News Release

EMC Limited acquires strategic stake in McNally Bharat Engineering Ltd through fresh equity capital

infusion

McNally Bharat Engineering Limited (“MeNally” or “the Company") announces that it has entered
into an agreement with EMC Limited (“EMC”) and Williamson Magor Group (“Existing Promoters™)
to enable an additional equity investment of upto Rs. 100 Crore as primary equity capital into
McNally. The Board of the Company has approved the proposed investment by EMC in the Company
. Earlier, MKN Investments, a group company of EMC, had made an equity investment of Rs. 50
crore in March 2015 in the Company and it holds 12.5% stake in the Company.

This above mentioned capital raising of Rs 100 crore by the Company would be done through a
preferential allotment of new shares of 10 million shares to EMC at a price of Rs. 100 per share. After
this preferential issue, EMC group (along with MKN Investments) will hold 29.64% of McNally’s
expanded equity share capital. In addition, as per SEBI guidelines, there will also be an open offer by
EMC and Williamson Magor Group for up to 26% of equity share capital of the Company.

Under an investment agreement entered into by the Existing Promoters, EMC and the Company,
McNally would be jointly controlled by the Existing Promoters and EMC, with both parties having
equal board representation in McNally and its subsidiaries. EMC has proposed the names of Mr.
Manoj Toshniwal and Mr. Manish Agarwal as its nominees for inclusion in the Board of Directors of

the Company.

The provisions of investment agreement and the proposed preferential allotment of new shares is
subject to approval of shareholders of McNally and other statutory clearances as may be deemed
necessary. . The Company shall use the proceeds of this equity capital raise to meet its working
capital requirements and thus expedite execution of the various projects in hand. As a strategic
shareholder, EMC’s participation in the Company will enhance its growth prospects and thus benefit
from the surge in industrial activity and infrastructure creation in the country.

Commenting on the partnership with EMC, Aditya Khaitan, the Chairman of McNally said “The
partnership with EMC will strengthen McNally to capitalise on the large business opportunity for the
Company over the next ten years and thus provide an integrated engineering and construction
solution to its customer in the chosen areas of competence”.

On the investment into the McNally, Manoj Toshniwal, the Managing Director of EMC said
“McNally has an established competence and clientele in select areas of KPC business and Material
Handling for industrial and infrastructure projects. Our endeavour shall be to position the Company
as a primary player in this business and build on its very strong track record of project execution.”

Both McNally and EMC are well established organizations in Engineering and EPC sector in India
with profound reputation and goodwill built over several decades across India and in Overseas
countries. McNally’s established area of expertise in material handling, mechanical works and
infrastructure creation when combined with enriched proficiency of EMC in power transmission and
distribution business will create tremendous synergy for both the companies and the combination
would evolve as complete engineering solution provider.
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Motilal Oswal Investment Advisors and Leverage Capital acted as the strategic and financial advisor
to the transaction and Khaitan and Co are the legal advisors for the transaction for the Company.
Motilal Oswal Investment Advisors would be the Manager to the Open Offer as rcquired under SEBI

Regulations for the acquirers.

About McNally Bharat Engineering Limited

McNally Bharat Engineering Company Ltd. is one of the leading engineering companies in India,
engaged in providing turnkey solutions in the areas of Power, Steel, Aluminum, Material Handling,
Mineral Beneficiation, Pneumatic Handling of powdered materials including fly ash handling and
high concentrate disposal, coal washing, Port cranes, Cement, Oil & Gas, civic and industrial water
supply ete. McNally has constructed over 350 plants on turnkey basis till date.

MBE has technical tie-ups with some of the world’s leading firms in select areas of its operations
The Company, headquartered at Kolkata, is a part of the Williamson Magor Group and it celebrated
its Golden Anniversary year in 2011.

About EMC Limited

Established in 1953, EMC Limited is a leading service provider in the Indian Power Transmission and

Distribution sector.

EMC’s EPC solutions cover the complete voltage upto 765 kV, HT & LT distribution systems. EMC
also offers total turnkey solutions comprising of design, engineering, erection, testing &
commissioning including auxiliary subsystems such as lighting & illumination, fire detection & fire
fighting systems for Transmission, Distribution, Balance of Plant and Railways sectors.

EMC through its subsidiaries in the USA, Italy and Germany is qualified to execute EHV

Transmission Lines up to 400kV in leading North American, European & African countries. EMC has
built over 14,500 kms of transmission lines of up to 765kV class and has strong team of engineers.
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