õ Ë ¼ · º ¾ ¼ ¹ ¼ Ä · ¸ É ¸ ¹ ¶ ¸ ¾ À · ¸ º Á ¾ ¹ ¸ Â » È º Ã ¸ µ ¶ À º ¼ ì ¸ ·ä · ¸ º ¸ ¹ º ¾ ¼ ¹ ì ¼ ¹ ¸ È å Á º º Ã ¸ º ¾ ì ¸ ¼ Ä ì Á Í ¾ ¹ ¿ º Ã ¸ Ë Á È ì ¸ ¹ º Ì ½ Ã ¾ µ Ã ¾ À · ¸ Å ¸ Á À ¸ Â » È º Ã ¸ µ ¶ À º ¼ ì ¸ · Á º º Ã ¸ ¸ ¹ Â ¼ Ä º Ã ¸ Ë · ¼ é ¸ µ º Æ Ç Ã ¸ · ¸ Ä ¼ · ¸ Ìº Ã ¸ Á · · Á ¹ ¿ ¸ ì ¸ ¹ º ¸ Ä Ä ¸ µ º ¾ É ¸ Å È µ ¼ ¹ À º ¾ º ¶ º ¸ À Á Ä ¾ ¹ Á ¹ µ ¾ ¹ ¿ º · Á ¹ À Á µ º ¾ ¼ ¹ Á À º Ã ¸ µ ¶ À º ¼ ì ¸ · ì Á Í ¸ À º Ã ¸ Ë Á È ì ¸ ¹ º ¼ ¹ Â ¸ Ä ¸ · · ¸ Â À ¸ º º Å ¸ ì ¸ ¹ ºº ¸ · ì À Æ � ¼ ¹ º · Á µ º ¶ Á Å ì Á º ¶ · ¾ º È · ¸ Ë · ¸ À ¸ ¹ º À º Ã ¸ ¸ 
 Ë ¸ µ º ¸ Â Â Á º ¸ ¼ Ä µ ¼ Å Å ¸ µ º ¾ ¼ ¹ ¼ Ä · ¸ º ¸ ¹ º ¾ ¼ ¹ ì ¼ ¹ ¸ È Æ õ µ µ ¼ · Â ¾ ¹ ¿ Å È Ì º Ã ¸ � ¼ ì Ë Á ¹ È Â ¾ À µ ¼ ¶ ¹ º Àº Ã ¸ · ¸ Å Á º ¸ Â · ¸ º ¸ ¹ º ¾ ¼ ¹ ì ¼ ¹ ¸ È ¼ É ¸ · º Ã ¸ µ ¼ ¹ º · Á µ º ¶ Á Å ì Á º ¶ · ¾ º È Ë ¸ · ¾ ¼ Â Æ Ç Ã ¾ À µ Ã Á ¹ ¿ ¸ Ã Á À · ¸ À ¶ Å º ¸ Â ¾ ¹ Á Â ¸ µ · ¸ Á À ¸ ¾ ¹ º · Á Â ¸ · ¸ µ ¸ ¾ É Á » Å ¸ ÀÁ À Á º æ Á · µ Ã Ê « Ì ò ñ « � » È # À Æ Ê ð & � Æ « & ä õ Ë · ¾ Å « Ì ò ñ « & ´ ï ç # % ò $ $ Æ ò � å ½ ¾ º Ã Á µ ¼ · · ¸ À Ë ¼ ¹ Â ¾ ¹ ¿ Â ¸ µ · ¸ Á À ¸ ¾ ¹ ¸ î ¶ ¾ º È Æ� [ � Ý ù ð Ï � ã â á â Ý û © ª] ¹ Â ¸ · ï ¹ Â õ è Ì » Á ¹ Í ¼ É ¸ · Â · Á Ä º À · ¸ Ë Á È Á » Å ¸ ¼ ¹ Â ¸ ì Á ¹ Â Á ¹ Â ½ Ã ¾ µ Ã Ä ¼ · ì Á ¹ ¾ ¹ º ¸ ¿ · Á Å Ë Á · º ¼ Ä º Ã ¸ µ Á À Ã ì Á ¹ Á ¿ ¸ ì ¸ ¹ º Ë · ¼ µ ¸ À À Á · ¸¾ ¹ µ Å ¶ Â ¸ Â ¾ ¹ µ Á À Ã Á ¹ Â µ Á À Ã ¸ î ¶ ¾ É Á Å ¸ ¹ º À Ä ¼ · º Ã ¸ Ë ¶ · Ë ¼ À ¸ ¼ Ä Ë · ¸ À ¸ ¹ º Á º ¾ ¼ ¹ ¼ Ä À º Á º ¸ ì ¸ ¹ º ¼ Ä µ Á À Ã Ä Å ¼ ½ À Æ ] ¹ Â ¸ · Ë · ¸ É ¾ ¼ ¶ À 
 õ õ ó Ì» Á ¹ Í ¼ É ¸ · Â · Á Ä º À ½ ¸ · ¸ µ ¼ ¹ À ¾ Â ¸ · ¸ Â Á À Ë Á · º ¼ Ä » ¼ · · ¼ ½ ¾ ¹ ¿ À Á ¹ Â ì ¼ É ¸ ì ¸ ¹ º À ¾ ¹ » Á ¹ Í ¼ É ¸ · Â · Á Ä º À ½ ¸ · ¸ À Ã ¼ ½ ¹ Á À Ë Á · º ¼ Ä Ä ¾ ¹ Á ¹ µ ¾ ¹ ¿Á µ º ¾ É ¾ º ¾ ¸ À Æ � ¼ ¹ À ¸ î ¶ ¸ ¹ º Å È Ì µ Á À Ã Á ¹ Â µ Á À Ã ¸ î ¶ ¾ É Á Å ¸ ¹ º À Ã Á É ¸ · ¸ Â ¶ µ ¸ Â » È ï ç # � & & Æ % ð Å Á Í Ã À Á À Á º æ Á · µ Ã Ê « Ì ò ñ « � ä õ Ë · ¾ Å « Ì ò ñ « &´ ï ç # � ñ $ ð Æ « « å ½ ¾ º Ã Á µ ¼ · · ¸ À Ë ¼ ¹ Â ¾ ¹ ¿ ¾ ì Ë Á µ º ¼ ¹ µ Á À Ã Ä Å ¼ ½ À Ä · ¼ ì Ä ¾ ¹ Á ¹ µ ¾ ¹ ¿ Á µ º ¾ É ¾ º ¾ ¸ À ÆÎ [ Ø ã û ã â â ã á Ð Ý Ó� ¸ Ä ¸ · · ¸ Â º Á 
 Á Â é ¶ À º ì ¸ ¹ º À Á · ¾ À ¾ ¹ ¿ ¼ ¹ Á » ¼ É ¸ Á Â é ¶ À º ì ¸ ¹ º À Ì ½ Ã ¸ · ¸ Á Ë Ë Å ¾ µ Á » Å ¸ Ã Á É ¸ » ¸ ¸ ¹ ì Á Â ¸ ÆÎ Ï Ð Ñ ` > Ô ý \ Õ Õ Ñ Î Ð × Û Û Ñ Ð Û ñ Ö Ú × � Ú Ö Ú Ð Ú Ñ Û Õ Ñ ý Ï ú Ñ Õ × � Ö Ñ ñ Ù × � × � Ö Ñ ~ Ú Ð } Ú Î × Î Ø � Ñ � Ï Î Ø > Ò � Ï Î Ð } Ûò ó ô õ ö ÷ ø ù ó ô ú û ü ý þ û ü ý ÿ û ü ý �� ö õ � ö � � � � � � � 	 � õ ó ù � ö õ � ö � � � � � � � 	 � õ ó ù � ö õ � ö � � � � � � � 	 � õ ó ùý û 
 � � õ � ú ý û 
 � � õ � ú ý û 
 � � õ � ú ý û 
 � � õ � ú ý û 
 � � õ � ú ý û 
 � � õ � ú� � 
 � � � � � � � � 
 � � � � � � � � � � � � � � � � � � � � � � �  ! "  # $ % & ' ( ) � � � ) * � + � � � � � � � � * � �  % ,  " � ( & ' $ + � � � � � � + * � � � * + ) � � ) �  # #  - ! $ & # '. / 0 � � 1 � 2 
 2 � � 
 � 
 � � � / � � � � � � � � ) � � � � � � ) * * � � � �  $ (  % � # & $ - � * � � ) � � � � � � * � � � + � � � � �  % (  ! - � & # # � � � � � � � ) � � � ) � � � � � �  - -  ! " $ & ( !. / 0 � � � 3 � � � 2 / 
 � � � / � ) � � � � � � � � � � � � � + � � � ' -  " - - & $ , ) + � + � � � � � + � ) ) � � * � " (  - % , & - ' � � � � � � � � + � � � � � � * � $ �  - ! # & ( �� � 
 � � 4 
 5 
 � � � � � ) � � * ) � * ) � * � � � * � � + �  $ '  ( # ' & % ( � � � � � � � � � � � * � � � � � � � � �  % #  - $ % & # # � � � � � � � � * � � � � + ) � * � �  - "  ! ' ! & " (. / 0 � � 1 � 2 
 2 � � 
 � � � 
 � � � � / � � � * � � � ) � � � + � * � * � * � � � $ -  % $ % & - % � � � � � � � + * � � � � � � � � % �  $ - � & % ' � * � � � � � � � � � � ) � * � � ) # #  , � - & � $. / 0 � � � 3 � � � 2 / � � 
 � � � � / � � � + � � � � ) � � ) � * � � ) � � � � ! -  , % ! & � # � * � � � + � ) + + � � ) � � � � ! '  " # $ & " � + � ) * � � + � ) ) � � � ) � � � " (  " ( , & " %

Notes to Standalone Financial Statements for the Year Ended March 31, 2017� � ¬ ¬ � � ­ � ® ¯ ° � � � ± ® � ° � ² � � ³ ° � � ® ¬ � ° ° ­ ¯ ³ � �  ± ° � ° ¯ � ¯ � ! "



« Ê � ò ñ « � � « ð

Î Ï Ð Ñ ` Ò Ô Ø Ñ Ð × Ú Ö Û Ï � Ö Ï × Î Û D Ú ú Ñ Î ý Ï ú Ñ Õ Ñ Ø \ Î Ø Ñ Õ Û Ñ ý Ð Ú Ï Î > Ó A Ü ` Þ Ï � Ð } Ñ ý Ï � Ù × Î Ú Ñ Û × ý Ð G Ò B > = × Î ØÏ \ Ð Û Ð × Î Ø Ú Î D × Û × Ð Ð } Ñ Õ Ñ Ù Ï Õ Ð Ú Î D Ø × Ð ÑÙ Ý â © à � ß ¨ Ý â ª = > ? � Ý â ? > @ = > ? � Ý â ? > A B > ? × ÿ â ? > Cí Á Å Á ¹ µ ¸ ¼ Ä Å ¼ Á ¹ ¿ ¾ É ¸ ¹ º ¼ æ í ê æ ¾ ¹ ¸ · Á Å À ô Á ì » ¾ Á ë ¾ ì ¾ º ¸ Â ä « ñ ñ ^ À ¶ » À ¾ Â ¾ Á · È å « Ì Ê $ & Æ & ð « Ì Ê $ � Æ $ & « Ì « % & Æ � �í Á Å Á ¹ µ ¸ ¼ Ä Å ¼ Á ¹ ¿ ¾ É ¸ ¹ º ¼ æ í ê æ ¾ ¹ ¸ · Á Å Ç ¸ µ Ã ¹ ¼ Å ¼ ¿ ¾ ¸ À ó º ¸ ë º Â Æ Ì è ¾ ¹ ¿ Á Ë ¼ · ¸ ð Ì « $ ñ Æ % Ê � Ì $ & ñ Æ « ñ Ê Ì $ $ ñ Æ Ê &ä « ñ ñ ^ À ¶ » À ¾ Â ¾ Á · È åí Á Å Á ¹ µ ¸ ¼ Ä Å ¼ Á ¹ ¿ ¾ É ¸ ¹ º ¼ æ µ ç Á Å Å È í Ã Á · Á º ê î ¶ ¾ Ë ì ¸ ¹ º À ë ¾ ì ¾ º ¸ Â ä « ñ ñ ^ À ¶ » À ¾ Â ¾ Á · È å « Æ ñ ñ « Æ ñ ñ « Æ ñ ñí Á Å Á ¹ µ ¸ ¼ Ä Å ¼ Á ¹ ¿ ¾ É ¸ ¹ º ¼ æ µ ç Á Å Å È í Ã Á · Á º ê ¹ ¿ ¿ Æ ä è Æ õ Æ å ó · ¼ Ë · ¾ ¸ º Á · È ë º Â Æ Ê % Æ & & Ê % Æ & & Ê ð Æ Ê Êä « ñ ñ ^ À ¶ » À ¾ Â ¾ Á · È åí Á Å Á ¹ µ ¸ ¼ Ä Å ¼ Á ¹ ¿ ¾ É ¸ ¹ º ¼ æ µ ç Á Å Å È í Ã Á · Á º ï ¹ Ä · Á À º · ¶ µ º ¶ · ¸ ë ¾ ì ¾ º ¸ Â � « Ì � ò � Æ « ð « Ì Ê « ñ Æ & Êä « ñ ñ ^ À ¶ » À ¾ Â ¾ Á · È º ¾ Å Å « ð Æ ñ ò Æ ò ñ « ð å Ó G A B @ [ B ` ; G @ B > [ A @ A G ` Ò ` [ Ó @õ Å Å º Ã ¸ Á » ¼ É ¸ Å ¼ Á ¹ À Ã Á É ¸ » ¸ ¸ ¹ ¿ ¾ É ¸ ¹ Ä ¼ · » ¶ À ¾ ¹ ¸ À À Ë ¶ · Ë ¼ À ¸ ÆÎ Ï Ð Ñ ` = Ôõ À Ë ¸ · º Ã ¸ è µ Ã ¸ ì ¸ ¼ Ä õ · · Á ¹ ¿ ¸ ì ¸ ¹ º Á À À Á ¹ µ º ¾ ¼ ¹ ¸ Â » È º Ã ¸ � ¼ ¹ Ò » Å ¸ � ¾ ¿ Ã � ¼ ¶ · º Á º � Á Å µ ¶ º º Á É ¾ Â ¸ ¾ º À � · Â ¸ · Â Á º ¸ Â ò $ º Ã 6 ¶ Å È ò ñ ñ %½ Ã ¾ µ Ã ½ Á À Ä ¾ Å ¸ Â ½ ¾ º Ã º Ã ¸ # ¸ ¿ ¾ À º · Á · ¼ Ä � ¼ ì Ë Á ¹ ¾ ¸ À Ì � ¸ À º í ¸ ¹ ¿ Á Å Ì � ¼ Å Í Á º Á ¼ ¹ « À º è ¸ Ë º ¸ ì » ¸ · ò ñ ñ % Ì Ä ¼ · · ¸ µ ¼ ¹ À º · ¶ µ º ¾ ¼ ¹ ¼ Äæ µ ç Á Å Å È í Ã Á · Á º ê ¹ ¿ ¾ ¹ ¸ ¸ · ¾ ¹ ¿ � ¼ ì Ë Á ¹ È ë ¾ ì ¾ º ¸ Â ä æ í ê � ë å Á ¹ Â ¾ º À À ¶ » À ¾ Â ¾ Á · È É ¾ _ æ µ ç Á Å Å È è Á È Á é ¾ ê ¹ ¿ ¾ ¹ ¸ ¸ · ¾ ¹ ¿ ë º Â ä æ è ê ë å ´ º Ã ¸ó · ¼ Â ¶ µ º À � ¾ É ¾ À ¾ ¼ ¹ ¼ Ä æ í ê � ë ¸ ¹ ¿ Á ¿ ¸ Â ¾ ¹ º Ã ¸ » ¶ À ¾ ¹ ¸ À À ¼ Ä ì Á ¹ ¶ Ä Á µ º ¶ · ¸ Á ¹ Â a ¼ · Ë · ¼ µ ¶ · ¾ ¹ ¿ ¸ î ¶ ¾ Ë ì ¸ ¹ º À Ä ¼ · É Á · ¾ ¼ ¶ À ¸ ¹ ¿ ¾ ¹ ¸ ¸ · ¾ ¹ ¿Á ¹ Â ¾ ¹ Ä · Á À º · ¶ µ º ¶ · ¸ Ë · ¼ é ¸ µ º À Á ¹ Â Ã Á É ¾ ¹ ¿ ¾ º À ¶ ¹ ¾ º À Á º � ¶ ì Á · Â Ã ¶ » ¾ Ì ¾ ¹ º Ã ¸ è º Á º ¸ ¼ Ä 6 Ã Á · Í Ã Á ¹ Â Á ¹ Â õ À Á ¹ À ¼ Å Ì ¾ ¹ º Ã ¸ è º Á º ¸ ¼ Ä � ¸ À ºí ¸ ¹ ¿ Á Å Á ¹ Â í Á ¹ ¿ Á Å ¼ · ¸ Ì ¾ ¹ º Ã ¸ è º Á º ¸ ¼ Ä � Á · ¹ Á º Á Í Á Ã Á À » ¸ ¸ ¹ º · Á ¹ À Ä ¸ · · ¸ Â º ¼ æ è ê ë ½ ¾ º Ã ¸ Ä Ä ¸ µ º Ä · ¼ ì º Ã ¸ Á Ë Ë ¼ ¾ ¹ º ¸ Â Â Á º ¸ Ì ¾ Æ ¸ Æñ « Æ ñ � Æ ò ñ ñ $ Æ õ À Ë ¸ · º Ã ¸ À µ Ã ¸ ì ¸ ¼ Ä Á · · Á ¹ ¿ ¸ ì ¸ ¹ º º Ã ¸ º · Á ¹ À Ä ¸ · Á ¹ Â É ¸ À º ¾ ¹ ¿ ¼ Ä ó · ¼ Â ¶ µ º À � ¾ É ¾ À ¾ ¼ ¹ ¼ Ä æ í ê � ë º ¼ æ è ê ë À Ã Á Å Å » ¸À ¶ » é ¸ µ º º ¼ º Ã ¸ ¸ 
 ¾ À º ¾ ¹ ¿ µ Ã Á · ¿ ¸ À Ì ì ¼ · º ¿ Á ¿ ¸ À Á ¹ Â ¸ ¹ µ ¶ ì » · Á ¹ µ ¸ À Ì ¾ Ä Á ¹ È Ì ¼ É ¸ · º Ã ¸ Á À À ¸ º À ¼ · Á ¹ È Ë Á · º º Ã ¸ · ¸ ¼ Ä Ì Ë · ¼ É ¾ Â ¸ Â Ã ¼ ½ ¸ É ¸ · Ìº Ã Á º À ¶ µ Ã µ Ã Á · ¿ ¸ À Ì ì ¼ · º ¿ Á ¿ ¸ À Á ¹ Â a ¼ · ¸ ¹ µ ¶ ì » · Á ¹ µ ¸ À À Ã Á Å Å » ¸ µ ¼ ¹ Ä ¾ ¹ ¸ Â ¼ ¹ Å È º ¼ º Ã ¸ Á À À ¸ º À ¼ Ä æ í ê � ë ¼ · Ë Á · º º Ã ¸ · ¸ ¼ Ä ¼ ¹ ¼ ·¼ É ¸ · ½ Ã ¾ µ Ã º Ã ¸ È Á · ¸ À ¶ » À ¾ À º ¾ ¹ ¿ ¼ ¹ º · Á ¹ À Ä ¸ · º ¼ Á ¹ Â É ¸ À º ¾ ¹ ¿ ¼ Ä À ¶ µ Ã Á À À ¸ º À ¾ ¹ æ è ê ë Á ¹ Â ¹ ¼ À ¶ µ Ã µ Ã Á · ¿ ¸ À Ì ì ¼ · º ¿ Á ¿ ¸ À Á ¹ Â a ¼ ·¸ ¹ µ ¶ ì » · Á ¹ µ ¸ À À Ã Á Å Å ¸ 
 º ¸ ¹ Â ¼ É ¸ · ¼ · Á Ë Ë Å È º ¼ Á ¹ È ¼ º Ã ¸ · Á À À ¸ º ä À å ¼ Ä æ è ê ë Æ Ç Ã ¶ À º Ã ¸ ¸ 
 ¾ À º ¾ ¹ ¿ µ Ã Á · ¿ ¸ À ¼ ¹ º Ã ¸ Á À À ¸ º À ¼ Ä º Ã ¸ó · ¼ Â ¶ µ º À � ¾ É ¾ À ¾ ¼ ¹ Ä ¼ · Ä Á µ ¾ Å ¾ º ¾ ¸ À ¸ ¹ é ¼ È ¸ Â » È æ í ê � ë ½ ¾ Å Å µ ¼ ¹ º ¾ ¹ ¶ ¸ Á ¹ Â É ¾ µ ¸ É ¸ · À Á Æ õ µ µ ¼ · Â ¾ ¹ ¿ Å È Ì ½ ¼ · Í ¾ ¹ ¿ µ Á Ë ¾ º Á Å Â ¸ ì Á ¹ Â Å ¼ Á ¹ À Ìµ Á À Ã µ · ¸ Â ¾ º Ä Á µ ¾ Å ¾ º ¾ ¸ À Ì º ¸ · ì Å ¼ Á ¹ À Á ¹ Â ¼ º Ã ¸ · ¹ ¼ ¹ Ä ¶ ¹ Â » Á À ¸ Â Ä Á µ ¾ Å ¾ º ¾ ¸ À ¼ Ä º Ã ¸ � ¼ ì Ë Á ¹ È Á · ¸ À ¸ µ ¶ · ¸ Â » È Á À À ¸ º À ½ Ã ¾ µ Ã ¾ ¹ µ Å ¶ Â ¸º Ã ¼ À ¸ ¼ Ä º Ã ¸ ó · ¼ Â ¶ µ º � ¾ É ¾ À ¾ ¼ ¹ ¼ Ä æ è ê ë ÆÎ Ï Ð Ñ ` ` ÔÇ Ã ¸ � ¼ ì Ë Á ¹ È Ã Á Â ¸ ¹ º ¸ · ¸ Â ¾ ¹ è ¸ Ë º ¸ ì » ¸ · ò ñ ñ Ê Á é ¼ ¾ ¹ º É ¸ ¹ º ¶ · ¸ Á ¿ · ¸ ¸ ì ¸ ¹ º ½ ¾ º Ã ê Å À Á ì ¸ 
 è Æ õ Æ ½ Ã ¸ · ¸ ¼ Ä Ä ¾ µ ¾ Á Å Å È ¾ º ½ Á À Á Ë Ë ¼ ¾ ¹ º ¸ ÂÁ À Á À ¶ » µ ¼ ¹ º · Á µ º ¼ · ¾ ¹ 7 � ¸ À º í ¸ ¹ ¿ Á Å � ¼ · · ¾ Â ¼ · � ¸ É ¸ Å ¼ Ë ì ¸ ¹ º ó · ¼ é ¸ µ º � ï ì Ë · ¼ É ¸ ì ¸ ¹ º ¼ Ä 
 Á _ ¼ Å ¸ � ¾ Å Å ¾ è ¸ µ º ¾ ¼ ¹ ¼ Ä è � « ñ ½ ¾ º Ã Á Å ¾ ¹ Íº ¼ í Á Å ¶ · ¿ Ã Á º Ä · ¼ ì ó Á º ¾ · Á ì Ì 8 ä º Ã ¸ Ë · ¼ é ¸ µ º å Æ � ¼ ½ ¸ É ¸ · µ ¼ ¹ À ¸ î ¶ ¸ ¹ º º ¼ µ ¼ ¹ À ¾ Â ¸ · Á » Å ¸ Â ¸ Å Á È ¾ ¹ ¸ 
 ¸ µ ¶ º ¾ ¼ ¹ ¼ Ä º Ã ¸ Ë · ¼ é ¸ µ º º Ã ¸ ó ¶ » Å ¾ µ� ¼ · Í À � ¸ Ë Á · º ì ¸ ¹ º ¼ Ä 
 ¼ É ¸ · ¹ ì ¸ ¹ º ¼ Ä � ¸ À º í ¸ ¹ ¿ Á Å ä ó � � å Ã Á Â ¶ ¹ ¾ Å Á º ¸ · Á Å Å È º ¸ · ì ¾ ¹ Á º ¸ Â º Ã ¸ µ ¼ ¹ º · Á µ º ¾ ¹ 6 Á ¹ ¶ Á · È ò ñ ñ � Æ Ç Ã ¸µ ¼ ì Ë Á ¹ È Á ¹ Â ê Å À Á ì ¸ 
 è Æ õ Æ Ä ¸ Å º º Ã Á º À ¶ µ Ã Â ¸ Å Á È ¾ ¹ ¸ 
 ¸ µ ¶ º ¾ ¼ ¹ ½ Á À Â ¶ ¸ º ¼ º Ã ¸ ¾ ¹ Á » ¾ Å ¾ º È ¼ Ä ó � � º ¼ Ã Á ¹ Â ¼ É ¸ · º Ã ¸ À º · ¸ º µ Ã ¼ Ä¸ ¹ µ ¶ ì » · Á ¹ µ ¸ Ä · ¸ ¸ Å Á ¹ Â Ä ¼ · ½ ¾ Â ¸ ¹ ¾ ¹ ¿ ¼ Ä · ¼ Á Â Á ¹ Â ¹ ¼ ¹ ´ Á É Á ¾ Å Á » ¾ Å ¾ º È ¼ Ä µ ¼ ¹ À º · ¶ µ º ¾ ¼ ¹ Â · Á ½ ¾ ¹ ¿ À ¼ ¹ º ¾ ì ¸ » È ó � � Æ Ç Ã ¸ µ ¼ ì Ë Á ¹ ÈÃ Á À Á Å ¸ ¿ ¾ º ¾ ì Á º ¸ µ Å Á ¾ ì ¼ Ä # À Æ « & « ð Å Á µ À º ¼ ½ Á · Â À · ¸ µ ¸ ¾ É Á » Å ¸ ä ¾ ¹ µ Å ¶ Â ¸ Â ¾ ¹ ç ¼ º ¸ ç ¼ Æ « $ å Á ¹ Â # À Æ « « Ê Ê Å Á µ À ¼ ¹ Á µ µ ¼ ¶ ¹ º ¼ Ä Â ¸ Ë ¼ À ¾ ºÁ ¿ Á ¾ ¹ À º ó ¸ · Ä ¼ · ì Á ¹ µ ¸ 
 ¶ Á · Á ¹ º ¸ ¸ ä ¾ ¹ µ Å ¶ Â ¸ Â ¾ ¹ ç ¼ º ¸ ç ¼ Æ ò ñ å Æ ê Å À Á ì ¸ 
 è Æ õ Æ ì ¼ É ¸ Â º ¼ Á · » ¾ º · Á º ¾ ¼ ¹ Á ¹ Â Ã Á Â µ Å Á ¾ ì ¸ Â Á ¹ Á ì ¼ ¶ ¹ º¼ Ä # À Æ ð Ê Ê � Å Á µ À ¾ ¹ µ Å ¶ Â ¾ ¹ ¿ Á ¹ Á Â Â ¾ º ¾ ¼ ¹ Á Å µ Å Á ¾ ì ¼ ¹ µ ¼ ¹ À ¸ î ¶ ¸ ¹ º ¾ Á Å Å ¼ À À ¸ À Á À Ë ¸ · ¿ ¶ ¾ Â ¸ Å ¾ ¹ ¸ À ¼ Ä 7 � ¸ Â ¸ · Á º ¾ ¼ ¹ ï ¹ º ¸ · ¹ Á º ¾ ¼ ¹ Á Å ¸ � ¸ Àï ¹ ¿ ¸ ¹ ¾ ¸ ¶ · À ´ � ¼ ¹ À ¸ ¾ Å À 8 ä � ï � ï � å Æ õ · » ¾ º · Á Å í ¼ Á · Â ¾ ¹ º Ã ¸ ¾ · ì ¸ ¸ º ¾ ¹ ¿ Ã ¸ Å Â ¼ ¹ ò & º Ã � µ º ¼ » ¸ · ò ñ « ñ Ã Á À ¶ Ë Ã ¸ Å Â ê Å À Á ì ¸ 
 è õ Ò À µ Å Á ¾ ìÁ ¹ Â Ã Á À ¿ ¾ É ¸ ¹ Á ½ Á · Â ¾ ¹ Ä Á É ¼ ¶ · ¼ Ä ê Å À Á ì ¸ 
 è õ Æ ] ¹ Â ¸ · º Ã ¸ Á ½ Á · Â Ì Á º ¼ º Á Å Á ì ¼ ¶ ¹ º ¼ Ä # À Æ Ê & Ê & Å Á µ À ¾ À · ¸ µ ¸ ¾ É Á » Å ¸ » È º Ã ¸� ¼ ì Ë Á ¹ È Æ õ µ Å Á ¾ ì Ã Á À Á Å · ¸ Á Â È » ¸ ¸ ¹ Å ¼ Â ¿ ¸ Â ½ ¾ º Ã ó � � Æ ó � � Ã Á À Ë · ¸ Ä ¸ · · ¸ Â º ¼ µ Ã Á Å Å ¸ ¹ ¿ ¸ º Ã ¸ É ¸ · Â ¾ µ º ¼ Ä º Ã ¸ õ · » ¾ º · Á º ¼ · À Á ¹ ÂÃ Á À Á Ë Ë ¸ Á Å ¸ Â º ¼ º Ã ¸ � ¾ ¿ Ã � ¼ ¶ · º Ä ¼ · Á À º Á È ¾ ¹ º Ã ¸ ì Á º º ¸ · ¼ Ä Ë Á È ì ¸ ¹ º ¼ Ä Á ½ Á · Â ì ¼ ¹ ¸ È Æ

Notes to Standalone Financial Statements for the Year Ended March 31, 2017� � ¬ ¬ � � ­ � ® ¯ ° � � � ± ® � ° � ² � � ³ ° � � ® ¬ � ° ° ­ ¯ ³ � �  ± ° � ° ¯ � ¯ � ! "

9 : ; < : = > ? : @ A B < > C > D 9 : ; E F G : F H > I E ? J : J K : E ; G : J L M ; > @ N : ; D : JO @ P E ? ? Q K I E ; E N R F S M F > > ; M F S T : U V E F Q < M U M N > G9 M ; U W > S M D N ; E N M : F P X U H > ; Y Z [ Z \ ] R ^ G M N Q E _ I E M N E F ` T I E M ; U E Fa b c d e f d f g h i i j k l e c l e m n ; M F M = E D I n M F S I ` O E F E S M F S L M ; > @ N : ;o ; E H E ? _ ; p n E ; A E ; < E ? M N _ I > N E F ` T 9 qr c d e l f d o ; E D E F N E _ X U E ; T I E F G ; E ` L M ; > @ N : ;O > U H > ; D I M V P : p s \ t Y u Z v F G ; E F M ? O M N ; E ` T : U V E F Q n > @ ; > N E ; Q_ : ? A E N E w Y Z N I O E Q w t Z [ x o ; E H M ; y I : D I ` L M ; > @ N : ;



1352016 – 17

Independent Auditors’ Report

To the Members of McNally Bharat Engineering Company Limited
Report on the Consolidated Indian Accounting Standards (Ind AS) Financial Statements1. We have audited the accompanying consolidated Ind AS financial statements of McNally Bharat Engineering CompanyLimited (“hereinafter referred to as the Holding Company”) and its subsidiaries (the Holding Company and its subsidiariestogether referred to as “the Group”), its joint venture and associate company; (refer Note 1 to the attached consolidatedfinancial statements), comprising of the consolidated Balance Sheet as at March 31, 2017, the consolidated Statementof Profit and Loss (including Other Comprehensive Income), the consolidated Cash Flow Statement for the year thenended and the Statement of Changes in Equity for the year then ended, and a summary of significant accountingpolicies and other explanatory information prepared based on the relevant records (hereinafter referred to as “theConsolidated Ind AS Financial Statements”).
Management’s Responsibility for the Consolidated Ind AS Financial Statements2. The Holding Company’s Board of Directors is responsible for the preparation of these consolidated Ind AS financialstatements in terms of the requirements of the Companies Act, 2013 (hereinafter referred to as “the Act”) that give a trueand fair view of the consolidated financial position, consolidated financial performance, consolidated cash flows andchanges in equity of the Group including its associate and joint venture in accordance with accounting principlesgenerally accepted in India including the Indian Accounting Standards specified in the Companies (Indian AccountingStandards) Rules, 2015 (as amended) under Section 133 of the Act. The Holding Company’s Board of Directors is alsoresponsible for ensuring accuracy of records including financial information considered necessary for the preparationof consolidated Ind AS financial statements. The respective Board of Directors of the companies included in the Groupand of its associate and joint venture are responsible for maintenance of adequate accounting records in accordancewith the provisions of the Act for safeguarding the assets of the Group and its associate and joint venture respectivelyand for preventing and detecting frauds and other irregularities; the selection and application of appropriate accountingpolicies; making judgements and estimates that are reasonable and prudent; and the design, implementation andmaintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy andcompleteness of the accounting records, relevant to the preparation and presentation of the financial statements thatgive a true and fair view and are free from material misstatement, whether due to fraud or error, which has been usedfor the purpose of preparation of the consolidated Ind AS financial statements by the Directors of the Holding Company,as aforesaid.
Auditors’ Responsibility3. Our responsibility is to express an opinion on these consolidated Ind AS financial statements based on our audit. Whileconducting the audit, we have taken into account the provisions of the Act and the Rules made thereunder including theaccounting standards and matters which are required to be included in the audit report.
4. We conducted our audit of the consolidated Ind AS financial statements in accordance with the Standards on Auditingspecified under Section 143(10) of the Act and other applicable authoritative pronouncements issued by the Institute ofChartered Accountants of India. Those Standards and pronouncements require that we comply with ethical requirementsand plan and perform the audit to obtain reasonable assurance about whether the consolidated Ind AS financial statementsare free from material misstatement.
5. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidatedInd AS financial statements. The procedures selected depend on the auditors’ judgement, including the assessment ofthe risks of material misstatement of the consolidated Ind AS financial statements, whether due to fraud or error. Inmaking those risk assessments, the auditor considers internal financial control relevant to the Holding Company’spreparation of the consolidated Ind AS financial statements that give a true and fair view, in order to design auditprocedures that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of theaccounting policies used and the reasonableness of the accounting estimates made by the Holding Company’s Boardof Directors, as well as evaluating the overall presentation of the consolidated Ind AS financial statements.
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6. We believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors in terms of theirreports referred to in paragraph 9 under Other Matters below, other than the unaudited financial statements/ financialinformation as certified by the management and referred to in paragraph 10 under Other Matters below, is sufficient andappropriate to provide a basis for our qualified audit opinion on the consolidated Ind AS financial statements.
7. Basis for Qualified OpinionWe draw your attention to the following matters:

(i) Note 31 to the consolidated Ind AS financial statements regarding remuneration aggregating 76.8 Lacs paid/payableto a whole-time director of the Holding Company for which the company has not obtained the requisite approvalsmandated under Section 197 (3) read with Schedule V of the Act.
(ii) Note 32 to the consolidated Ind AS financial statements regarding MBE Coal & Mineral Technology India PrivateLimited, a subsidiary of the Holding Company, which uses the services of a third party service organization forpayroll processing. As per the requirements of SA 402 (Revised) “Audit Considerations Relating To An Entity UsingA Service Organisation”, we have not been able to obtain sufficient appropriate audit evidence to identify andassess the risk of material misstatement around the controls established by such third party service organizationeither through obtaining a Type II report from the auditors of the service organization or through performance ofrelevant audit procedures. Accordingly, we are unable to comment on the Employee Benefit Expense and theEmployee Benefit Liability amounting to Rs. 931.73 Lacs and Rs. 108.67 Lacs respectively with a consequentialimpact on the Statement of Profit & Loss and Cash Flow Statement for the year and the Balance Sheet as on March31, 2017.
(iii) The Company’s management has converted the financial statements of MBE Mineral Technologies Pte. Ltd, asubsidiary incorporated outside India from the accounting principles generally accepted in that country to theaccounting principles generally accepted in India. We have not audited these conversion adjustments made by theCompany’s management. Additionally, as mentioned in paragraph (v) below the audit opinion on MBE MineralsTechnologies Pte Limited has been disclaimed by its auditors and thus reliance cannot be placed on its financialinformation which reflect total assets of Rs. 15004 Lacs and net assets of Rs. 7547 Lacs as at March 31, 2017, totalrevenue of Rs. 10 Lacs, net loss of Rs. 576 Lacs and net cash flows amounting to Rs. (7.05 Lacs).
(iv) Further, vide our report dated May 30, 2017 we have qualified our opinion on the Consolidated financial statementsof the Holding Company with regard to the carrying value of investments aggregating to Rs. 2550.74 Lacs andrecoverability of the receivable aggregating to Rs. 7180 Lacs from the aforesaid subsidiary, the balances of whichare eliminated pursuant to consolidation adjustments.
(v) Basis of disclaimer of opinion (as reported by the component auditor)

We draw your attention to the following disclaimer of opinion on the financial statements of MBE Minerals TechnologiesPte Limited, a subsidiary of the Holding Company issued by an independent firm of Accountants (incorporated inSingapore) vide its report dated May 18, 2017 reproduced by us as under:
“(i) On 24th of March 2015, the Company sold its investment in subsidiary for Euro 14,000,000. As per terms ofagreement with the buyer, the consideration is to be received on or before 30th September 2015. An agreementsigned with buyer on 7th January 2016 which states that the Euro 1,000,000 will be paid by 30th June 2016and balance of Euro 13,000,000 by 30th September 2016, which also failed to materialise. A new agreementbeen signed giving the buyer extension of time to pay by 30 June 2017. As this is after the date of our auditreport we are not in a position to determine whether any provision is required for doubtful debts. As the salesconsideration was not received by the Company till to-date, we are not in a position to determine that whetherthe sale of subsidiary is constituted valid transaction and accordingly we are not in a position to comments ifany needed to the financial statements.
(ii) The Company’s trade receivables of US$678,076 and other receivables of US$19,988,800 balances hasbeen remained outstanding for over 2 years. The management considers the receivable will be fully receivedand hence no provision for doubtful debts has been made in the financial statements. However, we have notfound any substantive evidence or alternative audit procedure to go along with the view of the management.
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We are not in a position to establish the amount to be provided in the financial statement towards bad anddoubtful debts if any. The audit evidence available was limited we have been unable to obtain sufficient evidenceconcerning trade and other receivables.”
The consequential impact of matters described above in the consolidated Ind AS financial statements is presentlynot ascertainable.

8. Qualified Opinion
In our opinion and to the best of our information and according to the explanations given to us, except for the indeterminateeffects of matters referred to in the Basis for Qualified Opinion paragraph above, the aforesaid consolidated Ind ASfinancial statements give the information required by the Act in the manner so required and give a true and fair view inconformity with the accounting principles generally accepted in India of the consolidated state of affairs of the Group, itsassociate and joint venture as at March 31, 2017, and their consolidated loss (including other comprehensive income),their consolidated cash flows and consolidated changes in equity for the year ended on that date.

Other Matter Paragraph
9. We did not audit the financial statements/financial information of three subsidiaries (including companies incorporatedoutside India) whose financial statements/ financial information reflect total assets of Rs. 33207.68 Lacs and net assetsofRs. 2218.79 Lacs as at March 31, 2017, total revenue of Rs. 9.70 Lacs, net loss of Rs. 354.09 Lacs and net cash flowsamounting to Rs. 10.87 Lacs for the year ended on that date, as considered in the consolidated Ind AS financialstatements. Three of these financial statements/ financial information have been audited by other auditors whosereports have been furnished to us by the Management, and our opinion on the consolidated Ind AS financial statementsinsofar as it relates to the amounts and disclosures included in respect of these subsidiaries and our report in terms ofsub-section (3) of Section 143 of the Act insofar as it relates to the aforesaid subsidiaries, is based solely on the reportsof the other auditors.
10. We did not audit the financial information of two subsidiaries (both companies incorporated outside India) whosefinancial information reflect total assets of Rs 261.41 Lacs and net assets of Rs. (1547.76 Lacs) as at March 31,2017,total revenue of Rs. Nil, net loss of Rs. Nil and net cash flows amounting to Rs. (7.89 Lacs) for the year ended on thatdate, as considered in the consolidated Ind AS financial statements. The consolidated Ind AS financial statements alsoinclude the Group’s share of net loss of Rs. 274.75 Lacs for the year ended March 31, 2017 as considered in theconsolidated Ind AS financial statements, in respect of an associate company and a joint venture (both incorporatedoutside India) whose financial information have not been audited by us. These financial information are unaudited andhave been furnished to us by the Management, and our opinion on the consolidated Ind AS financial statements insofaras it relates to the amounts and disclosures included in respect of these subsidiaries, joint venture and associatecompany and our report in terms of sub-section (3) of Section 143 of the Act insofar as it relates to the aforesaidsubsidiaries, joint venture and associate, is based solely on such unaudited financial information. In our opinion andaccording to the information and explanations given to us by the Management, these financial information are notmaterial to the Group.
11. The financial statements of a subsidiary located outside India, included in the consolidated financial statements, whichconstitute total assets of Rs. 2505.12 Lacs and net assets of Rs. 3232.10 Lacs as at March 31, 2017, total revenue ofRs. 1469.77 Lacs, net profit of Rs. 19.06 Lacs and net cash flows amounting to Rs. 142.72 Lacs for the year thenended, have been prepared in accordance with accounting principles generally accepted in that country and have beenaudited by other auditors under generally accepted auditing standards applicable in that country. The Company’smanagement has converted the financial statements of such subsidiary located outside India from the accountingprinciples generally accepted in that country to the accounting principles generally accepted in India. We have auditedthese conversion adjustments made by the Company’s management. Our opinion in so far as it relates to the balancesand affairs of such subsidiary located outside India is based on the report of other auditor and the conversion adjustmentsprepared by the management of the Company and audited by us.

Our opinion on the consolidated Ind AS financial statements and our report on Other Legal and Regulatory Requirementsbelow, is not modified in respect of the above matters with respect to our reliance on the work done and the reports of
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the other auditors and the financial statements/ financial information certified by the Management.
Our opinion is not qualified in respect of the above matters.

Report on Other Legal and Regulatory Requirements12. As required by Section 143(3) of the Act, we report, to the extent applicable, that:
(a) We have sought and except for matter stated in paragraph 7(ii) above, obtained all the information and explanationswhich to the best of our knowledge and belief were necessary for the purposes of our audit of the aforesaidconsolidated Ind AS financial statements.
(b) In our opinion, except for the indeterminate effects of the matters referred to in paragraph 7 above, proper books ofaccount as required by law has been maintained by the Holding Company, its subsidiaries included in the Groupincorporated in India including relevant records relating to preparation of the aforesaid consolidated Ind AS financialstatements have been kept so far as it appears from our examination of those books and records of the HoldingCompany and the reports of the other auditors.
(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including other comprehensiveincome), Consolidated Cash Flow Statement and the Consolidated Statement of Changes in Equity dealt with bythis Report are in agreement with the relevant books of account maintained by the Holding Company, its subsidiariesincluded in the Group, incorporated in India including relevant records relating to the preparation of the consolidatedInd AS financial statements.
(d) In our opinion, except for the indeterminate effects of the matters referred to in paragraphs 7 and 8 above, theaforesaid consolidated Ind AS financial statements comply with the Indian Accounting Standards specified underSection 133 of the Act.
(e) On the basis of the written representations received from the directors of the Holding Company as on March 31,2017 taken on record by the Board of Directors of the Holding Company and the reports of the statutory auditors ofits subsidiary companies incorporated in India, none of the directors of the Group companies, incorporated in Indiais disqualified as on March 31, 2017 from being appointed as a director in terms of Section 164 (2) of the Act.
(f) With respect to the adequacy of the internal financial controls over financial reporting of the Holding Companyaudits subsidiary companies, incorporated in India and the operating effectiveness of such controls, refer to ourseparate Report in Annexure A.
(g) With respect to the maintenance of accounts and other matters connected therewith, reference is made to ourcomments in the Basis for Qualified Opinion paragraph above.
(h) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of the Companies(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanationsgiven to us:

i. The consolidated Ind AS financial statements disclose the impact, if any, of pending litigations as at March 31,2017 on the consolidated financial position of the Group, its associate and joint venture- Refer Note 33 to theconsolidated Ind AS financial statements.
ii. Provision has been made in the consolidated Ind AS financial statements, as required under the applicablelaw or accounting standards, for material foreseeable losses, if any, on long-term contracts including derivativecontracts as at March 31, 2017- Refer (a) Note 34 to the consolidated Ind AS financial statements in respect ofsuch items as it relates to the Group, its associate and joint venture and (b) the Group’s share of net loss inrespect of its associates.
iii. The instances of delay in transferring amounts, required to be transferred, to the Investor Education andProtection Fund by the Holding Company, and its subsidiary companies incorporated in India, during the yearended March 31, 2017 are as follows:

Year of Dividend Unpaid (Rs. Lacs) Due Date Actual date of transfer Delay (days)
2008-09 2.047 30.12.2016 11.05.2017 132
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iv. The Group has provided requisite disclosures in the financial statements as to holdings as well as dealings inSpecified Bank Notes during the period from 8th November, 2016 to 30th December, 2016.
Based on audit procedures and relying on the management representation we report that the disclosures arein accordance with books of account maintained by the Holding Company, and its subsidiary companiesincorporated in India and as produced to us by the Management - Refer Note 35. There is no associatecompany and jointly controlled company in India.

For Lovelock & LewesFirm Registration Number: 301056EChartered Accountants
Prabal Kr. SarkarPartnerMembership Number 52340

KolkataJune 1, 2017



140 2016 – 17

Annexure A to Independent Auditors’ Report

Referred to in paragraph 12 of the Independent Auditors’ Report of even date to the members of McNally Bharat EngineeringCompany Limited on the consolidated financial statements for the year ended March 31, 2017.
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Act1. In conjunction with our audit of the consolidated financial statements of the Holding Company as of and for the yearended March 31, 2017, we have audited the internal financial controls over financial reporting of McNally BharatEngineering Company Limited (hereinafter referred to as “the Holding Company”) and its subsidiary companies, whichare companies incorporated in India, as of that date.
Management’s Responsibility for Internal Financial Controls2. The respective Board of Directors of the Holding company, its subsidiary companies, its associate companies andjointly controlled companies, which are companies incorporated in India, are responsible for establishing and maintaininginternal financial controls based on internal control over financial reporting criteria established by the Holding Companyconsidering the essential components of internal control stated in the Guidance Note on Audit of Internal FinancialControls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These responsibilitiesinclude the design, implementation and maintenance of adequate internal financial controls that were operating effectivelyfor ensuring the orderly and efficient conduct of its business, including adherence to the respective company’s policies,the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of theaccounting records, and the timely preparation of reliable financial information, as required under the Act.
Auditor’s Responsibility3. Our responsibility is to express an opinion on the Holding Company’s internal financial controls over financial reportingbased on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal FinancialControls Over Financial Reporting (the “Guidance Note”) issued by the ICAI and the Standards on Auditing deemed tobe prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financialcontrols, both applicable to an audit of internal financial controls and both issued by the ICAI. Those Standards and theGuidance Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonableassurance about whether adequate internal financial controls over financial reporting was established and maintainedand if such controls operated effectively in all material respects.
4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controlssystem over financial reporting and their operating effectiveness. Our audit of internal financial controls over financialreporting included obtaining an understanding of internal financial controls over financial reporting, assessing the riskthat a material weakness exists, and testing and evaluating the design and operating effectiveness of internal controlbased on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment ofthe risks of material misstatement of the financial statements, whether due to fraud or error.
5. We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors in terms oftheir reports referred to in the Other Matters paragraph below, is sufficient and appropriate to provide a basis for ourqualified audit opinion on the Holding Company’s internal financial controls system over financial reporting.
Meaning of Internal Financial Controls Over Financial Reporting6. A company’s internal financial control over financial reporting is a process designed to provide reasonable assuranceregarding the reliability of financial reporting and the preparation of financial statements for external purposes inaccordance with generally accepted accounting principles. A company’s internal financial control over financial reportingincludes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accuratelyand fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance thattransactions are recorded as necessary to permit preparation of financial statements in accordance with generallyaccepted accounting principles, and that receipts and expenditures of the company are being made only in accordancewith authorisations of management and directors of the company; and (3) provide reasonable assurance regardingprevention or timely detection of unauthorised acquisition, use, or disposition of the company’s assets that could havea material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting7. Because of the inherent limitations of internal financial controls over financial reporting, including the possibility ofcollusion or improper management override of controls, material misstatements due to error or fraud may occur and notbe detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future periodsare subject to the risk that the internal financial control over financial reporting may become inadequate because ofchanges in conditions, or that the degree of compliance with the policies or procedures may deteriorate.
Basis for Qualified Opinion8. According to the information and explanations given to us and based on our audit, the following material weaknesseshave been identified in the operating effectiveness of internal financial controls over financial reporting as at March 31,2017 with respect to the Holding Company and its subsidiary companies, which are companies incorporated in India.

(i) The Holding Company’s internal financial controls relating to compliance with laws and regulations did not operateeffectively which resulted in the non-compliance not having been detected timely and the managerial remunerationnot been approved in accordance with requirements of Section 197 read with Schedule V of the Companies Act,2013 [Refer paragraph 7 (i.) of the main audit report].
(ii) The Holding Company’s internal financial controls relating to review of investments and receivables for appropriateprovisioning did not operate effectively.
(iii) A subsidiary of the Holding Company uses the services of a third party service organization for payroll processing.As per the requirements of SA 402 (Revised) “Audit Considerations Relating To An Entity Using A ServiceOrganisation”, we have not been able to obtain sufficient appropriate audit evidence to identify and assess the riskof material misstatement around the controls established by such third party service organization either throughobtaining a Type II report from the auditors of the service organization or through performance of relevant auditprocedures and accordingly are unable to comment of the adequacy and operating effectiveness of the internalfinancial controls over the payroll processing system.

9. A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control over financial reporting,such that there is a reasonable possibility that a material misstatement of the Holding Company’s annual or interimfinancial statements will not be prevented or detected on a timely basis.
Qualified Opinion10. In our opinion, except for the effects of the material weakness described in the Basis for Qualified Opinion paragraphabove, the Holding Company and its subsidiary companies, which are companies incorporated in India, has in allmaterial respects, an adequate internal financial controls system over financial reporting and such internal financialcontrols over financial reporting were operating effectively as at March 31, 2017, based on the internal control overfinancial reporting criteria established by the Holding Company considering the essential components of internal controlstated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute ofChartered Accountants of India.
11. We have considered the material weakness identified and reported above in determining the nature, timing and extentof audit tests applied in our audit of the consolidated Ind AS financial statements of the Holding Company and itssubsidiary companies, which are companies incorporated in India, for the year ended March 31, 2017, and the materialweakness does affect our opinion on the consolidated Ind AS financial statements of the Holding Company.

For Lovelock & LewesFirm Registration Number: 301056EChartered Accountants
Prabal Kr. SarkarPartnerMembership Number 52340

KolkataJune 1, 2017
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Consolidated Balance Sheet as at March 31, 2017 (All amounts are in Rs. Lakhs, unless otherwise stated)Particulars Notes 31 March 31 March 1 April 2017  2016 2015ASSETSNon-Current AssetsProperty, Plant and Equipment 3 22,811.92 27,091.01 29,883.70Capital Work-in-Progress 404.69 487.82 204.10Goodwill 4 15,623.27 1,265.89 1,265.89Other Intangible Assets 4 85.19 227.06 332.52Investment in Associate 1,405.51 2,965.83 2,671.42Financial AssetsInvestments 5 740.95 45.80 54.75Trade Receivables 6(a) 12,840.77 12,417.76 10,471.49Loans 6(b) 2,910.35 – –Other Financial Assets 6(d) 861.89 718.06 4,063.43Deferred Tax Assets 7 42,298.10 950.06 1,075.51Other Non-current Assets 8 197.22 332.49 1,946.53Total Non-Current Assets 100,179.76 46,501.78 51,969.34Current AssetsInventories 9 33,735.21 30,031.88 26,712.85Financial AssetsTrade Receivables 6(a) 175,533.10 150,817.35 129,344.06Cash and Cash Equivalents 6(c) 9,250.99 4,683.09 5,833.85Bank Balance other than cash and cash equivalents above 2,281.40 2,314.41 272.94Loans 6(b) 1,611.02 – –Other Financial Assets 6(d) 149,921.43 138,752.26 100,528.83Current Tax Assets (Net) 10(b) 12,000.41 4,785.51 3,282.75Other Current Assets 10(a) 63,711.72 53,968.32 48,987.50Total Current Assets 448,045.28 385,352.82 314,962.78TOTAL ASSETS 548,225.04 431,854.60 366,932.12EQUITY AND LIABILITIESEquityEquity Share Capital 11(a) 5,359.38 5,109.38 4,059.38Other EquityCompulsorily Convertible preference share 11(a) 8,328.79 – –Money received against share warrants – 625.00 750.00Reserves and Surplus 11(b) (3,824.26) (46,719.00) (18,147.02)Equity attributable to Owners' of  McNallyBharat Engineering Company Limited 9,863.91 (40,984.62) (13,337.64)Non-controlling interest 3,571.74 2,977.48 3,805.74Total Equity 13,435.65 (38,007.14) (9,531.90)LiabilitiesNon-current liabilitiesFinancial LiabilitiesBorrowings 12(a) 16,785.00 32,464.26 10,456.66Trade Payables 12(d) 53.00 13.00 28.63Other Financial Liabilities 12(c) 610.09 612.47 540.42Employee Benefit Obiligations 14 900.19 815.52 854.75Provisions 13 – 135.36 219.00Other Non-current Liabilities 16 349.84 96.54 372.91Total Non-Current liabilities 18,698.12 34,137.15 12,472.37Current LiabilitiesFinancial LiabilitiesBorrowings 12(b) 262,660.34 189,240.53 155,888.17Trade Payables 12(d) 140,433.65 129,328.70 109,587.79Other Financial Liabilities 12(c) 45,855.78 40,340.46 28,772.15Other Current Liabilities 16 65,923.21 70,242.69 61,972.41Employee Benefit Obligations 14 872.59 610.36 533.84Provisions 13 320.94 640.90 1,974.87Current Tax Liabilities (Net) 15 24.76 5,320.95 5,262.42Total Current Liabilities 516,091.27 435,724.59 363,991.65Total Liabilities 534,789.39 469,861.74 376,464.02TOTAL EQUITY LIABILITIES 548,225.04 431,854.60 366,932.12
This is the Consolidated Balance Sheet referred to in our report of even date
For Lovelock & Lewes For and on behalf of Board of Directors ofMcNally Bharat Engineering Company LimitedFirm Registration Number 301056E Aditya Khaitan – ChairmanChartered Accountants Srinivash Singh – Managing DirectorPrabal Kr. Sarkar Prabir Ghosh – DirectorPartner Prasanta Kumar Chandra – DirectorMembership No. : 52340 Lalit Khetan – CFOKolkata, 1st June, 2017 Indranil Mitra – Company Secretary
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Consolidated Statement of Profit and Loss For The Year Ended March 31, 2017(All amounts are in Rs. Lakhs, unless otherwise stated)Particulars Notes Year ended Year ended31 March 2017 31 March 2016Revenue from Operations 17 220,176.14 272,454.02Other Income 18(a) 30,561.76 5,067.14Other gains/(losses)-net 18(b) 1,155.26 (337.87)Total Income 251,893.16 277,183.29Expenses :Cost of Materials Consumed 19(a) 158,379.87 152,213.83Outsourcing expenses to job workers 53,502.12 61,907.69Changes in Invertories of Work-in Progress and finished goods 19(b) 233.98 (10,003.58)Excise duty 2,996.90 3,087.03Employee Benefits Expense 20 13,638.79 15,030.78Finance Costs 23 43,231.06 34,803.48Depreciation and Amortisation Expense 21 4,533.76 3844.65Other Expenses 22 32,349.05 44,761.72Total Expenses 308,865.53 31,4645.60Loss before share of net profits of investments accountedfor using equity method and tax (56,972.37) (37,462.31)Share of net loss of associates and joint ventures accounted forusing the equity method 274.75 64.10Loss before tax (57,247.12) (37,526.41)Income Tax expenses : 24Current Tax (10,809.52) 44.29Deferred Tax-Charge/(Credit) (41,348.04) 125.45Total Tax Expenses (52,157.56) 169.74Profit/(Loss) for the Year (5,089..56) (37,696.15)Other Comprehensive IncomeItems that will not be reclasssified to profit or lossRemeasurements of post-employment defined benefit obligations (108.85) 27.62Income Tax relating to these items 19.28 -Other Comprehensive Income for the year, net of tax (89.57) 27.62Total Comprehensive income for the year (5,179.13) 37,668.53Profit/(Loss) is attributable to :Owners' of McNally Bharat Engineering Company Limited (5,694.41) (36,864.87)Non-controlling interests 604.85 (831.28)Other comprehensive income is attributable to :Owners' of McNally Bharat Engineering Company Limited (78.98) 24.60Non-controlling interests (10.59) 3.02Total comprehensive income is attributable to :Owners' of McNally Bharat Engineering Company Limited (5,773.39) (36,840.27)Non-controlling interests 594.26 (828.26)Earnings per Equity Share : [Nominal Value per share : Rs. 3910/-(Previous Year : Rs. 10/-)]– Basic (12.11) (77.20)– Diluted (12.11) (77.20)This is the Consolidated Balance Sheet referred to in our report of even dateFor Lovelock & Lewes For and on behalf of Board of Directors ofMcNally Bharat Engineering Company LimitedFirm Registration Number 301056E Aditya Khaitan – ChairmanChartered Accountants Srinivash Singh – Managing DirectorPrabal Kr. Sarkar Prabir Ghosh – DirectorPartner Prasanta Kumar Chandra – DirectorMembership No. : 52340 Lalit Khetan – CFOKolkata, 1st June, 2017 Indranil Mitra – Company Secretary
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Consololidated Statement of Cash Flows for the Year Ended March 31, 2017

(All amounts are in Rs. Lakhs, unless otherwise stated)
Particulars Year ended Year ended31 March 2017 31 March 2016Cash flow from operating activities
Profit/(Loss) before income tax (57,247.12) (37,526.41)
Adjustments for
Depreciation 4,533.76 3,844.65
Finance Cost 43,231.06 34,803.48
Interest Income (1,744.67) (1,146.49)
Dividend Income (0.33) (0.44)
Loss/(Profit) on Disposal of Fixed Assets (Net) 0.29 (63.49)
Loss/(Profit) on Sale of Investments (713.56) –
Bad Debts Written Off 1,352.14 3,912.53
Expected credit loss provided for/(written back) (25,932.37) 9,515.91
Advance from customer written back – 15.15
Loability no Linger required written back (930.63) (3,150.62)
Provision for Future Foreseeable losses in Construction Contracts 493.46 92.20
Provision for warranty 25.00 53.53
Unrealised (gain)/loss in Foreign Currency Translation (Net) 42.18 (109.12)
Share of losses on associates and joint ventures 274.75 64.10
(Gain)/loss on fair valuation of derivative contracts (439.16) 333.73
Net (gain)/loss on financial assets measured at fair value through profit or loss (2.54) 8.95
Change in operating assets and liablities :
(Increase)/Decrease in trade receivables (19,575.56) (29,809.93)
(Increase)/Decrease in inventories (3,703.33) (3,319.02)
(Increase)/Decrease in trade paybles 11,144.95 19,607.36
(Increase)/Decrease in other financial assets 7,219.58 41,930.64
(Increase)/Decrease in other non-current assets 135.27 1614.04
(Increase)/Decrease in other current assets (9,743.40) (4,995.97)
(Increase)/Decrease in provisions (480.31) (1,471.15)
(Increase)/Decrease in employee benefit obligations 238.05 64.91
(Increase)/Decrease in other financial liabilities (123.02) 697.95
(Increase)/Decrease in other liabilities (3,135.54) 11,144.52
Cash generated from operations
Income taxes paid (1,701.57) (1,488.52)
Net cash inflow from operating activites (56,782.62) (39,238.79)
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Consololidated Statement of Cash Flows for the Year Ended March 31, 2017

(All amounts are in Rs. Lakhs, unless otherwise stated)
Particulars Year ended Year ended31 March 2017 31 March 2016Cash flows from investing activitiesPayment for purchase of investments (694.00) –Proceeds from sale of invesments 0.00 –Goodwill on acquisition of subsidiary _ (54.89)Adjustment for losses in associaties and joint ventures 1,285.66 (358.51)Loans given during the year (4,521.37) –Deposits matured/(made) during the year 33.01 (2,041.47)Purchase of property, plant and equipment (64.17) (1,253.60)Proceeds from sale of property, plant equipment 29.40 86.87Dividends received 0.33 0.44Interest received 1,735.66 1,143.98Net cash outflow from investing activities (2,195.48) (2,477.18)Cash flows from financing activitiesProceeds from issues of shares 14,880.36 10,364.85Proceeds from borrowings 303,296.69 194,377.39Repayment of borrowings (215,973.33) (126,177.08)Dividend paid (18.35) (1.57)Transactions with non controlling interest 594.26 (828.26)Interest paid (43,257.47) (34,825.60)Net cash inflow (outflow) from financing ativities 59,522.16 42,909.73Net increase (decrease) in cash and cash equivalents 544.06 1,193.76Effect of exchange rate changes on cash and cash equivalents 23.47 4.19Cash and cash equivalents at the beginning of the financial year 2,921.77 1,723.82Cash and cash equivalents at the end of the year 3,489.30 2,921.77Reconciliation of cash and cash equivalents as per the cash flow statement
Cash and cash equivalents as per above comprise of the following

31-Mar-17 31-Mar-16
Cash and cash equivalents (note6(c)) 9,247.99 4,661.74
Bank overdrafts (note 12(c)) (5,758.69) (1,739.97)
Balances per statement of cash flows 3,489.30 2,921.77
Notes :
1. The cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (IndAS7) - Statement of cash flows.
The above Consolidated statement of cash flows should be read in conjunction with the accompanying notes
This is the statement of cash flows referred to in our report of even date.
For Lovelock & Lewes For and on behalf of Board of Directors ofMcNally Bharat Engineering Company LimitedFirm Registration Number 301056E Aditya Khaitan – ChairmanChartered Accountants Srinivash Singh – Managing DirectorPrabal Kr. Sarkar Lalit Khetan – CFOPartner Prasanta Kumar Chandra – DirectorMembership No. : 52340 Indranil Mitra – Company SecretaryKolkata, 1st June, 2017 Prabir Ghosh – Director
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Notes to Consolidated Financial Statements for the Year Ended March 31, 2017

NOTE I : SIGNIFICANT ACCOUNTING POLICIES
This note provides a list of significant accounting policies adopted in the preparation of these consolidated financial statements.These policies have been consistently applied to all the years presented, unless otherwise stated.
(a) Basis of preparation(i) Compliance with IndAS

The consolidated financial statements comply in all material aspects with Indian Accounting Standards (Ind AS)notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules,2015] and other relevant provisions of the Act. The consolidated financial statements up to year ended 31 March2016 were prepared in accordance with the accounting standards notified under Companies (Accounting Standard)Rules, 2006 (as amended) and other relevant provisions of the Act.
These consolidated financial statements for the year ended 31 March 2017 are the first financial statements of theGroup under Ind AS. Refer note 42 for an explanation of how the transition from previous GAAP to IndAS hasaffected the Group’s financial position, financial performance and cash flows. The accounting policies are appliedconsistently to all the periods presented in these financial statements including the preparation of the opening IndAS balance sheet as at 1st April 2015, being the date of transition to IndAS.

(ii) Historical cost convention
The consolidated financial statements have been prepared on a historical cost basis, except for the following:
• Certain financial assets and liabilities (including derivative instruments); and
• Defined benefit plans - plan assets measured at fair value.

(iii) Operating Cycle
All assets and liabilities have been classified as current or non - current as per the Company’s normal operatingcycle and other criteria set out in the Schedule III to the Companies Act, 2013. Based on the nature of products andthe time between the acquisition of assets for processing and their realization in cash and cash equivalents, thegroup has ascertained its operating cycle for the purpose of current - non-current classification of assets andliabilities to be 12 to 24 months.

(iv) Use of estimates and judgment
The estimates and judgments used in the preparation of the financial statements are continually evaluated by thegroup and are based on historical experience and various other assumptions and factors (including expectations offuture events) that the group believes to be reasonable under the existing circumstances. Differences betweenactual results and estimates are recognized in the period in which the results are known/materialized.
The said estimates are based on the facts and events, that existed as at the reporting date, or that occurred afterthat date but provide additional evidence about conditions existing as at the reporting date.

(v) Principles of consolidation and equity accounting
(i) Subsidiaries

Subsidiaries are all entities over which the group has control. The group controls an entity when the group isexposed to or has right to, variable returns from its involvement with the entity and has the ability to affect thosereturns through its power to direct the relevant activities of the entity. Subsidiaries are fully consolidated fromthe date on which control is transferred to the group. They are deconsolidated from the date that controlceases.
The acquisition method of accounting is used to account for business combinations by the group.
The group combines the financial statements of the parent and its subsidiaries line by line adding together likeitems of assets, liabilities, equity, income and expenses. Intercompany transactions, balances and unrealizedgains on transactions between group companies are eliminated. Unrealised losses are also eliminated unlessthe transaction provides evidence of an impairment of the transferred asset. Accounting policies of subsidiarieshave been changed where necessary to ensure consistency with the policies adopted by the group.
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Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidatedstatement of profit and loss, consolidated statement of changes in equity and balance sheet respectively.
(ii) Associates

Associate is an entity over which the group has significant influence but not control or joint control. This isgenerally the case where the group holds between 20% and 50% of the voting rights. Investment in the associateis accounted for using the equity method of accounting (see (iv) below), after initially being recognized at cost.
(iii) Joint arrangements

Under IndAS 111 Joint arrangements, investment in joint arrangement is classified as either joint operation orjoint venture. The classification depends on the contractual rights and obligation of each investor, rather thanthe legal structure of the joint arrangement. McNally Bharat Engineering Company Limited has a joint venture.
Interest in joint venture is accounted for using equity method (see (iv) below), after initially being recognized atcost in the consolidated balance sheet.

(iv) Equity method
Under the equity method of accounting, the investment is initially recognized at cost and adjusted thereafter torecognize the group’s share of the post-acquisition profits or losses of the investee in profit and loss, and thegroup’s share of other comprehensive income of the investee in other comprehensive income. Dividend receivedor receivable from associate and joint venture is recognized as a reduction in the carrying amount of investment.
When the group’s share of losses in an equity – accounted investment equals or exceeds its interest in theentity, including any other long term receivables, the group does not recognise further losses, unless it hasincurred obligations or made payments on behalf of the other entity.
Unrealised gains on transactions between the group and its associates and joint ventures are eliminated to theextent of the group’s interest in these entities. Unrealised losses are also eliminated unless the transactionprovides evidence of an impairment of the asset transferred. Accounting policies of equity accounted investeeshave been changed where necessary to ensure consistency with the policies adopted by the group.
The carrying amount of equity accounted investments are tested for impairment in accordance with the policydescribed in note 1(j) below.

(b) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operatingdecision maker. The chief operating decision maker comprises of the Managing Director, two whole time Directorsand the CFO.

(c) Foreign currency translation
(i) Functional and presentation currency

Items included in the financial statements of the group are measured using the currency of the primary economicenvironment in which the entity operates (‘the functional currency’). The consolidated financial statements arepresented in Indian rupee (INR), which is Parent’s functional and presentation currency.
(ii) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the datesof the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions andfrom the translation of monetary assets and liabilities denominated in foreign currencies at year end exchangerates are generally recognized in profit or loss.
Foreign exchange differences regarded as adjustment to borrowing costs are presented in the statement ofprofit and loss, within finance costs. All other foreign exchange gains and losses are presented in the statementof profit and loss on a net basis within other gains / losses).
Non-monetary items that are measured at fair value in a foreign currency are translated using the exchangerates at the date when the fair value was determined. Translation differences on assets and liabilities carried atfair value are reported as part of the fair value gain or loss.
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(e) Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenueare inclusive of excise duty and net of returns, trade allowances, rebates, and value added taxes.
The group recognizes revenue when the amount of revenue can be reliably measured and it is probable that futureeconomic benefits will flow to the group.
(i) Sale of Goods

Revenue from sale of goods is recognized when the significant risks and rewards of ownership of the goodshave passed to the buyer, usually on delivery of the goods. Revenue is measured at the fair value of theconsideration received or receivable net of returns and allowances, trade discounts and volume rebates.
(ii) Sale of Services

Revenue from services is recognized in the accounting period in which services are rendered. Revenue isrecognized based on the actual service provided to till the end of the reporting period as a proportion of thetotal services to be provided (percentage of completion method).
(iii) Revenue from construction contracts

Revenue from construction contracts is recognized by reference to percentage of completion method. Percentageof completion is measured by reference to the contract costs incurred up to the end of the reporting period asa percentage of total estimated costs for each contract.
When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognizedas an expense immediately.
When the outcome of a construction contract cannot be estimated reliably, contract revenue is recognized onlyto the extent of contract costs incurred that are likely to be recoverable.
Variation in contract work, claims and incentive payments are included in contract revenue to the extent agreedto with the customer and are capable of being reliably measured.

(f) Income tax
The income tax expense or credit for the period is the tax payable on the current period’s taxable income based onthe applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporarydifferences and to unused tax losses.
The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at theend of the reporting period. Management periodically evaluates positions taken in tax returns with respect to situationsin which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on thebasis of amounts expected to be paid to the tax authorities.
Deferred income tax is provided in full, using the liability method, on temporary differences arising between the taxbases of assets and liabilities and their carrying amounts in the financial statements. Deferred income tax isdetermined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reportingperiod and are expected to apply when the related deferred income tax asset is realized or the deferred income taxliability is settled.
Deferred tax assets are recognized for all deductible temporary and unused tax losses only if it is probable thatfuture taxable amounts will be available to utilize those temporary differences and losses.
Deferred tax liabilities are not recognised by the Parent for temporary differences between the carrying amount andtax bases of investments in subsidiaries and interests in joint arrangements where the Company is able to controlthe timing of the reversal of the temporary differences and it is probable that the differences will not reverse in theforeseeable future.
Deferred tax assets are not recognised by the Parent for temporary differences between the carrying amount andtax bases of investments in subsidiaries and interests in joint arrangements where it is not probable that thedifference will reverse in the foreseeable future and taxable profit will not be available against which the temporarydifference can be utilized.
Deferred tax liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilitiesand when the deferred tax balance relate to the same taxation authority. Current tax assets and tax liabilities are
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offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or torealize the asset and settle the liability simultaneously.
Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognized inother comprehensive income or directly in equity. In this case, the tax is also recognized in other comprehensiveincome or directly in equity, respectively.

(g) Leases
As a lesseeLeases in which a significant portion of the risks and rewards of ownership are not transferred to the Group aslessee are classified as operating leases. Payments made under operating leases (net of any incentives receivedfrom the lessor) are charged to profit or loss on a straight-line basis over the period of the lease unless the paymentsare structured to increase in line with expected general inflation to compensate for the lessor’s expected inflationarycost increases. Leases of property, plant and equipment where the group, as lessee, has substantially all the risksand rewards of ownership are classified as finance leases. Finance leases are capitalized at the lease’s inceptionat the fair value of the leased property or, if lower, the present value of the minimum lease payments. Thecorresponding rental obligations, net of finance charges, are included in borrowings or other financial liabilities asappropriate. Each lease payment is allocated between the liability and finance cost. The finance cost is charged tothe profit or loss over the lease period so as to produce a constant periodic rate of interest on the remainingbalance of the liability for each period.
As a lessorLease income from operating leases where the Group is lessor is recognised in income on a straight-line basisover the lease term unless the receipts are structured to increase in line with expected general inflation to compensatefor the expected inflationary cost increases. The respective leased assets are included in the balance sheet basedon their nature.

(h) Impairment of non financial assets
Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amountmay not be recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs of disposaland value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which thereare separately identifiable cash inflows which are largely independent of the cash inflows from other assets orgroups of assets (cash-generating units). Non-financial assets that suffered an impairment are reviewed for possiblereversal of the impairment at the end of each reporting period.

(i) Cash and cash equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand,deposits held at call with financial institutions, other short-term, highly liquid investments with original maturities ofthree months or less that are readily convertible to known amounts of cash and which are subject to an insignificantrisk of changes in value, and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities inthe balance sheet.

(j) Trade receivables
Trade receivables are recognized initially at fair value and subsequently measured at amortized cost using theeffective interest method less provision for impairment.

(k) Inventories
Inventories consists of raw materials and stores, work in progress and finished goods
Raw materials and stores, work in progress and finished goods are stated at the lower of cost and net realizablevalue. Cost of raw materials comprises costs of purchases. Cost of work-in-progress and finished goods comprisesdirect materials, direct labour and an appropriate proportion of variable and fixed overhead expenditure, the latterbeing allocated on the basis of normal operating capacity. Cost of inventories also include all other costs incurredin bringing the inventories to their present location and condition. Costs are assigned to individual items of inventoryon weighted average basis. Costs of purchased inventory are determined after deducting rebates and discounts.Net realizable value is the estimated selling price in the ordinary course of business less the estimated costs ofcompletion and the estimated costs necessary to make the sale. Due allowance is estimated and made for obsoleteitems, wherever necessary.
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(l) Investments and other financial assets
(i) Classification

The Group classifies its financial assets in the following measurement categories:
• Those to be measured subsequently at fair value through profit or loss, and
• Those measured at amortized cost.
The classification depends on the entity’s business model for managing the financial assets and the contractualterms of the cash flows.
For assets measured at fair value, gains and losses will be recorded in profit or loss. For investments in debtinstruments, this will depend on the business model in which the investment is held.

(ii) Measurement
At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial assetnot at fair value through profit or loss, transaction costs that are directly attributable to the acquisition of thefinancial asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed inprofit or loss.
(a) Debt instruments measured at amortized cost

• Assets that are held for collection of contractual cash flows where those cash flows represent solelypayments of principal and interest are measured at amortized cost. Interest income from these financialassets is included in finance income using the effective interest rate method.
(b) Equity instruments at Fair value through Profit and loss (FVTPL) - The Group subsequently measures allequity investments other than in subsidiaries and joint venture at fair value through profit and loss. Dividendsfrom such investments are recognized in profit or loss as other income when the Group’s right to receivepayments is established. Changes in the fair value of equity instruments at fair value through profit or lossare recognized in other gain/ (losses) in the statement of profit and loss. The Group has not chosen theirrevocable option of classifying investments to be carried at Fair Value through Other ComprehensiveIncome (FVOCI).

(iii) Impairment of financial assets
The Group assesses on a forward looking basis the expected credit losses associated with its assets carried atamortized cost. The impairment methodology applied depends on whether there has been a significant increasein credit risk. Note 26 details how the Group determines whether there has been a significant increase in creditrisk.
For trade receivables and due from customers, the Group applies the simplified approach permitted by Ind AS109 Financial Instruments, which requires expected lifetime losses to be recognized from initial recognition ofthe receivables.

(iv) Derecognition of financial asset
A financial asset is derecognized only when the contractual rights to receive the cashflows from the financialasset expires or it transfers the financial asset and the transfer qualifies for derecognition under Ind AS 109.

(v) Income recognition
(a) Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The effectiveinterest rate is the rate that exactly discount estimated future cash receipts through the expected life of thefinancial asset to the gross carrying amount of a financial asset. When calculating the effective interestrate, the Group estimates the expected cash flows by considering all the contractual terms of the financialinstrument (for example, prepayment, extension, call and similar options) but does not consider the expectedcredit losses.
(b) Dividends

Dividends are recognised in profit or loss only when the right to receive payment is established, it isprobable that the economic benefits associated with the dividend will flow to the Group, and the amount ofthe dividend can be measured reliably.
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(m) Derivatives that are not designated as hedges
Derivatives are initially recognsied at fair value on the date a derivative contract is entered into and are subsequentlyre-measured to their fair value at the end of each reporting period. Such contracts are accounted for at fair valuethrough profit or loss and are included in other gains / losses.

(n) Offsetting financial instruments
Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is alegally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis or realizethe asset and settle the liability simultaneously. The legally enforceable right must not be contingent on futureevents and must be enforceable in the normal course of business and in the event of default, insolvency or bankruptcyof the Group or the counterparty.

(o) Properly, plant and equipment
All items of property, plant and equipment are stated at historical cost less depreciation and impairment, if any.Historical cost includes expenditure that is directly attributable to the acquisition of the items.
Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate,only when it is probable that future economic benefits associated with the item will flow to the Group and the cost ofthe item can be measured reliably. The carrying amount of any component accounted for as a separate asset isderecognized when replaced. All other repairs and maintenance are charged to* profit or loss during the reportingperiod in which they are incurred.
(i) Transition to IndAS

On transition to Ind AS, the Group has elected to continue with the carrying value of all of its property, plant andequipment recognized as at 1st April 2015 measured as per the previous GAAP and use that carrying value asthe deemed cost of the property, plant and equipment. The initial estimate of dismantling equipment has beenadded to the deemed cost.
(ii) Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to allocate their cost, net of their residual values, overtheir estimated useful lives. In respect of one of the subsidiaries representing assets with gross carrying amountRs. 13.62 Lacs, accumulated depreciation Rs. 7.08 Lacs and net carrying amount Rs. 6.54 Lacs, depreciationis calculated using the written down value method to allocate their cost, net of their residual values, over theirestimated useful lives.
The useful lives have been determined based on technical evaluation done by the management’s expert whichin certain cases are different than those specified by Schedule II to the Companies Act 2013, in order to reflectthe actual usage of the assets. The residual values are not more than 5% of the original cost of the asset. Theassets’ residual values and useful lives are reviewed and adjusted if appropriate, at the end of each reportingperiod.
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amountis greater than its estimated recoverable amount.
Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are includedhi profit or loss within other gains/ losses.

(p) Intangible assets
(i) Computer Software

Costs associated with maintaining software programs are recognised as an expense as incurred. Cost ofpurchased software are recorded as intangible assets and amortised from the point at which the asset isavailable for use.
(ii) Amortisation methods and periods

Computer software are amortized on a straight line basis over a period of three years depending upon itsuseful life.
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Transition to Ind AS
On transition to Ind AS, the Company has elected to continue with the carrying value of all of intangible assetsrecognised as at 1st April 2015 measured as per the previous GAAP and use that carrying value as thedeemed cost of intangible assets.
Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are includedin profit or loss within other gains/ losses.

(ii) Goodwill
Goodwill on acquisitions of subsidiaries is included in intangible assets. Goodwill is not amortised but it istested for impairment annually, or more frequently if events or changes in circumstances indicate that it mightbe impaired, and is carried at cost less accumulated impairment losses. Gains and losses on the* disposal ofan entity include the carrying amount of goodwill relating to the entity sold.
Goodwill is allocated to cash - generating unit for the purpose of impairment testing. The allocation is made tothose cash - generating units or groups of cash - generating units that are expected to benefit from the businesscombination in which the goodwill arose. The units or groups of units are identified at the lowest level at whichgoodwill is monitored for internal management purposes.

(r) Trade and other payables
These amounts represent liabilities for goods and services provided to the Group prior to the end of financial yearwhich are unpaid. The amounts are unsecured. Trade and other payables are presented as current liabilities unlesspayment is not due within 24 months after the reporting period. They are recognized initially at their fair value andsubsequently measured at amortised cost using the effective interest method.

(s) Borrowings
Borrowings are initially recognized at fair value, net of transaction costs incurred. Borrowings are subsequentlymeasured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemptionamount is recognized in profit and loss over the period of borrowings using the effective interest method.
Preference shares, which are mandatorily redeemable on a specific date, are classified as liabilities. The dividendson these preference shares are recognized in profit or loss as finance cost.
Borrowing are derecognised from the balance sheet when the obligation specified in the contract is discharged,cancelled or expired. The difference between the carrying amount of a financial liability that has been extinguishedor transferred to another party and the consideration paid, including any non-cash assets transferred or liabilitiesassumed, is recognized in profit and loss as other gains/ losses.
Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of theliability for at least 24 months after the reporting period.

(t) Borrowing costs
General and specific borrowings costs that are directly attributable to the acquisition, construction or production ofa qualifying asset are capitalized during the period of time that is required to complete and prepare the asset for itsintended use or sale. Qualifying assets are assets that necessarily take substantial period of time to get ready forintended use or sale.
Other borrowing costs are expensed in the period in which they are incurred.

(u) Provisions and Contingent liabilities
Provision is recognized when the Group has a present legal or constructive obligation as a result of past events, itis probable that an outflow of resources will be required to settle the obligation and amount can be reliably estimated.Provisions are not recognized for future operating losses.
Provisions are measured at the present value of management’s best estimate of the expenditure required to settlethe present obligation at the end of the reporting period. The discount rate used to determine the present value isa pre - tax rate that reflects current market assessments of the time value of money and the risk specific to theliability. The increase in the provision due to the passage of time is reognised as interest expense.
A disclosure for contingent liabilities is made when there is a possible obligation arising from past events, theexistence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future
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events not wholly within the control of the Group or a present obligation that arises from past events where it iseither not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannotbe made.
When there is a possible obligation or a present obligation and the likelihood of outflow of resources is remote, noprovision or disclosure for contingent liability is made.

(v) Business combinations
The acquisition method of accounting is used to account for all business combinations, regardless of whetherequity instruments or other assets are acquired. The consideration transferred for the acquisition of a subsidiarycomprises the
• Fair values of the assets transferred;
• Liabilities incurred to the former owners of the acquired business;
• Equity interests issued by the group; and
• Fair value of any asset or liability resulting from a contingent consideration arrangement.
Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are, withlimited exceptions, measured initially at their fair values at the acquisition date.
Acquisition-related costs are expensed as incurred. The excess of the:
• Consideration transferred;
• Amount of any non-controlling interest in the acquired entity, and
• Acquisition-date fair value of any previous equity interest in the acquired entity
over the fair value of the net identifiable assets acquired is recorded as goodwill. If those amounts are less than thefair value of the net identifiable assets of the business acquired, the difference is recognised in other comprehensiveincome and accumulated in equity as capital reserve provided there is clear evidence of the underlying reasons forclassifying the business combination as a bargain purchase. In other cases, the bargain purchase gain is recogniseddirectly in equity as capital reserve.
Where settlement of any part of cash consideration is deferred, the amounts payable in the future are discountedto their present value as at the date of exchange. The discount rate used is the entity’s incremental borrowing rate,being the rate at which a similar borrowing could be obtained from an independent financier under comparableterms and conditions.
Contingent consideration is classified either as equity or a financial liability. Amounts classified as a financialliability are subsequently remeasured to fair value with changes in fair value recognised in profit or loss.

(w) Employee benefits
(i) Short - term obligations

Liabilities for wages and salaries, including compensated absences which are expected to be availed or encashedwithin 12 months after the year end and non - monetary benefits that are expected to be settled wholly within 12months after the end of the period in which the employees render the related service are recognized in respectof employees’ services up to the end of the reporting period and are measured at the amounts expected to bepaid when the liabilities are settled. The obligations are presented as non current liabilities in the balance sheetif the entity does not expect actual settlement will occur within the operating cycle after the reporting period.
Employees’ State Insurance Scheme: Contribution to Central Government of India administered Employees’State Insurance Scheme for eligible employees is recognized as charge in Statement of Profit and Loss in theyear in which they are accrued.

(ii) Other long term employee benefit obligations
The liabilities for earned leave, sick leave and long service award are not expected to be settled wholly within12 months after the end of the period in which the employees render the related service. They are thereforemeasured as the present value of expected future payments to be made in respect of services provided byemployees up to the end of the reporting period using the projected unit credit method. The benefits arediscounted using the yield on government securities at the end of the reporting period that have terms
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approximating to the terms of the related obligation. Re-measurements as a result of experience adjustmentsand changes in actuarial assumptions are recognized in profit or loss.
The obligations are presented as non current liabilities in the balance sheet if the entity does not expect actualsettlement will occur within the operating cycle after the reporting period.

(iii) Defined benefit plans
The Group operates defined benefit plans such as Gratuity, Post - employment medical obligations and ProvidentFund (administered by independent Trust).
The Group provides for gratuity covering eligible employees in accordance with Payment of Gratuity Act, 1972.The plan provides for lump sum payment to vested employees at retirement, death, incapacitation or terminationof employment. The gratuity fund is administered by independent Trustees. Plan assets are managed by LifeInsurance Corporation of India (LICI).
The Group provides for post - retirement medical benefits to some of their retired employees. The entitlementto these benefits is usually conditional on the employee remaining in service up to retirement age and thecompletion of a minimum service period. The expected costs of these benefits are accrued over the period ofemployment using the same accounting methodology as used for defined benefit plans.
The Parent has a provident fund benefit plan which is administered by the independent Provident Fund Trust.Aggregate contributions along with interest thereon are paid at retirement, death, incapacitation or terminationof employment. Both employees and the Parent make monthly contributions at specified percentage of theemployees’ salary to such Provident Fund Trust. The Parent has an obligation to fund any shortfall in return onplan assets over the interest rates prescribed by the authorities from time to time. In view of the Parent’sobligation to meet the shortfall, it is categorized as a defined benefit plan.
The liability or asset recognized in the balance sheet in respect of above defined benefit plans is the presentvalue of the defined benefit obligation at the end of the reporting period less the fair value of plan assets. Thedefined benefit obligation is calculated annually by actuaries using the projected unit credit method.
The present value of the defined benefit obligation denominated in INR is determined by discounting theestimated future cash outflows by reference to market yields at the end of the reporting period on governmentbonds that have terms approximating to the terms of the related obligation.
The net interest cost is calculated by applying the discount rate to the net balance of the defined benefitobligation and the fair value of plan assets. This cost is included in employee benefit expense in the statementof profit and loss.
Re-measurement gains and losses arising from experience and changes in actuarial assumptions are recognizedin the period in which they occur, directly in other comprehensive income. They are included in retained earningsin the statement of changes in equity and in the balance sheet.
Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailmentsare recognized immediately in profit or loss as past service cost.

(x) Contributed equity
Equity shares are classified as equity
Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, netof tax, from, the proceeds.

(y) Dividends
Provision is made for the amount of any dividend declared, being appropriately authorized and no longer at thediscretion of the entity, on or before the end of the reporting period but not distributed at the end of the reportingperiod.

(z) Earnings per share
(i) Basic earnings per share

Basic earnings per share is calculated by dividing:
•  The profit attributable to owners of the Group
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• By the weighted average number of equity shares outstanding during the financial year, adjusted for bonuselements in equity shares issued during the year, (note 37)
(ii) Diluted earnings per share

Diluted earnings per share adjusts the figures used in their determination of basic earnings per share to takeinto account
• The after income tax effect of interest and other financing costs associated with dilutive potential equityshare, and
• The weighted average number of additional equity shares that would have been outstanding assuming theconversion of all dilutive potential equity shares.

(za) Investments in subsidiaries and joint venture
Investments in subsidiaries and joint ventures are recognized at cost as per Ind AS 27. (i) Transition to Ind AS
On transition to Ind AS, the Group has elected to continue with the carrying value of its investments recognized asat 1st  April 2015 measured as per the previous GAAP and used that carrying value as the deemed cost of investmentsin the respective Consolidated financial statements.
Rounding of amounts
All amounts disclosed in the financial statements and note have been rounded off to the nearest lakhs as per therequirement of Schedule III, unless otherwise stated.
The MCA has notified the Companies (Indian Accounting Standards) Amendment Rules, 2017 to amend Ind AS107 - Statement of Cash Flows. The amendment will come into force from accounting period commencing on orafter April 1, 2017. The Group, is in the process of assessing the possible impact of Ind AS 7 and will adopt theamendments on the required effective date.

NOTE 2 : CRITICAL ESTIMATES AND JUDGEMENTS
The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal theactual results. This note provides an overview of the areas that involved a higher degree of judgement or complexity, and ofitems which are more likely to be materially adjusted due to estimates and assumptions turning out to be different than thoseoriginally assessed.
The areas involving critical estimates or judgements are:
1. Estimation of defined benefits obligation (Note 14)
2. Recognition of deferred tax assets for carried forward tax losses (Note 7)
3. Impairment of trade receivables and due from customers (Note 26)
Estimates and judgements are continually evaluated. They are based on historical experience and other factors, includingexpectations of future events that may have a financial impact on the Group and that are believed to be reasonable underthe circumstances.
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Notes to Consolidated Financial Statements for the Year Ended March 31, 2017

(All amounts are in Rs. Lakhs, unless otherwise stated)
NOTE 4 : INTANGIBLE ASSETS

Particulars Designs and Computer Total Goodwill ondrawings software* consolidation*Year ended 31 March 2016
Gross carrying amount
Deemed cost as at 1April 2015 249.00 83.52 332.52 1,265.89
Additions – 142.80 142.80 –
Disposals – – – –
Adjustments 0.27 (139.16) (138.89) –
Exchange Difference – 1.53 1.53 –
Closing gross carrying amount 249.27 88.69 337.96 1,265.89
Accumulated amortisation
Amortisation charge for the year 74.65 32.77 107.42 –
Disposals – – – –
Adjustments – 2.51 2.51 –
Exchange Difference – 0.97 0.97 –
Closing Accumulated amortisation 74.65 36.25 110.90 –
Closing net carrying amount Yearly ended 31 March 2017 174.62 52.44 227.06 1,265.89
Gross carrying amount
Opening gross carrying amount 249.27 88.69 337.96 1,265.89
Acquisition of subsidiary – 7.18 7.18 14,357.37
Exchange Difference – (1.54) (1.54) –
Closing grossing carrying amount 249.27 94.33 343.60 15,623.27
Accumulated amortisation and impairment
Opening accumulated amortisation 74.65 36.25 110.90 –
Amortisation charge for the year 141.91 7.16 149.07 –
Exchange Difference – (1.56) (1.56) –
Closing accumulated Amortisation and impairment 216.56 41.85 258.41 –
Closing net carrying amount 32.71 52.48 85.19 15,623.27
*Computer software consists of other than internally generated intangible asset.**The Group has accquired 60% stake in 1 of the subsidiaries resulting in acquisition of Goodwill as depicted above.
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NOTE 5 : NON-CURRENT INVESTMENTS
Particulars 31-Mar-17 31-Mar-16 31-Mar-15Equity Investments at FVTPL. Quoted
10,960 (31 March 2016 : 10,960, 1 April 2015 : 10,960) equity 28.75 19.59 28.54shares of Eveready Industries India Limited
10,960 (31st March 2016 : 10,960, 1 April 2015 : 10,960) equity 18.20 26.21 26.21shares of McLeod Russel India Limited
Total (equity instruments) 46.95 45.80 54.75
Investment in mutual funds
Unquoted104,427.561 (31 March 2016 : Nil, 1 April 2015 : Nil) units of 194.00 – –L&T Short Term Opportunities Growth Fund*
Total (mutual funds) 194.00 – –
Investment in debentures
Unquoted2 % Debenture of Rs. 100/- each of Green Gold Merecentile Private Limited 400.00 – –
2% Debenture of Rs. 100/- each of Trigger Supply Private Limited 100.00 – –
Total (debentures) 500 – –
Total 740.95 45.80 54.75
Aggregate amount of quoted investments and market value thereof 46.95 45.80 54.75
Aggregate amount of unquoted investments 694.00 – –
(i) Investments pledged as security

Refer note 41 for investments pledged as security by the group.
NOTE 6(A) : TRADE RECEIVABLES
Particulars March 31, 2017 March 31, 2016 1 April, 2015Trade receivables 197,825.65 177,955.36 154,517.50
Less : Allowance for doubtful debts (9,451.78) (14,720.25) (14,701.95)
Total receivables 188,373.87 163,235.11 139,815.55
Current portion 175,533.10 150,817.35 129,344.06
Non-current portion 12,840.77 12,417.76 10,471.49
Break-up of security details
Secured, considered good – 9,253.67 2,175.80
Unsecured, considered good 196,478.65 168,701.69 152,341.70
Doubtful 1,347.00 – –
Total 197,825.65 177,955.36 154,517.50
Allowance for doubtful debts 9,451.78 14,720.25 14,701.95
Total trade receivables 188,373.87 163,235.11 139,815.55

Notes to Consolidated Financial Statements for the Year Ended March 31, 2017

(All amounts are in Rs. Lakhs, unless otherwise stated)
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NOTE 6(B) : LOANS
Particulars 31 March, 2017 31 March, 2016 1 April, 2015Current Non-current Current Non-current Current Non-currentUnsecured, considered good
Loan to Others 1,47136 – – – –
Loan to Other Body Corporate 139.66 2,910.35 – – – –
Total loans 1,611.02 2,910.35 – – – –
NOTE 6(C) : CASH AND CASH EQUIVALENTS
Particulars 31 March, 2017 31 March, 2016 1 April, 2015Balances with banks

– in current accounts 9,172.51 4,579.42 5,614.29
– in unpaid dividend accounts 3.00 21.35 22.92

Remittance in transit – – 28.30
Cash on hand 75.48 82.32 168.34
Total Cash and Cash Equivalents 9,250.99 4,683.09 5,833.85
There are no repatriation restrictions with regard to cash and cash equivalents as at the end of the reporting period and prior periods.
NOTE 6(D) : OTHER FINANCIAL ASSETS
Particulars 31 March, 2017 31 March, 2016 1 April, 2015Current Non-current Current Non-current Current Non-current(i) Derivatives

Foreign-exchange forward contracts 228.60 – 95.21 – 320.07 –
(ii) Others

Security deposits - considered good 263.09 142.46 509.55 213.05 318.46 223.25
Security deposits - considered doubtful – 4.00 – – – –
Less :Allowances for doubtful – (4.00) – – – –security deposits
Advance to Employee 96.31 – 88.57 – 81.82 –
Due from customers 130,596.12 393.41 125,891.71 456.00 99,205.67 362.09
Recoverable from Director 3.00 – 11.12 – 18.69 –
Interest Receivable 11.52 – 2.51 – – –
Sale of Shares receivable 154.66 – – – – – (Lok Kalyan Trust)
Deposits with bank – 64.95 – 49.01 – 142.91
Expenses Recoverable 17,100.94 – 9,462.49 – – 3,335.18
Others 1,467.19 261.07 2,691.10 – 584.12 –
Total other financial assets 149,921.43 861.89 138,752.26 718.06 100,528.83 4,063.43
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NOTE 7 : DEFERRED TAX ASSETS
The balance comprises temporary differences attributable to :
Particulars 31 March 2017 31 March 2016 1 April 2015Tax losses 46,1064.00 871.42 2,948.73
Provisions 157.08 1,806.63 305.59
Other Items
Others 7,744.51 580.65 1,014.17
Total deffered tax assets 54,065.59 3,258.70 4,268.49
Set-off deferred tax liabilities pursuant to set-off provisions (11,767.49) (2,308.64) (3,192.98)
Net deferred tax assets 42,298.10 950.06 1,075.51
Significant estimates
The group has recognised deferred tax assets on carried forward tax losses. The group has concluded that the deferred taxassets will be recoverable using the estimated future taxable income based on the approved business plans and budgetsfor the group. The group is expected to generate taxable income from 2018-19 onwards. The losses can be carried forwardfor a period of 8 years as per local tax regulations and the group expects to recover the succes. Unabsorbed depreciationcan be carried forward for an indefinite period of time.
Movements in deferred tax Assets

Particulars Tax losses Provisions Others TotalAt 01 April 2015 2,948.73 305.59 1,014.17 4,268.49(Charged)/credited :– to profit or loos (2,077.31) (1,501.04 (433.52) (1,009.79)
At 31 March 2016 87.42 1,806.63 580.65 3,258.70
(Charged)/ credited :
– to profit or loss 45,292.58 (1,649.55) 7,163.86 50,806.89
At  31 March 2017 46,164.00 157.08 7,744.51 54,065.59
Deferred tax liabilities
The balance comprises temporary differences attributable to :
Particulars 31 March, 2017 31 March, 2016 1 April, 2015Property, plant and equipment and intangible assets 1,549.28 2,308.64 3,192.98
Other items
Items taxable in later years 10,218.21 – –
Total deferred tax liabilities 11,767.49 2,308.64 3,192.98
Set-off of deferred tax liabilities pursuant to set-off provisions (11,767.49) (2,308.64) (3,192.98)
Net diferred tax liabilities – – –
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(All amounts are in Rs. Lakhs, unless otherwise stated)
NOTE 7 : DEFERRED TAX ASSETS (Contd.)
Movements in deferred tax liabilities

Property, plant otherParticulars and equipment and items Totalintangible assetsAt 1 April 2015 3,192.98 – 3,192.98
Charged/(credited)– to profit or loss (884.34) – (884.34)
At 31 March 2016 2,308.64 – 2,308.64
Charged/(credited)– to profit or loss (759.36) 10,218.21 9,458.85
At 31 March 2017 1,549.28 10,218.21 11,767.49
NOTE 8 : OTHER NON-CURRENT ASSETS
Particulars 31 March, 2017 31 March, 2016 1 April, 2015Capital advances 127.35 258.45 1,867.74
Prepaid Rent 68.83 73.58 78.33
MAT Credit Entitlement 0.58 – –
Balance with statutory/government Authorities 0.46 0.46 0.46
Total other non-current assets 197.22 332.49 1,946.53
NOTE 9 : INVENTORIES
Particulars 31 March, 2017 31 March, 2016 1 April, 2015Raw materials 5,133.58 15,721.67 14,970.95
Work-in-progress 27,398.46 11,627.70 10,590.06
Loose Tools 0.25 63.84 68.50
Finished goods 63.00 43.57 77.63
Stores and spares 1,139.92 1,031.20 757.93
Stock in trade in transit – 1,543.90 247.78
Total inventories 33,735.21 30,031.88 26,712.85
NOTE 10(A) : OTHER CURRENT ASSETS
Particulars 31 March, 2017 31 March, 2016 1 April, 2015Advance to suppliers & others 50,108.05 44,735.60 42,491.36
Advance for land 1,673.17 – –
Advance recoverable in cash or in kind – 820.70 –
Income tax refund receivable – – 19.28
Balance with statutory/government Authorities 10,973.33 7,198.69 5,270.75
Prepaid rent 9.50 9.50 9.51
Prepayments 201.65 232.40 151.81
Others 746.02 971.43 1,044.79
Total other current assets 63,711.72 53,968.32 48,987.50



164 2016 – 17

Notes to Consolidated Financial Statements for the Year Ended March 31, 2017

(All amounts are in Rs. Lakhs, unless otherwise stated)
NOTE 10(B) : CURRENT TAX ASSETS (NET)
Particulars 31 March, 2017 31 March, 2016 1 April, 2015Advance income tax (net off provisions)* 12,000.41 4,785.51 3,282.75
Total current tax assets (net) 12,000.41 4,785.51 3,282.75
*The advance income tax (net off provisions) as at 31 March 2017 includes provision written back for earlier years amounting to INR5516.30 in respect of the holding company, which had been netted off against advances.
NOTE 11 : EQUITY SHARE CAPITAL AND OTHER EQUITY
11(a) Equity share capital
Authorised share capital
Particulars Equity shares Compulsorlly convertiblepreference shares

Number of share Amount Number of share AmountAs at 1 April 2015 70,000,000 7,000.00 – –
Increase during the year – – – –
As at 31 March 2016 70,000,000 7,000.00 – –
Increase during the year – – 85,000,000 8,500
As at 31 March 2017 70,000,000 7,000.00 85,000,000 8,500
(i) Movements in capital
Particulars Numbers Equity share Numbers of Compulsorllyof shares Capital of shares convertible(par value) preferenceshare capital(par value)As at 1 April 2015 40,593,818 4,059.38 – –
Issued during the year 10,500,000 1,050.00 – –
As at 31 March 2016 51,093,818 5,109.38 – –
Issued during the year 2,500,000 250.00 83,287,939 8,328.79
As at 31 March 2017 53,593,818 5,359.38 83,287,939 8,328.79
Terms and rights attached to equity shares :Each equity share has a par value of INR 10. It entitle the holder to participate in dividends, and to share in the proceeds ofwinding up the company in proportion to the number of and amounts paid on the shares held.
Every holder of equity shares present at a meeting in person or by proxy, is entitled to one vote, and upon a poll each shareis entitled to one vote.
Terms and rights attached to compulsorily convertible preference shares :Each CCPS shall be compulsorily convertible into one equity share at any time within 18 months from the date of allotment.
CCPS shall have priority with respect to payment of dividend or repayment of capital over equity shares of the company.
The holders of CCPS would not participate in the surplus assets and profits on winding up which may remain after the entirecapital has been repaid.
Each CCPS would carry a dividend of 1 which would be non cumulative.
(ii) Shares of the company  held by holding/ultimate holding company

The company does not have a holding company.
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(iii) Details of shareholders holding more than 5% shares in the company
Particulars 31 March, 2017 31 March, 2016 1 April, 2015Number % Holding Number % Holding Number % Holdingof share of share of share(in Lakhs) (in Lakhs) (in Lakhs)Williamson Magor & Company Ltd. 12,467,437 23.26% 9,9967,437 19.51% 5,179,748 12.76%
McLeod Russel India Ltd. 3,052,295 5.32% 3,02,295 5.97% 3,052,295 7.52%
MKN Investments Pvt. Ltd. 5,000,000 8.71% 5,000,000 9.79% 5,000,000 12.32%
Rekha Rakesh Jhunjhunwala – – 3,498,349 6.85% 2,500,000 6.16%
EMC Limited 14,287,689 24.89% 14,287,689 27.96% – –
Details of shareholders holding more than 5% shares of comulsorily convertible preference shares
Particulars 31 March, 2017 31 March, 2016 1 April, 2015Number % Holding Number % Holding Number % Holdingof share of share of share(in Lakhs) (in Lakhs) (in Lakhs)Williamson Magor & Company Ltd. 15,151,515 18.19% – – – –
Williamson Financials Services Ltd. 15,151,515 18.19% – – – –
Badcock Borsig Ltd. 11,363,636 13.64% – – – –
Alosha Marketing Pvt. Ltd. 6,743,818 8.10% – – – –
Atash Suppliers Pvt. Ltd. 7,085,818 8.51% – – – –
Index Sales Pvt. Ltd. 5,908,000 7.09% – – – –
Mortal Vinimay Pvt. Ltd. 4,268,000 5.12% – – – –
Sahal Business Pvt. Ltd. 13,647,637 16.39% – – – –
(iv) Aggregate number of shares issued for consideration other than cash
on March 30, 2017, the Parent issued Compulsorlly Convertible Preference Shares (CCPS) at face value of INR 10 only pershare and INR 56 only towards premium. CCPS totalling 4,166,666 numbers were issued to the promoter group companiesfor INR 27,499.99 and a further 4,16,21,273 numbers for INR 27,470.04 to the shareholders and debenture holders ofVedica Sanjeevani Projects Private Limited with whom the Parent has entered into an agreement on February 17, 2017.Vide the same agreement entered into by the Parent and Vedica Sanjeevani Projects Private Limited on February  17, 2017,the Parent acquired 4,75,200 equity shares and 12,47,004 debentures of Vedica Sajeevani Projects Private Limited.
11(b) Reserves and surplus
Particulars 31 March, 2017 31 March, 2016 1 April, 2015Securities premium reserve 75,818.86 27,825.91 19,119.82
Capital redemption reserve 1.00 1.00 1.00
General Reserve 1,766.63 1,743.84 1,598.14
Capital Reserve 344.28 344.28 863.59
Retained earnings (82,457.23) (76,661.04) (39,729.57)
Foreign Currency v Translation Reserve 702.20 0.01 –
Total reserve and surplus (3,824.26) (46,719.00) (18,147.02)
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(i) Securities premium reserve
Particulars 31 March, 2017 31 March, 2016Opening balance 27,825.91 19,119.82Issue of shares during the year 48,891.25 9,450.00Transaction costs arising on issue of preference shares (925.30) (716.91)Closing balance 75,818.86 27,825.91
Nature :
Securities premium reserve has arisen on issue of shares. The reserve is utilised in accordance with the provision of theAct.
(ii) Capital redemption reserve
Particulars 31 March, 2017 31 March, 2016Opening balance 1.00 1.00Appropriations during the year – –Closing balance 1.00 1.00
Nature :
The reserve is a non distributable reserve.
(iii) General Reserve
Particulars 31 March, 2017 31 March, 2016Opening balance 1,743.84 1,598.14Transferred from Retained earnings 22.79 145.70Closing balance 1,766.63 1,743.84
(iv) Captial ReserveParticulars 31 March, 2017 31 March, 2016Opening balance 344.28 863.59Appropriations during the year – (519.31)Closing balance 344.28 344.28
(v) Retained earningsParticulars 31 March, 2017 31 March, 2016Opening balance (76,661.04) (39,729.57)Goodwill Adjustment due to Ind AS – 109.40Adjustment of Minority Interest in MBECMT reserve – (724.89)Adjustment of Minority Interest due to loss of purchase of  MBECMT – 670.00Net profit for the year (5,694.41) (36,864.87)Other comprehensive income for the year (78.99) 24.60Transfer to General Reserve (22.79) (145.70)Dividend on Preference Shares for the year – (112.13)Dividend Distribution Tax on Dividend on Preference Shares – (25.46)FCTR – –Adjustment of Minority Interest – –Other Adjustments – 137.58Closing balance (82,457.23) (76,661.04)
(vi) Foreign Currency Translation ReserveParticulars 31 March, 2017 31 March, 2016Opening balance 0.01 –Opening adjustment of 2015 – –Appropriations during the year 702.19 0.01Closing balance 702.20 0.01
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NOTE 12 : FINANCIAL LIABILITIES
12(a) Non-current borrowing
Particulars Coupon/Interest 31 March, 2017 31 March, 2016 1 April, 2015rateSecured
Term loans
From banks
Rupee loan 10.75% to 12.50% 24,255.97 48,104.91 12,686.80
Foreign currency loan 5.18% 2,312.48 3,303.96 4,115.24
From others 11.00 4.17 19.92
Unsecured
Term loans
From banks
Rupee loan 9.75% to 12.65% 14,940.63 7,082.34 7,741.64
2% Debentures of Rs. 1,000/- each 24.97 – –
Amortised Interest Cost of Debentures 2% 2,484.92 – –
Loan from Group Companies 31.49 – –
Redeemable preference shares
9,75,000, 11.50% Non-Convertible Redeemable Preference Shares 3,247.64 2,429.65 1,722.89
Total non-Current borrowings 47,309.10 60,925.03 26,286.49
Less : Current maturities of long-term debt (included in note 12(c)) 30,083.84 28,001.03 15,160.68
Less : Interest accrued (included in note 12 (c)) 440.26 459.74 669.15
Non-current borrowings (as per balance sheet) 16,785.00 32,465.26 10,456.66
Terms of repayment
1. In case of  loan having a nominal balance outstanding of INR 15000 lacs in respect of McNally Bharat EngineeringCompany Limited, repayable in 16 quarterly installments starting May 17, 2017. The last installment date being February17, 2021.
2. In case of loan having a nominal balance outstanding of INR 1875 lacs in respect of McNally Bharat EngineeringCompany Limited, repayable in 16 quarterly installments starting September 30, 2014. The last installment date beingJune 26, 2018.
3. In case of loan having a nominal balance outstanding of  USD 35 lacs in respect of McNally Bharat EngineeringCompany Limited, repayable in 10 semi annual installments starting  June 23, 2014. The last installment date beingDecember 23, 2018.
4. In case of loan having a nominal balance outstanding of INR 7500 lacs in respect of McNally Bharat EngineeringCompany Limited, repayable as under :

Repayment amount Repayment date
762 31/03/2017
810 30/09/2017
4,981 30/12/2017
204 31/12/2017
743 31//12/2017
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5. In case of loan having a nominal balance outstanding of INR 7838 Lacs in respect of McNally Bharat EngineeringCompany Limited, repayable on January 1, 2019.
6. In case of loan having a nominal balance outstanding of INR 849 lacs in respect of one of the subsidiary, repayable in8 equal half yearly installments starting February 27, 2014.
7. In case of loan having a nominal balance outstanding of INR 1568 lacs in respect of one of the subsidiary, repayable in13 equal quarterly installments starting May 14, 2014.
8. In case of loan having a nominal balance outstanding of INR 5000 lacs in respect of one of the subsidiary, repayable in8 equal half yearly installments starting June 17, 2017.
9. In case of loan having a nominal balance outstanding of INR 11 lacs in respect of one of the subsidiary, repayable in 60equal monthly installments.
Security detailsRefer Note 41 for details of assets charged as security against these borrowings.

Details of loan Nature of Security
Rupee term loan form Ratnakar Bank Limited Subservient charge by way of hypothecation over theCurrent Assets and movable Fixed Assets of the Company,Corporate Guarantee from Williamson Magor & Co.Limited.
Rupee term loan from ICICI Bank Limited First pari passu charge (pari passu with DevelopmentCredit Bank) on moveable assets equipments bothpresent and future excluding those which are exclusivelycharged to other lenders with minimum asset cover of1.10 times on the outstanding facility.
External Commercial Borrowing from ICICI Bank Limited First charge by way of hypothecation on moveable assets/equipments both present and future with minimum assetcover of 1.25 times on outstanding ECB facility.
Rupee term loan from ICICI Bank Limited First pari passu charge on all moveable and immoveablefixed assets of the Company (excluding Kumardhubi plant- Unit 1) both present and future.
Rupee term loan from DBS Bank Limited First pari passu charge on all moveable and immoveablefixed assets of the Company (excluding Kumardhubi plant- Unit 1) both present and future. This facility is also guaranteed by Holding Company.
Rupee term loan from ICICI Bank Limited First pari passu charge on all moveable and immoveablefixed assets of the Company (excluding Kumardhubi plant- Unit 1) both present and future. This facility is also guaranteed by Holding Company.
Car Loan (term) from ICICI Bank Limited Secured by hypothecation of motor vehicles acquired outof the loan.
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Details of default
The details of default during the year in respect of borrowings outstanding at the year end is as under :Name of the lende Nature of due Amount of default Remediation of default

ICICI Bank Installment of long 1,250.00 Paid before the approval of financial statementsterm borrowings
ICICI Bank Interest on long term 362.64 Paid before the approval of financial statementsterm borrowings
ICICI Bank Installment of ECB 930.37 Paid before the approval of financial statementsterm borrowings
ICICI Bank Interest on ECB 175.24 Paid before the approval of financial statementsterm borrowings
Aditya Birla Finance Limited Installment of long term 762.00 Paid before the approval of financial statementsterm borrowings
DBS Bank Installment of long term 1,237.00 Paid before the approval of financial statementsterm borrowings

In respect of one of the subsidiary a fresh term loan of INR 1000 lakhs has been sanctioned (under renewal) for the purposeof repayment of the exisiting term loan disclosed above.
12 (b) Current borrowingsParticulars Coupon/interest rate 31 March, 2017 31 March, 2016 1 April, 2015Term loansSecuredFrom banksRupee loan 10.50% to 11% 6,000.00 325.15 3,859.92Foreign currency loan – – 2,637.78UnsecuredFrom banksRupee loan 10% to 13% 91,696.55 31,040.38 30,525.97Foreign currency loan 6.46% 2,555.08 22,712.33 –From othersRupee loan – – 6,259.60Loans repayable on demandSecuredCash credit from banks 11.10% to 16.25 93,145.38 99,632.40 85,903.34Working capital demand loans from banks 11.50% to 14.50% – 18,944.28 19,883.70UnsecuredFrom banks 981.00 1,250.00 3,599.00Foreign currency packing credit 11.50% to 14.50% 18,949.69 – –Loan from Directors (Shri Rajiv Pasari) 85.44 – –Inter - corporate deposit 266.00 413.00 738.00Loan from Body Corporates 161.99 – –From others 15% to 18% 49,330.22 15,240.76 3,183.21
Total current borrowings 263,171.35 189,558.30 156,550.52
Less : Interest accrued (included in note 12 (c)) 511.01 317.77 662.35
Current borrowings (as per balance sheet) 262,660.34 189,240.53 155,888.17
Terms of the brrowings1. Refer Note 41 for assets charged as security against the borrowings
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Details of loan Nature of Security
Short term loan from Ratnakar Bank Limited Subservient charge on entire current assets and movable fixed assetsof the company. Unconditional and irrevocable corporate guarantee fromWilliamson Magor & Co. Limited.
Short term loan from IDBI Bank Limited Pari passu first charge on entire current assets of the company andmortgage on Kumardhubi unit 1 property  presently owned by one of thesubsidiary. Corporate guarantee of one of the subsidiary restricted tothe extent of value of property mortgaged.
Cash credit facility from consortium of banks A first pari passu charge by way of hypothecation of the current assetsviz., sticks of raw  materials, semi-finished goods, finished goods, storesand spares, bills receivables including receivables from hire purchase/leasing, book debts and other movable assets, both present and future.A first pari passu charge in favour of the said Banks by way of third partycharge on the movable and fixed  assets of the Kumardhubi Divisionowned by subsidiary company. A corporate guarantee from one of thesubsidiary in favour of the BOI Consortium equivalent to the  value ofthe property to be mortgaged by the holding company. Charge on fixedassets on subservient basis except ICICI to the extent of term loan.
Cash Credit facilities and Working First pari passu charge on entire current assets of the Company. ThisCapital Demand Loans facility is also secured by second pari passu charge over the immoveableand moveable fixed assets of  the Kumardhubi plant - Unit II, Asansolunit, Boroda unit and Bangalore unit both present and future.
Loans repayable on demand Secured by way of Fixed Deposit pledged with State Bank of India.Secured by first charge by way of hypothecation of one of the subsidiariesentire stock of raw materials, work-in-progress, semi-finished andfinished goods, consumable stores and spares and other movablesincluding book-debts, bills whether documentary or clean, outstandingmonies, receivables, both present and future, in a from and mannersatisfac tory to the bank, ranking pari passu with other participating bank,if any and First charge over the movable fixed assets of one of thesubsidiary.Secured by first charge by way of hypothecation of one of the subsidiariesentire stock of raw materials, work-in-progress, semi-finished andfinished goods, consum able stores and spares and other movablesincluding book-debts, bills whether documen tary or clean, outstandcingmonies, receivables, oth present and future, in a form and man nersatisfactory to the bank ranking pari passu with other participating bank,if any.

Corporate Guarantee of the holding company in favour of ICICI BankLimited and Kotak Mahindra Bank Limited (Formerly known as ING VysyaBank Limited).
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2. Excepting loans repayable on demand, other loans are repayable within 12 months from the origination date.
3. Details of default are as follows :

Name of the lende Nature of due Amount of default Remediation of default
IDBI Bank Installment of short 800.00 Paid before the approval of financial statementsterm loan
IDBI Bank Interest on short term 338.05 Paid before the approval of financial statementsloan

12(c) Other financial liabilitiesParticulars 31 March, 2017 31 March, 2016 1 April, 2015Non-current
Lease equalisation 280.25 612.47 540.42
Others 329.84 – –
Total other non-current financial liabilities 610.09 612.47 540.42
Current
Current maturities of long-term debt 30,083.84 28,001.03 15,160.68
Interest accrued on borrowings and others 4,651.13 4,625.90 4,518.24
Capital creditors 517.48 570.33 395.27
Employee Benefits payable 3,127.62 2,889.30 2,341.67
Security deposits 213.19 36.68 36.68
Dividend Accrued on Preference Shares 112.13 27.88 27.65
Unpaid dividends 33.13 169.02 161.45
Book Overdraft in Current Account with Banks 5,758.69 1,739.97 4,087.11
Others 1,358.57 2,049.78 1,932.82
Dervatives not designated as hedges
Foreign-exchange forward contracts – 230.57 –
Option contracts – – 110.58
Total other current financial liabilities 45,855.78 40,340.46 28,772.15
There are no amounts due for payment to Investor Education and Protection Fund
Note 12(d) : Trade payable

Particulars 31 March, 201731 March, 2016 1 April, 2015
Trade payables :
– Total outstanding dues of micro enterprises and small enterprises 1,051.76 1,027.60 326.19
– Total outstanding dues of creditors other than micro enterprises 98,180.37 90,271.45 101,711.64and small enterprises
Acceptances 41,254.52 38,042.65 7,578.59
Total trade payables 140,486.65 129,341.70 109,616.42
Current portion 140.433.65 129,328.70 109,587.79
Non-current portion 53.00 13.00 28.63
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NOTE 13 : PROVISIONS

Particulars 31 March, 2017 31 March, 2016 1 April, 2015Current Non- Total Current Non- Total Current Non- Totalcurrent current current
Warranty (i) 152.00 – 152.00 160.52 – 160.52 177.16 – 177.16
Liquidated damages (i) 49.84 – 49.84 228.74 – 228.74 228.74 – 228.74
Decommissioning obligations (i) 104.62 – 104.62 93.86 – 93.86 – 83.03 83.03
Onerous contracts (i) 14.48 – 14.48 150.18 – 150.18 1,400.00 – 1,400.00
Others – – – 7.60 135.36 142.96 168.97 135.97 304.94
Total 320.94 – 320.94 640.90 135.36 776.26 1,974.87 219.00 2,193.87
(i) Information about individual provisions and significant estimatesWarranty
Provision is made for estimated warranty claims in respect of products sold which are still under warranty at the end of thereporting period. These claims are expected to be settled in the next financial year. Management estimates the provisionbased on historical warranty claim information and any recent trends that may suggest future claims could differ fromhistorical amounts.
Liquidated damages
The group has as a matter of abundant caution recorded an accrual for liquidated damages in respect of contracts wherethere has been a default in providing services on time to customers in terms of deliverables as agreed to in the contracts.
Decommissioning obligations
Provision for decommissioning obligations relates to equipments erected at the construction site which are required to bedecommissioned at the time of handing over the construction site to the customer.
Onerous contracts
Provision for onerous contract is made in respect of certain contracts wherin progress of contracts have suffered for variousreasons mostly beyond the control of the company resulting in the contracts becoming onerous/
(ii) Movements in provisionsMovements in each class of provision during the financial year, are set out below :
Particulars Warranty Liquidate Decomm- Onerous Others Totaldamages issioning contractsobligationsAs at 1 April 2015 177.16 228.74 83.03 1,400.00 304.94 2,193.87
Charged/(credited to profit or loss
– unused amounts reversed (16.64) – – (1,400.00) (161.98) (1,578.62)
– created during the year – – – 150.18 – 150.18
– unwinding of discount – – 10.83 – – 10.83
As at 31 March 2016 160.52 228.74 93.86 150.18 142.96 776.26
As at 1 April 2016 160.52 228.74 93.86 150.18 142.96 776.26
Charged/(credited) to profit or loss
– unsed amounts reversed (8.52) (178.90) – (135.70) (142.96) (466.08)
– unwinding of discount – – 10.76 – – 10.76
As at 31 March 2017 152.00 49.84 104.62 14.48 – 320.94
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NOTE 14 : EMPLOYEE BENEFIT OBLIGATIONS
Particulars 31 March, 2017 31 March, 2016 1 April, 2015CurrentNon-current Total CurrentNon-current Total CurrentNon-current Total
Leave Obligations (i) 117.05 648.00 765.05 155.65 618.91 774.56 189.04 643.03 832.07
Others 357.44 250.73 608.17 409.34 196.61 605.95 123.67 211.72 335.39
Gratuity (ii) 398.10 1.46 399.56 45.37 – 45.37 221.13 – 221.13
Total employee benefit 872.59 900.19 1,772.78 610.36 815.52 1,425.88 533.84 854.75 1,388.59obligations
(i) Leave obligationsThe leave obligations cover the group's liabilility for earned leave. The amount of the provision of INR 91 (31 March 2016 –INR 156, 1 April 2015 – INR 178) is presented as current, since the group does not have an unconditional right to defersettlement for any of these obligations.
(ii) GratuityThe group provides for gratuity for employees in India as per the payment of Gratuity Act, 1972. Employees who are incontinuous service for a period of 5 years are eligible for gratuity payble on retirement / termination is the employees lastdrawn basic salary per month computed proportionately for 15 days salary mumtiplied for the number of years of service.The gratuity plan is a funded plan and the company makes contributions to recognlesd funds in India. The group does notfully fund the liability  and maintains a target level of funding to be maintained over a period of time based on estimations ofexpected gratuity payments.
The amounts recognised in the balance sheet and  the movements in the net defined benefit obligation over the yearoare as follows :
Particulars Present value Fair value of Netof obligation plan assets amount1 April 2015 1,414.83 1,214.95 199.88
Current service cost 110.89 – 110.89
Interest expense/(income) 113.51 (97.68) 15.83
Total amount recognised in Profit and Loss 224.40 (97.68) 126.72
Remeasurements
– Return on plans assets – (15.04) 15.04
– Due to financial assumptions 25.72 – 25.72
– Due to experience adjustments (86.76) – (86.76)
Total amount recognised in other comprehensive income (61.04) (15.04) (46.00)
Emplyer contributions – (40.58) (40.58)
Benefit payments (275.40) 275.40 –
31 March 2016 1,302.79 1,062.77 240.02
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Particulars Present value Fair value of Netof obligation plan assets amount1 April 2016 1,302.79 1,062.77 240.02
Current service cost 98.99 – 98.99
Interest expense/(income) 103.66 (79.68) 23.98
Total amount recognised in Profit and Loss 202.65 (79.68) 122.97
Remeasurements
– Return on plans assets – 3.82 (3.82)
– Due to financial assumptions 37.29 – 37.29
– Due to experience adjustments 74.37 – 74.37
Total amount recognised in othr comprehensive income 111.6 3.82 107.84
Employer contributions – (99.96) (99.96)
Benefit payments (286.35) 286.35 –
31 March 2017 1,330.75 959.88 370.87
The net liability disclosed above relates to funded plan.
Principal actural assumptions used :
Particulars 31 March, 2017 31 March, 2016 1 April, 2015Discoumt rate 7.50 – 8.00 % 8.00% 8.00%
Salary escalation 4.00 – 6.00% 4.00 – 6.00% 4.00 – 5.00%
Expected return on plan assets 7.50% 8.00% 8.00%
Withdrawal rate 1.00 – 8.00% 1.00 – 8.00% 1.00 – 8.00%
Assumptions regrading future mortality experience are set in accordance with the published statistics by the Life InsuranceCorporation of India.
The sensitivity of defined benefit obligations to changes in the weikghted principal assumptions is :

Increase/ Assumption Amount of(decrease) Rate increase/(decrease)  in definedbenefit obligations as at March31, 2017Discount rate Increase by 1% (779.62)
Discount rare Decrease by 1% 858.74
Salary escalation Increase by 1% 860.15
Salary escalation Decrease by 1% (779.77)
Withdrawal rate Increase by 1% 793.49
Withdrawal rate Decrease by 1% (782.63)
The above sensitivity analyses are based on a change in a assumption while holding all other assumptions constant. Inpractice, this is unlikely to occur, and changes in some of the assumption may be correlated. When calculating the sensitivityof the defined benefit obligation to significant actuarial assumptions the same method (present value  of the defined benefitobligation calculated with the projected unit credit method at the end of the reporting period) has been applied as whencalculating the defined benefit liability recognised in the balace sheet.
The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period.
The plan liabilities are calculated using a discount rate set with reference to government bonds. If the plan assets underperformthis yield, this will create a deficit. The plan asset investments is with the Life Insurance Corporation of India which administersthe fund. The investments are expected to earm a return in excess of the discount rate and reduce plan deficit.
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The maturity profit of gratuity liability is as follows :
Year As at March As at March31, 2017 31, 2016
Less than a year 34.32 289.89
Between 1 to 2 years 299.87 122.00
Between 2 to 5 years 543.37 254.12
More than 5 years 586.89 636.27
The weighted average duration of the defined benefit obligation is 5:24 to 44:03 years (March 31, 2016 – 6.62 to 43.67).
The expected contibution to the fund during 2017-18 would be INR 154.55.
(iii) Provident fundThe group has an obligation to find any shortfall on the yield of the trust's investments comparedto the administered interestrates on an annual basis. These administered rates are detrmined annually predominantly considering th social rather thaneconomic factors and in most cases, the actual return earned by the group has been higher in the pas years. The actuaryhas provided a valuation for provident fund liabilities on the basis of guidance issued by the Actuarial Society of India andbassed on the assumptions provided below, there is no shortfall as at March 31, 2017, March 31, 2016 and April 1, 2015respectively.
In accordance with actuarial valuation done for interest rate guarantee, the fund has sufficient assets against the definedbenefit liability and hence no further liability arises for interest rate guarantee.
The plan assets have been primarily investd in goverment securities.
Assumptions used in determining the present value obligation of interest rate guarantee under the Deterministicapproach :
Particulars 31 March, 2017 31 March, 2016
Discount rate 7.50 – 7.70% 8.00%
Guaranteed interest rate 8.65% 8.75%
Expected average remaining woking life (in years) 8.65%-11.76% 8.11-8.80%
The group contributed Rs. 337 lacs and Rs, 413 lacs during the years ended March 31, 2017 and March 31, 2016, respectively,and the same has been recognised in the statement of Profit and Loss under the head employee benefit expenses.
Risks arising form defined benefit obligationsThe defined benefit obligation plans typically expose the group to actuarial risks i.e. investment risk, interest risk, longevityrisk and salary risk.
Investment risk: The present value of the defined benefit plan liability is calculted using a discount rate which is determinedby reference to market yields at the end of the reporting period on government bonds.
Interest risk: A decrease in bond interest rate will increase the plan liability; however, this will be partially offset by anincrease in the return on the plan assets.
Longevity risk: The present value of the defined benefit plan liability is calculated by reference to the best estimate of themortality of plan participants both during and after their employment. An increase in the life expectancy of the plan participantswill increase the plan's liability.
Salary risk: The present value of defined plan liability is calculated by reference to the future salaries of plan participants.As such, an increase in the salary of the plan pariicipants will increase the plan liability.
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NOTE 15 : CURRENT TAX LIABILITIES
Particulars 31 March, 2017 31 March, 2016 1 April, 2015Opening balance 5,320.95 5,262.42 5,262.42
Add : Current tax payable for the year – 44.29 –
Add : Excess provision for earlier years written back (5,296.19) – –
Other tax payable – 14.24 –
Closing balance 24.76 5,320.95 5,262.42
NOTE 16 : OTHER LIABILITIES
Particulars 31 March, 2017 31 March, 2016 1 April, 2015Advance from customers 60,172.37 63,731.89 56,792.12
Statutory tax payables 4,465.84 4,009.79 1,845.45
Due to Customers 973.40 1,951.22 2,862.53
Income received in advance – – 218.35
Dues payable to government authorities 547.00 554.00 548.00
Dividend Distribution tax preference dividend 22.83 5.68 4.70
Benevolent fund 91.60 86.64 74.17
Total other liabilities 66,273.04 70,339.22 62,345.32
Particulars 31 March, 2017 31 March, 2016 1 April, 2015Current portion 65,923.21 70,242.69 61,972.41
Non-current portion 349.84 96.54 372.91
NOTE 17 : REVENUE FROM OPERATIONS
The company derives the following types revenue :
Particulars 31 March, 2017 31 March, 2016
Sale of Equipments & Contract Revenue (including excise duty) 216,034.37 270,471.57
Sale of services 1,281.00 1,135.31
Other operating revenue 2,860.77 847.14
Total revenue from continuing operations 220,176.14 272,454.02
Revenue from Operations includes excise duty 2,996.90 3,087.03
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NOTE 18 : OTHER INCOME AND OTHER GAINS/(LOSSES)
(a) other income
Particulars 31 March, 2017 31 March, 2016
Interest income from financial assets measured at amortised cost 1,744.67 1,146.49
Rental income 2.00 1.06
Liability/Provision no longer required written back 930.63 3.150.62
Unwinding of discount on security deposit 1.63 1.44
Dividend income from investments mandatorily measured at fair valuethrough profit and loss 0.33 0.44
Expected credit loss on doubtfuldebts written back 26,972.88 –
Net foreign exchange gain 98.00 359.81
Profit on Sale of Fixed Assets (net) – 63.49
Miscellaneous Income 811.62 343.79
Total other income 30,561.76 5,067.14
(b) Other gains/(losses)

31 March, 2017 31 March, 2016
Net gain/(loss) on sale of investments 713.56 –
Fair value (losses)/gains on derivatives not designatd as hedges 439.16 (328.92)
Net gain/(loss) on financial assets (investments) measured at fair valuethrough profit or loss 2.54 (8.95)
Total other gains/(losses) 1,155.26 (337.87)
NOTE 19(A) : COST OF MATERIALS CONSUMED
Particulars 31 March, 2017 31 March, 2016
Raw materials at the beginning of the year 15,721.67 14,970.95
Add : Purchases 20,391.33 34,940.24
Less : Raw Material at the end of the year 5,133.58 15,721.67
Total cost of raw materials consumed 30,979.42 34,189.52
Add : Consumption of bought out Components and relatd Spares 127,400.45 118,024.31
Total cost of materials consumed 158,379.87 152,213.83
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NOTE 19(B) : CHANGES IN INVENTORIES OF WORK-IN-PROGRESS AND FINISHED GOODS
Particulars 31 March, 2017 31 March, 2016
Opening balance
Work-in progress* 11,330.41 10,590.06
Finished goods 43.57 77.63
Total opening balance 11,373.98 10,667.69
Closing balance
Work-in progress** 11,077.00 11,627.70
Finished goods 63.00 43.57
Total closing balance 11,140.00 11,671.27
Total changes in inventories of work-in progress and finished goods 233.98 (1,003.58)
* Exclude WIP partaining to Mcnally Bharat Infrastructure Limited (disposed off on 17.02.2017) amounting to Rs. 297.29 Lacs.
** Exclude WIP pertaining to Vedica Sanjeevani Projects Private Limited (acquired as a subsidiary on 30.03.217) amounting toRs. 16,321.46 Lacs.
NOTE 20 : EMPLOYEE BENEFIT EXPENSES
Particulars 31 March, 2017 31 March, 2016
Salaries, wages and bonus 11,730.91 12,686.35
Contribution to Provident Fund 579.82 613.94
Contribution to Gratuity Fund 54.51 43.82
Workmen and Staff Welfare Expenses 1,273.55 1,686.67
Total employee benefit expense 13,638.79 15,030.78
NOTE 21 : DEPRECIATION AND AMORTISATION EXPENSE
Particulars 31 March, 2017 31 March, 2016
Depreciation of property, plant and equipment 4,384.69 3,737.23
Amortisation of intangible assets 149.07 107.42
Total depreciation and amortisation expense 4,533.76 3,844.65

Notes to Consolidated Financial Statements for the Year Ended March 31, 2017

(All amounts are in Rs. Lakhs, unless otherwise stated)



1792016 – 17

NOTE 22 : OTHER EXPENSES
Particulars 31 March, 2017 31 March, 2016
Consumption of stores and spares 2,336.00 2,273.88
Fabrication and other charges 2,721.00 2,747.11
Power & Fuel 1,209.00 1,596.23
Rent 1,110.24 1,490.18
Repairs and maintenance

Buildings 73.00 14.30
Plant and machinery 24.24 138.89
General 124.52 98.95

Insurance 501.19 540.23
Payment to Auditors 142.83 124.28
Director Fees 27.94 22.83
Rates & Taxes 625.98 673.60
Cartage & Freight 2,460.84 4,087.21
Bank Charges 5,648.01 3,666.20
Professional Services 4,446.11 3,370.83
Travelling 2,261.01 2,763.28
Bed Debts Written Off 1,352.14 3,912.53
Provision for doubtful advances 1,425.12 –
Provision for warranty 25.00 53.53
Loans and Advances written off – 15.15
Loss/Gain on Fair Valuation of dervatiove contract – 4.81
Provision for Future Foreseeable Losses in Construction
Contracts 493.46 92.20
Provision for Expected Credit Loss on Trade Receivables 1,040.51 9,515.91
Miscellaneous Expenses 4,300.91 7,559.59
Total other Expenses 32,349.05 44,761.72
NOTE 22(A) : DETAILS OF PAYMENTS TO AUDITORS

31 March, 2017 31 March, 2016
Payment to Auditors
Audit fee 102.38 61.82
For other servides 40.10 61.65
Re-imbursement of expenses 0.35 0.81
Total payments to auditors 142.83 124.28
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NOTE 24 : FINANCE COSTS
Particulars 31 March, 2017 31 March, 2016
Interest and finance charges on financial liabilities not at fair valuethrough profit or  loss 41,711.38 33,512.20
Fair valuation of financial instruments at amorised cost 1,435.05 825.74
Unwinding of discount on provisions 35.63 42.31
Other borrowing cost 49.00 40.00
Exchange differences regarded as an adjustment to borrowing costs – 383.23
Finance costs expensed in profit or loss 43,231.06 34,803.48
NOTE 24 : INCOME TAX EXPENSE
Ths note provides an analysis of the group's income tax expense, show amounts that are recognised directly in equity andhow the tax expense is affected by non-assessable and non- deductible items. It also explains significant estimates madein relation to the group's tax positions.
Particulars 31 March, 2017 31 March, 2016
(a) Incmoe tax expense
Current tax
Current tax on profits for the year 2.97 44.29
Excess provision of earlier years written back (10,812.49) –
Total current tax expense (10,809.52) 44.29
Deferred tax
Decrease (increase) in derferred tax assets (50,806.89) 1,009.79
(Decrease) increase in deferred tax liabilities 9,458.85      (884.34)
Total deferred tax expense/(benefit) (41,348.04) 125.45
Income tax expense (52,157.56) 169.74
The group has recognised deferred tax assets on carried forward tax losses. The group has concluded that the deferred taxassets will be recoverable using the estimated future taxable income based on the approved business plans and budgetsfor the group. The group is expectedto generate taxable income from 2018-19 onwards.
NOTE 25: CAPITAL MANAGEMENT RISK MANAGEMENT
The group strives to manage its capital efficiently with a view to safeguard its ability to continue as a going concern and tobring returns to its shareholders and stakeholders. The capital structure of the group is based on management’s judgmentof the appropriate balance of key elements in order to meet its strategic and day to day needs. The amount of capital inproportion to risk is considered for capital structure management in light of changes in economic conditions and the riskcharacteristics of the underlying assets. The group’s policy is to maintain a stable and strong capital structure with a focuson total equity so as to maintain investor, creditors and market confidence and to sustain future developments and growthof its business. As a matter of prudence, the management brought in place infusion of capital by way of enhancement ofEquity capital and through issue of Compulsorily Convertible Preference Shares during the current financial year.
Loan covenantUnder the terms of the major borrowing facilities, the Group is required to comply with various financial covenants. TheGroup has not complied with some of the covenants.
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NOTE 26 : RISK MANAGEMENT
The group’s activities expose it to market risk, liquidity risk and credit risk. In order to minimise any adverse effects on thefinancial performance of the company, derivative financial instruments, such as foreign exchange forward contracts, foreigncurrency option contracts are entered to hedge certain foreign currency risk exposures. Derivatives are used exclusively forhedging purposes and not as trading or speculative instruments,
The group’s risk management is carried out by a treasury department under policies approved by the board of directors. Thetreasury department identifies, evaluates and hedges financial risks in close co-operation with the group’s operating units.The board provides written principles for overall risk management, as well as policies covering specific areas, such asforeign exchange risk, interest rate risk, credit risk, use of derivative financial instruments and non-derivative financial
instruments, and investment of excess liquidity,
(A) Credit RiskCredit risk arises from cash and cash equivalents, investments and other financial assets carried at amortised cost anddeposits with banks and financial institutions, as well as credit exposures to customers including outstanding receivablesand due from customers.
(i) Credit risk managementThe group assigns the following credit ratings to each class of financial assets based on assumptions, inputs and factorsspecific to the class of financial assets.
VL1 : High-quality assets, negligible credit risk
VL2 : Quality assets, low credit risk
VL3 : Standard assets, moderate credit risk
VL4 : Substandard assets, relatively high credit risk
VL5 : Low quality assets, very high credit risk
VL6 : Doubtful assets, credit impaired
Macroeconomic information (such as regulatory changes, market interest rate or growth rates) is incorporated as part of theinternal rating model.
Financial assets are written oft when there is no reasonable expectations of recovery, such as debtor failing to engage in arepayment plan with the Group or where payor/borrower does not have financial capability to repay its debts. Where loansor receivables have been written off, the group continues to engage in enforcement activities to attempt to recover thereceivable due.
(ii) Provision for expected credit lossesThe group provides for expected credit loss of trade receivables, due from customers and other financial assets based onhistorical trend, industry practices and the business environment in which the entity operates. Loss rates are based onactual credit loss experience and past trends. Wherever required, past trend is adjusted to reflect the effects of the currentconditions and forecasts of future conditions that did not affect the period on which the historical data is based, and toremove to eltects of the conditions in the historical period that are not relevant to the future contractual cash flows.
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Year ended March 31, 2017
(a) Expected credit loss for loan, investments, expenses recoverable and other financial assetsParticulars Asset group Internal Estimated Expected Expected Carryingcredit gross probability credit amountrating carrying of default losses net ofamount at impairmentdefault provisionLoss allowance Financial assets for which Loans VL1 4,521.37 – – 4,521.37measured at 12 risk has not increased Invest ments VL1 740,95 – – 740.95month expected significantly since Expenses Recoverable VL1 17,100.94 – – 17,100.94credit losses initial recognition Others VL1 2,464.25 – – 2,464.25
Loss allowance Financial assets for Security deposts VL6 4.00 100% 4.00 –measured at life- which credtitime expected risk has increasedcredit losses significantly andcredit-impaired
(b) Expected credit loss for trade receivables and due form cumstomers under simplified approach
Particulars Internal credit Due from Trade Totalrating customer Receivables
Gross carrying amount 140,301.84 197,825.65 338,127.49
Ecpected credit losses Loss allowance measured at life VL3 9,312.31 9,451.78 18,764.09(Loss allowance time expected credit lossesProvision)
Carrying amount (net of 130,989.53 188,373.87 319,363.40impairment)
Year ended March 31, 2016
(a) Expected credit loss for loan, expenses recoverable and other financial assetsParticulars Asset group Internal Estimated Expected Expected Carryingcredit gross probability credit amountrating carrying of default losses net ofamount at impairmentdefault provisionLoss allowance Financial assets for Expenses recovrable VL1 9,462.49 0% – 9,462.49measured at 12 which credit risk livestments VL1 45.80 0% – 45.80month expected has not increased Others VL1 3,564.91 0% – 3,564.91credit losses significantly sinceinitial recognition
(b) Expected credit loss for trade receivables and due form customers under simplified approach
Particulars Internal credit Due from Trade Totalrating customer Receivables
Gross carrying amount Loss allowance measured at life VL3 156,323.92 177,955.36 334,279.28Expected credit losses time expected credit losses 29,976.21 14,720.25 44,696.46(Loss allowance provision)
Carrying amount 126,347.71 163,235.11 289,582.82(net of impairment)
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Year ended March 31, 2015(a) Expected credit loss for loan, expenses recoverable, and other financial assetsParticulars Asset group Internal Estimated Expected Expected Carryingcredit gross probability credit amountrating carrying of default losses net ofamount at impairmentdefault provisionLoss allowance Financial assets for which Expenses Recoverable VL1 3,335.18 0% – 3,335.18measured at  12 credti risk has not increased Investments VL1 54.75 0% – 54.75month expected significantly since Others VL1 1,369.27 0% – 1,369.27credit losses initial recognition
(b) Expected credit loss for trade receivables and due form customers under simplified approach
Particulars Internal credit Due from Trade Totalrating customer Receivables
Gross carrying amount Loss allowance measured at life VL3 120,046.35 154,517.50 274,563.85Expected credit losses time expected credti losses 20478.60 14,701.95 35,180.55(loss allowance Provision)
Carrying amount of trade 99,567.75 139,815.55 239,383.30receivables (net ofimpairment)
(iii) Reconciliation of loss allowance provisions - loans
Reconciliation of loss allowance Loss allowance measured Loss allowance measuredat 12 month expected at life-time expected losseslosses

Financial assets for Financial assets forwhich credit risk has which creditrisk hasincreased significantly increased significantlyand notcredit-impaired and credit-impaired
Loss allowance on 1 April 2015 – – –
Add (Less) : Changes in loss allwances due to
Assets originated or purchased – – –
Write offs – – –
Recoveries – – –
Loss allowance on 31 March 2016 – – –
Add (Less) : Changes in loss allowances due to
Assets originated or purchased – – –
Write offs – – 4.00
Recoveries – – –
Loss allowance on 31 March 2017 – – 4.00
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(iv) Reconciliation of loss allowance provision - Trade receivables & due from customers
Particulars Loss AllowanceLoss allownace on 1 April 2015 35,180.55
Changes in loss allownace 9,515.91
Loss allowance on 31 March 2016 44,696.46
Changes in loss allowance (25,932.37)
Loss allowance on 31 March 2017 18,764.09
Significant estimates and judgementsImpairment of financial assets
The impairment provisions for financial assets disclosed above are based on assumptions about  risk of default and expectedloss rates. The Group uses judgement in making these assumptions and selecting the inputs to the impairment calculation,based on the group's past history, exsting market conditions as well as forward looking estimates at the end of eachreporting period.
(B) Liquidity riskPrudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability offunding through an adequate amount of committed credit facilities to meet obligations when due and to close net marketpositions. Due to the dynamic nature of the underlying businesses, the level of liquid assets necessary to meet these,monitoring balance sheet liquidity ratios against  internal and external regulatory requirements and maintaining debt financingplans.
(i) Maturity of financial liability the tables below analyse the Group's financial liabilities into relevant maturity groupingsbased on their contractual maturities for :

• All non-derivative financial liabilities, and
• Net and gross settled derivative financial instruments for which the contractual maturities are essential for anunderstanding of the timing of the cash flows.

The amounts disclosed in the table are the contractual undiscounted cash flows, balances due within 12 monthsequal their carrying balaces as the impact of discounting is not significant.
Contractual maturities of financial liabilities Less than 12 months 12 months to More than 24 Total(31 March 2017) 24 months monthsNon derivatives
Borrowings 284,545.18 15,984.00 9,000.00 309,529.18
Interest accrued 4,651.13 4,651.13
Trade payables 117,518.51 22,968.14 140,486.65
Overdrawn current account 5,758.69 5,758.69
Capital creditors 517.48 517.48
Employee Benevits Payable 3,127.62 3,127.62
Lease equalisation 280.25 280.25
Security deposits 213.19 213.19
Dividend Accrued on Preference Shares 112.13 112.13
Unpaid dividends 33.13 33.13
Others 1,688.41 1,688.41
Total non dervative financial liabilities 418,165.47 38,952.14 9,280.25 466,397.86
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Contractual maturities of financial liabilities Less than 12 months 12 months to More than 24 Total(31 March 2017) 24 months monthsNon derivatives
Borrowings 195,643.21 29,331.63 24,730.98 249,705.82
Interest accrued 4,625.90 4,625.90
Trade payables 108,195.65 21,146.06 129,341.71
Overdrawn current account 1,739.97 1,739.97
Capital creditors 570.33 570.33
Employee Benefits payable 2,889.30 2,889.30
Lease equalisation 612.47 612.47
Security deposits 36.68 36.68
Dividend Addrued on Preference Shares 27.88 27.88
Unpaid dividends 169.02 169.02
Others 908.78 1,141.00 2,049.78
Total non derivative financial liabilities 314,806.72 51,618.69 25,343.45 391,768.86
Dervatives
Foreign exchange forward contract 230.57 – – 230.57
Total derviative financial liabilities 230.57 – – 230.57
Contractual maturities of financial liabilities Less than 12 months 12 months to More than 24 Total(31 March 2017) 24 months monthsNon derivatives
Borrowings 162,465.63 14,255.35 4,784.54 181,505.52
Interest accrued 4,518.24 4,518.24
Trade payables 91,228.15 18,388.27 109,616.42
Book overdraft current account 4,087.11 4,087.11
Capital creditors 395.27 395.27
Employee Benefits payable 2,341.67 2,341.67
Lease equalisation 540.42 540.42
Security deposits 36.68 36.68
Dividend Addrued on Preference Shares 27.65 27.65
Unpaid dividends 161.45 161.45
Others 1,932.81 1,932.81
Total non derivative financial liabilities 267,194.66 32,643.62 5,324.96 305,163.24
Dervatives
Foreign exchange forward contract 110.58 – – 110.58
Total derviative financial liabilities 110.58 – – 110.58
(C) Market risk(i) Foreign currency risk
The Group is exposed to foreign exchange risk arising from currency transcations. primarily with recpect to the US$ andEUR. Foreign exchange risk arises from recognised assets and liabilities denominsted in a currency that is not the group'sfunctional currency (INR). The risk is measured through the expected foreign durrency cash flows based on the Group'sreceipt and repayment schedule for recognised assets and liabilities in a currency other than INR. The objective of the

Notes to Consolidated Financial Statements for the Year Ended March 31, 2017

(All amounts are in Rs. Lakhs, unless otherwise stated)
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(All amounts are in Rs. Lakhs, unless otherwise stated)
hedging is to minimize the volatility of the INR cash flows of such recognised assets and liabilities.
(a) Foreign currency risk Exposure :
The Group's exposure to foreign currency risk at the end of the reporting period expressed in INR is as follows

Particulars 31-Mar-17 31-Mar-16 1-Apr-15
USD EUR ZAR USD EUR ZAR USD EUR ZARFinancial assets

Trade receivables 1.00 352.46 – – 380.62 – 2.00 343.31 –
Derivative financial assets 25.00 – – 98.00 – – 124.00 – –
Net Exposure to foreign currency risk 26.00 352.46 – 98.00 380.62 – 126.00 343.31 –
Financial liabilities
Foreign currency loan 2,298.50 – – 3,329.73 – – 1,992.04 732.09 –
Trade payables 1,158.82 1,154.14 3.97 332.71 2,758.96 2.13 42.49 122.97 35.05
Payable to associates – 1.27 – – 1.24 – – – –
Derivative liabilities – – – 7.00 – – 2.00 – –
Foreign exchange forwardcontracts Buy foreign currency 2,555.08 – – 22,712.33 – – 3,972.78 – –
Net exposure to foreign 6,012.40 1,455.41 3.97 26,381.77 2,760.20 2.13 6,009.31 855.06 35.05currency risk
(b) Sensitivity :
Particulars Increase/(Decrease) in profit after tax31-Mar-17 31-Mar-16
USD sensitivity
INR/USD – Increase by 5% (31 March 2016-5%)* 23.62 (1,065.07)
INR/USD – Decrease by 5% (31 March 2016-5%)* (23.62) 1,065.07
EUR sensitivity
INR/EUR-Increase by 5% (31 March 2016-5%)* (59.75) (134.71)
INR/EUR-Decrease by 5% (31 March 2016-5%)* 59.75 134.71
ZAR sensitivity
INR/ZAR - Increase by 5% (31 March 2016-5%)* (0.20) (0.11)
INR/ZAR-Increase by 5% (31 March 2016-5%)* 0.20 0.11
*Holding all other variables constant
(iii) Cash flow and fair value interest rate risk
The Group's main interest rate risk arises from long-term borrowings with variable rates, which exposes the Group to cashflow interest rate risk. During 31 March 2017 and 31 March 2016, the group's borrowings at variable rate were mainlydenominated in INR and USD.
The Group's fixed rate borrowings are carried at amortised cost. these are therefore not subject to interest rate risk asdefined in Ind AS 107, since neither the carrying amount nor the future cash flows will fluctuate because of a change inmarket interest rates.
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(All amounts are in Rs. Lakhs, unless otherwise stated)
(a) Interest rate risk exposure
The exposure of the Group's borrowings to interest rate changes at end of reporting period are as follows :
Particulars 31-Mar-17 31-Mar-16 1-Apl-15Variable rate borrowings 267,375.29 232,522.05 174,025.31
Fixed rate borrowings 42,153.89 17,183.77 7,480.21
Total borrowings 309,529.18 249,705.82 181,505.52
The Group has not entered into interest rate swaps to hedge against fluctuating market  interest rates
(b) Sensitivity
Profit or loss is sensitive to higher/lower interest expense from bowwowings as a result of changes in interest rates.
Particulars Increase/(Decrease) in profit after tax

31-Mar-17 31-Mar-16
Interest rates increase by 50 basis points (50bps)* (212.09) (211.83)
Interest rates decrease by 50 basis points (50bps)* 212.09 211.83
*Holding all variables constant
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(All amounts are in Rs. Lakhs, unless otherwise stated)
(i) Fair value hierarchy
This section explains the judgements and estimates made in determining the fair values of the financial instruments. Toporvided an indication about the reliability of the inputs used in determining fair value, the group has classified its financialinstruments into the three levels prescribed under the accounting standard. An explanation of each level follows underneaththe table.
Financial assets and liabilities measured at fair Notes Level 1 Level 2 Level 3 Totalvalue At 31st March 2017
Financial assets
Financial instruments at FVPL
Listed equity investments 47 – – 47
Mutual funds – 194 – 194
Derivatives not designated as hedges
Foregin exchange forward contract – 229 – 229
Total financial assets 47 423 – 470
Financial liabilities
Derivatives not designated as hedges
Foreign exchange forward contract – – – –
Total financial assets – – – –
Financial assets and liabilities measured at fair Notes Level 1 Level 2 Level 3 Totalvalue At 31st March 2017
Financial assets
Investments
Debentures – – 500 500Security depostis – – 408 408
Due from customers – – 131,009 131,009
Trade receivables – – 118,475 188,475
Expenses Recoverable – – 17,107 17,107
Total financial assets – – 337,499 337,499
Financial Liabilities
Borrowings – – 309,529 309,529
Lease equalisation – – 280 280
Total financial liabilities – – 309,809 309,809
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(All amounts are in Rs. Lakhs, unless otherwise stated)
Financial assets and liabilities measured at fair Notes Level 1 Level 2 Level 3 Totalvalue At 31st March 2017
Financial Assets
Financial instruments FVPL
Listed equity investments 45.80 – – 45.80
Derivatives not designated as hedges
Foreign exchange forward contract – 95.21 – 95.21
Total financial assets 45.80 95.21 – 141.01
Financial liabilities
Derivatives not designated as hedges
Foreign exchange forward contract – 230.57 – 230.57
Total financial assets – 230.57 – 230.57
Assets and liabilities which are measured at Notes Level 1 Level 2 Level 3 Totalamortised cost for which fair values areDisclosed
At 31 March 2016
Financial assets
Security deposits – – 723 723
Due from customers – – 126,348 126,348
Trade receivables – – 163,235 163,235
Expenses Recoverable – – 9,462 9,462
Total financial assets – – 299,768 299,768
Financial Liabilities
Borrowings – – 249,706 249,706
Lease equlisation – – 612 612
Total financial liabilities – – 250,318 250,318
Financial assets and liabilities measured at fair Notes Level 1 Level 2 Level 3 Totalvalue At 31st March 2017
Financial assets
Financial instruments at FVPL
Listed equity investments 55 – – 55
Derivatives not designated as hedges
Option contract – 320 – 320
Total financial assets 55 320 – 375
Financial liabilities
Dervatives not designated as hedges
Option contract – 111 – 111
Total financial liabilities – 111 – 111
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Assets and liabilities which are measured at Notes Level 1 Level 2 Level 3 TotalAmortised cost for which fair values aredisclosed
At 1 April 2015Financial assetsSecurity depostits – – 541.71 541.71Due from customers – – 99,567.75 99,567.75Trade receivables – – 139,815.55 139.815.55Expenses Recoverable – – 3,335.18 3,335.18
Total financial assets – – 243,260.19 243,260.19
Financial LiabilitiesBorrowings – – 181,505.51 181,505.51Lease equalisation – – 540.42 540.42
Total financial liabilities – – 182,045.93 182,045.93
Level : Level 1 hierarchy includes financial instruments measured using using quoted prices. This includes listing equityinstruments and mutual funds that have ner assets value calculated at the close of every day using observable inputs. Thefair value of all equity instruments which are traded in stock exchange is valued using the closing price as at the reportingperiod.
Level  2 : The fair value of financial instruments that are not traded in the active market is determined using valuationtechnique which maximize the use of observable market data and rely as little as possible on entity specific estimates. If allsignifant inputs require to fair value an instruments are observable, the instrument is included in level 2.
Level 3 : If one or more of the significnt input is not based on observable market data, the instrument is included in level 3.This is the case for unlisted equity securities and other financial instruments included in level 3.
(ii) Valuation technique used to determine fair value
Specific valuation technique used to determine fair value
Specific valuation techniques used to value financial instruments include :
– The use of quoted market prices or dealar quotes for similar instruments
– The fair value of forward foreign exchange contracts is determined using forward exchange rates at the balancesheetdate
– The fair value of foreign currency option contracts is determined using the Black Scholes valuation model
(iii) Fair value of the financial asset and liabilities measured at amortised cost
Particulars 31-Mar-17 31-Mar-16 1-Apr-15Carrying Fair Carrying Fair Carrying FairAmount Value Amount Value Amount ValueFinancial AssetsInvestmentsDebentures 500.00 500.00 – – – –Security deposits 405.55 407.78 722.60 722.60 541.71 541.71Due from customers 130,989.53 131,009.37 126,347.71 126,347.71 99,567.75 99,567.75Trade receivables 188,373.87 188,474.75 163,235.11 163,235.11 139,815.55 139,815.55Expenses Recoverable 17,100.94 17,107.29 9,462.49 9,462.49 3,335.18 3,335.18
Total financial assets 337,369.89 337,499.19 299,767.91 299,767.91 243,260.19 243,260.19
Financial liabilitiesBorrowings 309,529.18 309,529.18 249,705.82 249,705.82 181,505.51 181,505.51
Total financial liabilities 309,529.18 309,529.18 249,705.82 249,705.82 181,505.51 181,505.51
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The carrying amount of loans, advance to employees, cash and cash equivalents, other financial assets, trade payables,interest accrued, book overdraft in current accounts, capital creditors, employee benefits payable, security deposits, dividendaccrued on preference shares, unpaid dividend and others are considered to be same as their fair value, due to their shortterm nature.
The fair values for trade receivables, due from customers, security deposits and expenses recoverable were calculatedbased on cash flows discounted using a current lending rate. They are classified as level 3 fair values in the fair valuehierarchy due to the inclusion of unobservable inputs including counterparty credit risk.
The fair vales of non-current borrowings are based on discount cash flows uning a current borrowing rate. They are classifiedas level 3 fair values in the fair value hierarchy due to use of unobservable inputs, including own credit risk.
NOTE 28 : RELATED PARTIES DISCLOSURES AS PER IND AS-24
(a) Joint Venture

(i) EMC MBE Contracting Co LLC
(b) Entity having significant influence

(i) EMC Ltd.
(ii) Williamson Magor & Company Limited

(c) Associates of MBE Mineral Technologies Pte Limited
(i) MBe Coal & Mineral Technologies GmbH

(d) Post employment benefit plan
(i) McNally Bharat Executive Staff Gratuity Fund
(ii) McNally Bharat Employees Provident Fund

(e) Key Management Personnel
(i) Mr. S. Singh – Managing Director (appointed on 14.12.2016)
(ii) Mr. Prasanta Kumar Chandra – Whole-time Director & COO
(iii) Mr. Prabir Ghosh – Whole-time Director
(iv) Mr. Aditya Khaitan – Chairman
(v) Mr. Amritanshu Khaitan
(vi) Mr. S. R. Dasgupta (Resigned w.e.f. 14.12.2016)
(vii) Mr. V. K. Verma
(viii) Mr. P. H. Ravikumar
(xi) Ms. Arundhati Dhar (appointed on 23.08.2006
(x) Mr. Manish Agarwal (appointed on 14.12.2016)
(xi) Mr. A. K. Barman
(xii Mr. P. S. Bhattacharya (appointed on 14.12.2016)
(xiii) Ms. N. Khaitan (resigned w.e.f. 19.05.2016)
(xiv) Mr. Manoj Toshniwal (appointed on 01.10.2016 and resigned on 19.12.2016)
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NOTE 28 : RELATED PARTIES
Transaction with related parties
Description EMC MBE MBE Coal & Mineral Williamson EMCContracting Technologies Magor & LimitedCo LLC GmbH Co. Ltd.Loan Token – – 24,981.00 –– – – (15.00)
Loan repaid – – 19,081.00 –– – – –
Interest received on loan – – –– – –
Impairment in value of advances – – –– – –
Expenses incurred during the year – 0.12 – –– – – –
Income earned during the year – 0.12 – –– – – –
Interest Paid – – 1,503.60 2.25– – – (2.00
Balances Outstanding as at 31 March, 2017Description EMC MBE MBE Coal & Mineral Williamson EMCContracting Technologies Magor & LimitedCo LLC GmbH Co. Ltd.Guarantees given – – –– – –
Outstanding payables – 1.27 8,061.58 19.33– (1.24) – (15.00)
Outstanding Receivables – – – –(64.27) – – –
Transactions with Key 2016-17 2015-16Managerial Personnel Remuneratio Sitting fees Remuneration Sitting feesMr. S. Singh – – – –Mr. Prasanta Kumar Chandra 110.20 – 109.66 –Mr. Prabir Ghosh 104.44 – 115.30 –Mr. Aditya Khaitan – 2.00 – 2.00Mr. Amritanshu Khaitan – 1.80 – 2.00Mr. S. R. Dasgupta – 1.60 – 2.20Mr. V. K. Verma – 2.20 – 2.00Mr. P. H. Ravikumar – 1.40 – 1.00Ms. Arundhuti Dhar – 2.00 – –Mr. Manish Agarwal – 0.40 – –Mr. A. K. Barman – 3.60 – 3.40Mr. P. S. Bhattacharya – 0.20 – –Ms. N. Kaitan – – – 0.80Mr. Manoj Toshniwal – – – –
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Remuneration includes 2016-17 2015-16Short term Post emplyment Short term Post emplymentemployee benefits employee benefitsbenefits benefitsMr. Prasanta Kumar Chandra 104.53 5.67 103.99 5.67
Mr. Prabir Ghosh 98.88 5.56 109.63 5.67
Details of contribution to post employment benefit plans

2016-17 2015-16
McNally Bharat Executive StaffGratuity Fund 45.96 18.58
McNally Bharat Employees ProvidentFund 389.75 484.32
NOTE 29 : COMMITMENTS
(a) Capital CommitmentsCapital expenditure contracted for at the end of the reporting period but not reccognised as liabilities is as follows :
Particulars 31-Mar-17 31-Mar-16 1-Apr-15Property, plant and equipment 43.87 186.36 142.88
(b) Cancellable operating leasesOne of the subsidiaries has leasing arrangements in respect of operating lease for premises (residential, office, etc.) Theseleasing arrangements which are cansellable are for a period of 3 years, or longer, and usually renewable by mutual consenton mutually agreeable terms. The aggregate lease rentals of Rs. 60 (31.03.2016 : Rs. 54) paid/payable are charged as Rentunder Other Expenses.
NOTE 30 : NON-CANCELLABLE OPERATING LEASES
The Parent leases various office premises under non-cancellable operating leases. These leases have varying terms,escalation clauses and renewal rights.
Particulars 31-Mar-17 31-Mar-16 1-Apl-15Commitments for minimum lease payments in relation to noncansellable operating leases are payables as follows :
Within one year 408.42 408.42 396.11
Later than one year but not later than five years 601.45 1,018.88 1,427.30
Later than five years – – –
Rental expense relating to operating leases
Particulars 31-Mar-17 31-Mar-16
Total rent expense lelating to operating leases 1,163.49 1,448.58
NOTE 31
In respect of the Parent, the remuneration of INR 76.80 paid/payable to a whole time directors of the company is pendingcompliance with the requirements of Section 197(3) read with Schedule V of the Companies Act, 2013.
NOTE 32
In respect of none of the subsidiaries which uses the services of a third party service organisation for payroll processing, theauditor of the subsidiary has not been able to obtain sufficient appropriate audit evidence to identify and assess the risk ofmaterial misstatement around the controls established by such third party service organisation.



1952016 – 17

Notes to Consolidated Financial Statements for the Year Ended March 31, 2017

(All amounts are in Rs. Lakhs, unless otherwise stated)
NOTE 33 : CONTINGENT LIABILITIES
The details of contingent liabilities are as under:Particulars As at March 31, As at March 31 As at April 1,2017 2016 2015Claims against the company not acknowledged as debt 4.80 100.00 100.00
Other money for which the Company is contingently liable :Indirect tax matters relating to excise duty, service tax, sales tax 5,607.74 2,620.00 2,335.00
Income tax matter pending in apperal relating to disputes 498.25 – 1,640.00regarding the taxable value and the deduction claimed
Corporate guarantees given in favour of subsidiary companies* 8,800.00 10,867.50 11,899.70
Other gurantees given – – 240.80
Standby letter of credit – – 2,006.70
Liquidated damages relating to contract sales Amount not Amount not Amount notreadily readily readilyascertainable ascertainable ascertainable
*Details of Corporate Guarantees given covered under Section186 (4) of the Companies Act, 2013 :
MBE Coal & Mineral India Pvt. Ltd. (Banking Facility) 2,850.00 3,500.00 3,500.00
McNally Sayaji Engineering Ltd. (ECB & Rupee Term Loan) 5,950.00 7,367.50 5,289.00
MBE Mineral Technologies Pte. Ltd. – – 3,110.70

8,800.00 10,867.50 11,899.70
The probable cash outflow in respect of the above matters is not determinable at this stage.
NOTE 34
Details of future foreseeable losses under construction contracts
Particulars As at March 31, As at March 31 As at April 1,2017 2016 2015Provision for future foreseeable losses 1,248.62 755.16 671.19
NOTE 35
Disclosure in respect of specified bank notes held and transacted pursuant to notification no. G.S.R. 308 (E) dated March30, 2017 issued by MCA :
Particulars Specified bank Other Totalnotes denominationnotesClosing cash in hand as on November 8, 2016 21.90 285.23 307.13
Add : Permitted receipts – 196.61 196.61
Less : Permitted payments – 217.83 217.83
Less : Amount deposited in banks 21.90 – 21.90
Closing cash in hand as on December 30, 2016 – 264.01 264.01
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NOTE 36
Revenue Expenditure on Research and Development in respect of one of the subsidiaries amounts to Rs. 49 lakhs (31.03.2016Rs. 54 Lacs)
NOTE 37
In respect of the Parent, an amount on INR 7180 stands receivable from MBE Mineral Tehnologies Pte Limited (MBESingapore) on account of advances given as allowed under FEMA and Exchange Control Guidelines of Reserve Bank ofIndia. Part of the receivables is also on account of interest being changed  on such advances. The amount shall be paid byMBE Singapore as and when it receives payment form Schillingtons Limited, UK against the sale proceeds of sale of 70%stake of MBE Singapore in CMT group Germany to Schillingtons. The agreement to sell between MBE Singapore andShillingtons is valid as per the German law, which provides for extension of payment time with bilateral consent. The saidagreement have been extended by both the parties from time to time as permitted in the agreement. This receivable isbacked by receivable from sale proceeds of valuable assets and MBE Singapore can at any point of time reclaim thetransferred shares, by  not extending  payment time, which have been well defined in sale agreement notarized in the Cityof Cologne. Investment of  INR 2550.74 in as well as advances aforesaid to MBE Mineral Technologies Pte Limited, Singaporeby company is considered good and recoverable.
NOTE 38 : INTEREST IN OTHER ENTITIES
(a) Interest in SubsidiariesThe group's subsidiaries as at 31st March, 2017 are set out below. Unless otherwise stated, they have share captialconsisitings solely of equity shares that are held directly by  the group, and  the proportion of ownership interests heldequals the voting rights held by the group. The country of incorporation or registration is a also their principal place ofbusiness.
(b) Interest in AssociateSet out below is the associate of the Group as at 31st March, 2017, which has share capitalconsisting solely of equityshares and are held directly by the group. The country of incorporation or registration is also their principal place of business,and the proportion of ownership interest is the same as the proportion of voting rights held. The Consolidated FinancialStatements also include the Group's interest in the following Associate Company accounted for under equity method basedon their financial statement.
Name of entity Place of Proportion of  Ownership Carrying Amountbusiness/country 31-Mar-17 31-Mar-16 1-Apl-15 31-Mar-17 31-Mar-16 1-Apl-15of incorporation % % % Rs. Lakhs Rs. Lakhs Rs. Lakhsi. MBE Coal & Mineral Germany 30.00% 30.00% 30.00% 1,399.33 2,813.52 2,671.42Technology Gmbh(Associate of MBEMineral TechnologiesPte Limited)
(c) Interest in joint VentureSet out below is the joint venture of the Group as at 31st March, 2017, which has share capital consisting solely of equityshares and are held directly by the group. The country of incorporation or registration is also their principal place of business,and the proportion of  ownership inteerest is the same as the proportion of voting rights held. The Consolidated FinancialStatements also include the Group's interest in the following Axxocate Company accounted for under equity method basedon their financial statement.
Name of entity Place of Proportion of  Ownership Carrying Amountbusiness/country 31-Mar-17 31-Mar-16 1-Apl-15 31-Mar-17 31-Mar-16 1-Apl-15of incorporation % % % Rs. Lakhs Rs. Lakhs Rs. Lakhsi. EMC MBE Contracting Oman 35.00% 35.00% NA 6.07 152.31 NACo LLC
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NOTE 39 : EARNINGS PER SHARE

31-Mar-17 31-Mar-16
(a) Basic earnings per share

From continuing operations attributable to the equity holders of the company (6,543.72) (37,574.65)
Total basic earnings per share attributable to the equity holders of the company (12.11) (77.20)

(b) Diluted earnings per share
From continuing operations attributable to the equity holders of the company (6,543.72) (37,574.65)
Total diluted earnings per share attributable to the equity holders of the company (12.11) (77.20)

(c) Reconciliations of earnings used in calculating earnings per share
Basic earnings per share
Profit attributable to the equity holders of the Company used incalculating basic earnings per share
Total comprehensive income for the year (5,773.39) (36.840.27)
Adjustment of redemption Premium in case of redeemablepreference shares from securities premium (770.33) (734.38)

(6,543.72) (37,574.65)
Diluted earnings per share
Profit from continuing operations attributable to theequity holders of the company :
Used in calculating  basic earnings per share (6,543.72) (37,574.65)
Add/less : adjustments on dilutive potential equity shares – –
Used in calculating diluted earnings per share (6,543.72) (37,574.65)
Profit attributable to the equity holders of the Company usedin calculating diluted earnings per share (6,543.72) (37,574.65)

(d) Weighted average numbers of shares used as denominator
31-Mar-17 31-Mar-16Number of Number ofshares shares

Weighted average number of equity shares used as thedenominator in calculating basic earnings per share 54,050,190 48,675,785
Adjustments for calculation of diluted earning per share : – –
Weighted average number of equity shares and 54,050,190 48,675,785potential equity shares used as the denominator incalculating diluted earnings per share

NOTE 40 : SEGMENT INFORMATION
The group is primarily engaged in the business of construction and hence no separate disclosure has been made forsegment reporting under Ind AS 108. The group primarily operates in India.
The group earns revenue of INR 218,821.88 and INR 1,354.26 in and outside india respectively. All of the non currentassets of the group are located in India.
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NOTE 41 : ASSETS PLEDGED AS SECURITY
The carrying amounts of assets pledged as secutiy for current and non-current borrowings are :
Particulars Notes 31-Mar-2017 31-Mar-2016 1-April-2015Current
Financial assets
Investments 5 194.00 – –
Trade Receivables 6(a) 178,019.79 155,942.74 139,447.67
Cash and cash equvalents 6(c) 9,163.73 4,748.93 5,000.23
Other financial assets 6(d) 149,754.55 142,225.55 100.797.96
Loans 6(b) 8,647.07 8,330.99 5,242.59
Non-financial assets
Inventories 9 16,978.11 29,386.09 26,167.27
Other current assets 10(a) 71,612.48 59,924.07 42,706.91
Total current assets pledged as security 434,175.74 400,558.37 319,362.63
Non-current
Property, plant and equipment 3 21,849.81 25,460.35 27,705.05
Captial work in progress 3 462.57 477.48 854.51
Investment properties 381.00 384.00 387.00
Other intangibled assets 104.00 174.00 258.00
Total non-current assets pledged as security 22,797.38 26,495.83 29,204.56
Total assets pledged as security 456,973.12 427,054.20 348,567.19
Note :Currentassets except investments are pledged under first charge for working captial loans and under residual charge forrupee term loan of RBL Bank Limited. Investments are put under lien for loan taken from L&T Finance Limited. Non currentassets are pledged under first charge for rupee term loan and ECB from ICICI Bank Limited and as second charge forworking capital loans.
NOTE 42 : FIRST-TIME ADOPTION OF IND AS
Transition to Ind ASThese are the group’s first consolidated financial statements prepared in accordance with Ind As.
The accounting policies set out in Note 1 have been applied in preparing the financial statements for the year ended 31March 2016 and in the preparation of and opening Ind AS balance sheet at 1 April 2015 (the group’s date of transition). Inpreparing its opening Ind AS balances sheet, the groups has adjusted the amounts reported previously in financial statementsprepared in accordance with the accounting standards notified under Companies (Accounting Standards) Rules, 2006 (asamended) and relevant provisions of the Act (previous GAAP or Indian GAAP). An explanation of how the transition fromprevious GAAP to Ind AS has affected the company’s financial Position, financial performance and cash flows is set out inthe following tables and notes.
A. Exemptions and exceptions availedSet out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition fromprevious GAAP to Ind AS.
A.1 India As optional exemptions
A.1.1 Deemed costInd AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its propery, plant and equipmentas recognised in the financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and use



1992016 – 17

Notes to Consolidated Financial Statements for the Year Ended March 31, 2017

(All amounts are in Rs. Lakhs, unless otherwise stated)
that as its deemed cost as at the date of transition after making necessary adjustments for de-commissioning liabilities. Thisexemption can also be used for intangible assets covered by Ind AS 38 Intangible Assets
Accordingly, the group has elected to measure all of its property, plant and equipment and intangible assets at their previousGAAP carrying value.
A.1.2 Designation of previously recognised financial instrumentsInd AS 101 allows an entity to designate investments in equity instruments at FVOCI on the basis of the facts and circumstancesat the date of transition to Ind AS.
The group has elected to apply this exemption for its investment in equity instruments.
A.1.3 LeasesAppendix C to Ind AS 17 requires an entity to assess whether a contract or arrangement contains a lease. In accordancewith Ind AS 17, this assessment should be carried out at the inception of the contract or arrangement. Ind AS 101 providesan option to make this assessment on the basis of facts and circumstances  existing at the date of transition to Ind As,expect where the effect is expected to be not material.
The  group has elected to apply this exemption for such contracts / arrangements.
A.2 Ind As mandatory exceptions
A.2.1 EstimatesAn entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates madefor the same date in accordance with previous GAAP (after adjustment  to reflect any difference in accounting policies),unless there is objective evidence that those estimates were in error.
Ind As estimates as at 1 April 2015 are consistent with the estimates as at the same date made in conformity with previousGAAP. The company made estimates for following items in accordance with Ind AS at the date of transition as these werenot required under previous GAAP.
• Investment in equity instruments carried at FVPL; and
• Impairment of financial assets based on expected credit loss model.
A.2.2 Classification and measurement of financial assetsInd AS 101 requires an entity to assess classification and measurement of financial assets (investment in debt instruments)on the basis of the facts and circumstances that exist at the date of transition to Ind AS.
Further, the standard permits measurement of financial assets accounted at amortised cost based on facts and circumstacesexisting on the date of transition if retrospective application is impracticable.
Accordingly, the group has determined the classification of financial assets on the basis of the fact and circumstances thatexits at the date of transition to Ind AS. Measurement of the financial assets accounted at amortised cost has been doneretrospectively except where the same is impracticable.
B : Reconciliation between previous GAAP and Ind ASInd AS 101 requires and entity to reconcile equity comprehensive income and cash flows for prior period. The following tablerepresents the reconciliation from  previous GAAP to Ind AS.
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Reconciliation of total equity as at April 1, 2015Particulars AmountShare Capital 5,034.38Reserves & Surplus 30,232.30Money received against share warrants 750.00Minority interest 4,176.81Total Equity (shareholder's value) as per previous GAAP 40,193.49
Adjustments :Reclassification of Redeemable Preference Shares as Financial Liability (975.00)Amortisation of transaction cost in respect of redeemable preference shares consideredas financial liability in accordance with Ind AS 109 (747.89)Amortisation of transaction cost in respect of borrowings in accordance with Ind As 109 156.72Fair Valuation of Interest Free Rental Deposit in accordance with Ind AS 109 (6.54)Fair Valuation of Financial Assets and subsequent amortisation in accordance with Ind AS 109 (1.015.13)Fair Valuation of Derivative Contracts in accordance with Ind AS 109 320.07Fair Valuation of  Investments in accordancewith Ind AS 109 50.19Fair Valuation of  Revenue in accordance with Ind AS 11 & Ind AS 18 (11,184.20)Fair Valuation of Lease Liability in accordance with Ind AS 113 432.17Expected credit loss in accordance with Ind AS 109 (35,180.55)Provision for decommissioning obligations in accordance with Ind AS 37 read with Ind As 16 (1,582.48)Deferred Tax Adjustments in accordance with Ind AS 12 7.25
Total Adjustments (49,725.39)
Total Equity (shareholder's value) as per Ind As (9,531.90)
Reconciliation of total equity as at March 31, 2016Particulars AmountShare Capital 6,084.38Reserves & Surplus 5,890.60Money received against share  warrants 625.00Minority interest 3,750.02
Total Equity (shareholder's value) as per previous GAAP 16,350.00
Adjustments :Reclassification of Redeemable Preference Share as Financial Liability (975.00)Amortisation of transaction cost in respect of redeemable preferenceshares considered as (1,454.65)financial liability in accordance with Ind AS 109Amortisation of transaction cost in respect of borrowings in accordance with Ind AS 109 339.78Fair Valuation of Interest Free Rental Deposit in accordance with Ind As 109 (6.54)Fair Valuation of Financial Assets and subsequent amortisation in accordance with Ind AS 109 (571.98)Fair Valuation of Derivative Contracts in accordance with Ind AS 109 (250.69)Fair Valuation of Investments in accordance with Ind As 109 50.19Fair Valuation of Revenue in accordance with Ind As 11 & Ind As 18 (5,213.63)Fair Valuation of Lease Liability in accordance with Ind As 113 432.17Expected credit loss in accordance with Ind AS 109 (44,696.46)Provision for decommissioning obligations in accordance with Ind As 37 read with Ind As 16 (1,593.68)Provision for future foreseeable losses in construction contract in accordance with Ind As 11 (20.94)Fair Valuation of Corporate Guarantee in Accordance with Ind AS 109 6.95Deferred Tax Adjustments in accordance with Ind AS 12 7.25Adjustment of goodwill during the year (409.91)Total Adjustments (54,357.14)Total Equity (shareholder's value) as per Ind AS (38,007.14)
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Reconciliation of tatal comprehensive income for the year ended March 31, 2016Particulars Amount
Profit after tax as per previous GAAP (34,070.77)
Adjustments :Impact of retention on actual billing made during the current year (648.57)Impact of interst income on opening unbilled revenue 652.45Impact of Interest Income on Opening Retention 6,182.66Impact of retention on unbilled revenue (183.70)Discounting of retention portion of debtors (65.09)Fair valuation of Due form Customers (202.00)Fair valuation of financial assets 443.15Unwinding on discounting on retention money 234.10Actuarial gain/loss taken to OCI 27.62Impact of decommissioning obligations on fixed assets (10.83)Fair valuation of derivative contract (557.66)Fair valuation of future foreseeable losses (20.94)Amortisation of transaction costs on borrowings 65.07Impact of fair valuation of leases (19.58)Expected credit loss on trade receivables (9,515.91)Fair valuation of corporate guarantee 6.95Unwinding of discounts on provisions (13.10)
Total adjustments (3,625.38)
Profit for the year 2015-16 as per Ind As (37,696.15)
Profit for the year 2015-16 under Ind As (37,696.15)
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Note 1: Investment PropertyUnder the previous GAAP, certain part of Leasehold Land which had been given on rent to McNally Bharat EngineeringLimited (MBECL, the Holding Company) was carried under Tangible Fixed Assets. Under Ind AS, tangible fixed assets heldfor rental income and / or capital appreciation is within the ambit of Ind AS 40 “Investment Property” and has been accordinglyreclassified. Consequent to the above change Property, Plant and Equipment has decreased by Rs. 384 for the year ended31 March 2016 (1st April 2015 Rs 387). There is no impact on the total equity or loss as a result of this adjustment.
Note 2: BorrowingsAs required under Ind AS 109 transaction costs incurred towards origination of borrowings have been deducted from thecarrying amoiunt of borrowings on initial recognition. These costs are recognised in the profit and loss for long term borrowingsand in securities premium account for redeemable preference shares over the tenure of the borrowing/reddemable preferenceshares as interest expense, computed using effective interest rate method corresponding effect being in Long term borrowings/redeemable preference shares classified as long term borrowings and to the extent attributable to Current maturity of longterm debts.
Under the previous GAAP these transaction costs were charged to the profit & loss and securities premium as and whenincurred. Consequently, borrowings including current maturities as at 3ist March 2016 have been reduced net by INR 1,163lacs (April 1, 2015 - INK 156 lacs) with a corresponding adjustment to retained earnings resulting in increase in total equity.
Under the previous GAAP, redeemable preference shares were classified as a part of equity while the same under Ind AShas been classified as financial liability. The issuance cost were charged to securities premium as and when incurred underthe previous GAAP. Under Ind AS, transaction costs including issuance cost and redemption premium have been amortisedover the tenure of preferece shares. Consequently, redeemable preference shares classified as borrowings as at 3ist March2016 have been increased net by INR 2429.65 (April 1, 2015 - INR 1722.89) with a corresponding adjustment to retainedearnings resulting in decrease in total equity.
Note 3: Deferred revenueUnder the previous GAAP, revenue was recognised at transaction value. Under Ind AS, revenue is recognised at fair value.Accordingly, retention portion of the revenue is discounted to bring it at its present value and recognised. The differential oftransaction value and its fair value is recognised as interest income over the period till the retetntion amount becomesclaimable. This change has resulted in a decrease in trade receivables as at March 31, 2016 by Rs. 3875.15 with acorresponding decrease in equity.
Note 4: Bank OverdraftsUnder Ind AS, bank overdrafts repayable on demand and which form an integral part of the cash management process areincluded in cash and cash equivalents for the purpose of presentation of statement of cash flows. Under previous GAAP,bank overdrafts were considered as part of borrowings and movements in bank overdrafts were shown as part of financingactivities. Consequently, cash and cash equivalents have reduced by INR 1739.97 lakhs as at March 31, 2016 (April 1, 2015- INR 4087.11) with a corresponding impact on cash flows from financing activities.
Note 5: Other financial liabilitiesAs required under Ind AS 109 financial liabilities are fair valued on initial recognition and subsequently carried at amortisedcost. Consequently, financial liabilities as at March 31, 2016 have been reduced by INR 408.98 (April 1, 2015 - INR 432.17)with a corresponding adjustment to retained earnings resulting in increase in total equity.
Note 6: Decommissioning obligations relating to equipmentsAs required under Ind AS 16, cost of property, plant and equipment would include the initial estimate of the costs of dismantlingand removing the item and restoring the site on which it is located. Provision for decommissioning obligations has beenmade In accordance with Ind AS 37 which las been discounted to arrive at the value on initial recognition. The same hasbeen capitalised and depreciated. Unwinding of discounting has )een charged to finance cost with corresponding credit toprovisions. Consequently provision has increased as at March 31, 2016 by INR 93.86 April 1, 2015 - INR 83.03) withcorresponding debit to property, plant and equipment which has increased as at March 31, 2016 by INR 9.95 (April ^ 2015- INR 17.55) and balance adjustment to retained earnings resulting in decrease in total equity.
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Note 7: Fair valuation of investmentsUnder the previous GAAP, investments in equity instruments were classified as long term investments based on the intendedholding period and ;alisability. Long term investments were carried at cost less provision for other than temporary decline inthe value of such investments, Under id AS 109, these investments in other than subsidiaries and joint venture are requiredto be measured at fair value and have been taken to profit id loss. The resulting fair value changes of these investmentshave been recognised in retained earnings as at March 31,2016 amounting to INR 41.23 (April 1, 2015 - INR 50.19)
Note 8: Security depositsUnder the previous GAAP, interest free security deposits are recorded at their transaction value. Under Ind AS, all financialassets are required to be recognised at fair value. Accordingly, the company has fair valued the security deposits under IndAS. Difference between fair value of security deposits and the carrying value (transaction value) as per previous GAAP hasbeen recognised as prepaid rent. Consequently the amount of security deposits has been decreased by INR 92.93 as atMarch 31,2016 (April i, 2015 - INR 94.37). The advance rental increased by INK 83.08 as at March 31,2016 (April 1, 2015- INR 87.84). Consequently retained earnings as at the April 1, 2015 and profit and loss for the year ended March 31,2016have been adjusted accordingly.
Note 9: Fair valuation of forward contractsUnder the previous GAAP, the premium or discount arising at the inception of forward exchange contracts entered into tohedge an existing asset/liability was amortised as expense/income over the life of the contract. Other contracts enteredwhich are not hedged against existing asset / liability, then marked to market losses, if any at balance sheet date wererecognised as expense. Under Ind AS 109, forward contracts are carried at fair value and the resultant gain and losses arerecorded in the statement of Profit & Loss. Accordingly, the same has been fair valued resulting in decrease in equity by INR234 lacs as at March 31,2016 and increase as at April 1, 2015 by INR 319 lacs.
Note 10: Remeasurement of post employment benefit obligationsUnder Ind AS 19, remeasurements i.e. actuarial gains and losses and return on plan assets, excluding amount included inthe net interest expense on the net defined benefit liability are recognised in other comprehensive income instead of profitand loss. Under the previous GAAP, these remeasurements were forming part of the profit and loss for the year. As a resultof this change, the profit for the year ended March 31,2016 decreased by INR 45 lacs. There is no impact on the total equityas at March 31,2016.
Note 11: Excise dutyUnder the previous GAAP, revenue from sale of products was presented exclusive of excise duty. Under Ind AS, revenuefrom sale of goods is presented inclusive of excise duty. The excise duty paid is presented on the face of the statement ofprofit and loss as part of expenses. This change has resulted in an increase in total revenue and total expenses for the yearended March 31,2016 by INR 2,862 lacs. There is no impact on the total equity and profit.
Note 12: Trade receivables and due from customersAs per Ind AS 109, the company is required to apply expected credit loss model for recognising the allowance for doubtfuldebts. As a result the allowance for doubtful debts increased by INR 45,280 lacs as at March 31, 2016 (April 1, 2015 - INR35,835 lacs). Consequently retained earnings as at the April 1, 2015 and profit and loss for the year ended March 31, 2016have been adjusted accordingly.
Note 13: Retained earningsRetained earnings as at April 1, 2015 has been adjusted consequent to the above Ind AS transition adjustments.
Note 14: Other comprehensive incomeUnder Ind AS, all items of income and expense recognised in a period should be included in profit or loss for the period,unless a standard requires or permits otherwise. Items of income and expense that are not recognised in profit or loss butare shown in the statement of profit and loss as ‘other comprehensive income’ includes remeasurements of defined benefitplans. The concept of other comprehensive income did not exist under previous GAAP.
Note 15: Deferred taxDeferred tax adjustment arising on above Ind AS adjustments.
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Note 43As per the Scheme of Arrangement as sanctioned by the Hon’ble High Court at Calcutta vide its Order dated 28th July 2009which was filed with the Registrar of Companies, West Bengal , Kolkata on 1st September 2009 , for reconstruction ofMcNally Bharat Engineering Company Limited (MBECL) and its subsidiary viz McNally Sayaji Engineering Ltd (MSEL) - theProducts Division of MBECL engaged in the business of manufacture and/or procuring equipments for various engineeringand infrastructure projects and having its units at Kumardhubi, in the State of Jharkhand and Asansol, in the State of WestBengal and Bangalore, in the State of Karnataka has been transferred to MSEL with effect from the appointed date, i.e.01.04.2008 .As per the scheme of arrangement the transfer and vesting of Products Division of MBECL to MSEL shall besubject to the existing charges, mortgages and encumbrances, if any, over the assets or any part thereof, provided however,that such charges, mortgages and/or encumbrances shall be confined only to the assets of MBECL or part thereof on orover which they are subsisting on transfer to and vesting of such assets in MSEL and no such charges, mortgages and/ orencumbrances shall extend over or apply to any other assets) of MSEL. Thus the existing charges on the assets of theProducts Division for facilities enjoyed by MBECL will continue and vice versa. Accordingly, working capital demand loans,cash credit facilities, term loans and other non fund based facilities of the Company are secured by assets which includethose of the Product Division of MSEL.
Note 44The Parent had entered in September 2003 a joint venture agreement with Elsamex S_A- where officially it was appointedas a subcontractor in “West Bengal Corridor Development Project - Improvement of Gazole Hilli Section of SH 10 with a linkto Balurghat from Patiram,” (the project). However consequent to considerable delay in execution of the project the PublicWorks Department of Government of West Bengal (PWD) had unilaterafly terminated the contract in January 2006. Thecompany and Elsamex S.A. felt that such delay in execution was due to the inability of PWD to hand over the stretch ofencumbrance free and for widening of road and non-availability of construction drawings on time by PWD. The companyhas a legitimate claim of Rs. 1517 lacs towards receivable included in Note No.iS) and Rs.1133 lacs on account of depositagainst Performance Guarantee (included in Note No.2o). Elsamex S.A. moved to arbitration nd had claimed an amount ofRs.7334 lacs including an additional claim on consequential losses as per guidelines of “Federation Internationale DesIngenieurs-tonseils” (FIDIC). Arbitral Board in their meeting held on 25th October 2010 has upheld Elsamex S A’s claim andhas given award in favour of Elsamex S A. fhder the award, a total amount of Rs.3535 lacs is receivable by the Parent. Aclaim has already been lodged with PWD . PWD has preferred to challenge the jrdict of the Arbitrators and has appealed tothe High Court for a stay in the matter of payment of award money.
March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules,2017, notifying amendments to d AS 7, ‘Statement of cash flows’ . These amendments are in accordance with the recentamendments made by International Accounting Standards Board IASB) to IAS 7, ‘Statement of cash flows’. The amendmentis applicable to the group from April i, 2017. The amendment to Ind AS 7 requires the entities to )vide disclosures that enableusers of financial statements to evaluate changes in liabilities arising from financing activities, including both changesarising m cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and closingbalances in the balance sheet for liabilities sing from financing activities, to meet the disclosure requirement. The Group isevaluating the requirements of the amendment and the effect on the financial :ements is being evaluated.
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NOTE 46 : ADDITIONAL INFORMATION REQUIRED BY SCHEDULE III
Name of  the Equity in the Group Net Assets  (total assets Share in profit or loss Share in OtherComprehensive Share in Totalminus liabilities) Income Comprehensive IncomeAs % Amount As % Amount As % Amount As % AmountConsolidated Rs. Lakhs Consolidated Rs. Lakhs Other Consolidated Rs. Lakhs Consolidated Rs. LakhsNet Assets Profit or Loss Income ComprehensiveIncomeParentMcNally Bharat EngineeringCompany Limited
31 March 2017 90.06% 12.099.72 -6.24% 317.50 53.21% (47.66) -5.21% 269.84
31 March 2016 186.31% (70,810.42) 84.07% (31,692.19) 56.55% 15.62 84.09% (31,676.57)
Subsidiaries (Group's Share)McNally Sayaji Engineering Ltd. Group
31 March 2017 -54.68% (7,346.44) 91.06% (4,634.70) 35.20% (31.53) 90.10% (4,666.23)31 March 2016 -33.76% 12,829.37 12.28% (4,628.74) 32.53% 8.98 12.26% (4,619.76)
MBE Mineral Technologies Pte Ltd.
31 March 2017 46.72% 6,277.68 1.18% (60.21) 0.00% – 1.16% (60.21)
31 March 2016 -42.85% 16,285.94 -0.50% 188.83 0.00% – -0.50% 188.83
McNally Bharat Infrastracture Ltd.
31 March 2017 5.80% 779.09 -15.30% 778.88 -0.23% 0.21 -15.04% 779.0931 March 2016 -1.37% 518.98 0.55% (207.25) 0.00% – 0.55% (207.25)
McNally Bharat Equipment Ltd.
31 March 2017 -0.02% (2.94) 0.01% (0.31) 0.00% – 0.01% (0.31)
31 March 2016 -0.02% 8.38 0.00% (0.10) 0.00% – 0.00% (0.10)
MBE Mineral Zambia Ltd.
31 March 2017 -17.55% (2,358.42) 27.22% (1,385.35) 0.00% – 26.75% (1,385.35)
31 March 2016 -0.48% 182.74 1.22% (460.73) 0.00% – 1.22% (460.73)
Vedica Sanjeevani Projects Private Ltd.
31 March 2017 -3.24% (435.47) 8.56% (435.47) 0.00% – 8.41% (435.47)
McNally Bharat Engineering (Sa)Proprietary Ltd.
31 March 2017 6.33% 850.69 0.00% – 0.00% – 0.00% –
31 March 2016 0.00% 0.39 0.00% (0.59) 0.00% – 0.00% (0.59)
AssociatesMBE Coal & Mineral Technology GmBH(Associate of MBE MineralTechnologies Pte. Ltd.)
31 March 2017 0.00% – 5.40% (274.75) 0.00% – 5.31% (274.75)
31 March 2016 0.00% – 0.17% (64.10) 0.00% – 0.17% (64.10)
Non-Controlling Interest
31 March 2017 26.58% 3,571.74 -11.88% 604.85 11.82% (10.59) -11.47% 594.26
31 March 2016 -7.83% 2,977.48 2.21% (831.28) 10.92% 3.02 2.20% (828.26)
Total
31 March 2017 100.00% 13,435.65 100.00% (5,089.56) 100.00% (89.57) 100.00% (5,179.13)
31 March 2016 100.00% (38,007.14) 100.00% (37,696.15) 100.00% 27.62 100.00% (37,668.53)

Notes to Consolidated Financial Statements for the Year Ended March 31, 2017

(All amounts are in Rs. Lakhs, unless otherwise stated)



206 2016 – 17

Notes to Consolidated Financial Statements for the Year Ended March 31, 2017

(All amounts are in Rs. Lakhs, unless otherwise stated)
NOTE 47On 30 th March, 2017 the parent entity acquired 60% of the issued share capital of Vedica Sanjeevani Projects PrivateLimited which is engaged in the Real Estate Business. The acquisition will enable the group to expand its operations.Details of the purchase consideration, the net  assets acquired and good will are as follows :Equity shares issues 15,000Total Purchase consideration 15,000The preliminary assets and liabilities recognised as a result of the acquisition are as follows :Particulars Amount (Rs.)Property, plant and equipment 6.54Goodwill on Consolidation 10.58Non-current Financial assets 500.00Other non-current assets 0.58Inventories 16,321.46Current Financial assets 333.55Other current assets 1,773.12Total Assets (A) 18,945.83Non current Financial Liabilities 14,985.47Non current Provisions 1.46Current liabilities –Current Financial Liabilities 1,623.60Current Provisions 0.86Current tax liabilities 0.17Other current liabilities 1,245.58Total liabilities 17,857.14Net Assets taken over (A-B) 1,088.69Calculation of goodwill Amount (Rs.)Consideration transferred 15,000.00Non-controlling interest in the acquired entity 435.47Less : New identifiable  assets and liabilities acquired 1,088.69Goodwill 14,346.78The goodwill is attributable to the workforce and the high potential of the acquired business. It will not be debuctible for taxpurposes.There were no other acquisitions during the year 31 March 2017.The group recognizes non-controlling interest in the acquired entity at non-controlling interest's proportionate share of theacquired entity's net identifiable assets.The Company's purchase accounting for Vedica Sanjeevani Projects Private Limited as on March 31, 2017 was incompleteand the Company expects complete the working capital adjustment and valuation of  the tangible assets, intangible assetsand liabilities assumed as of the acquisition date during during the second quater of 2017-18. Accordingly, the Companymay adjust the amounts recorded as of March 31, 2017 to reflect the final  Valuations of the assets acquired or liabilitiesassumed.
NOTE : 48Unless otherwise stated,  figures in brackets relates to the previous year, which have been rearranged/regrouped necessary.
For Lovelock & Lewes For and on behalf of Board of Directors ofMcNally Bharat Engineering Company LimitedFirm Registration Number 301056E Aditya Khaitan – ChairmanChartered Accountants Srinivash Singh – Managing DirectorPrabal Kr. Sarkar Prabir Ghosh – DirectorPartner Prasanta Kumar Chandra – DirectorMembership No. : 52340 Lalit Khetan – CFOKolkata, 1st June, 2017 Indranil Mitra – Company Secretary
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